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Japan Weighs Benefits 

lc Rules 



Political Climate Warms to Cutbacks 
In Bureaucracy and Deregulation 


By Andrew Pollack 

New Yori Tunes Service 


TOKYO : — If Japan's leaders are 
(o be believed, this nation is about to 
embark on the deregulatory path fol- 
lowed by the United States in the last 
two decades — looseningrestrictions 
on its airlines. telephones, banks and 
brokerages and other industries. 

In the recent Japanese election, 
candidates fell over one another 
telling voters that Japm’s economic 
growth, entrepreneurial spirit and 


regulation in Japan. For instance: 

• Child seats for cars, required in 
all SO states, are not required here, and 
infants can offeube seen standing up 
in the front passenger seat of a mov- 
ing vehicle. 

• It is legal in Tokyo to have sex 
with a girl as young as 13, and pros- 
titution cannot be punished nnless it is 

' a pimp. 

can sell drugs as well as 



NEWS ANALYSIS 


public well-being were being suffoc- 
ated- by too much, regulation and an 
overbearing bureaucracy: 

But if Japan has so many rules, why 
is it essentially legal for junior high 
school girls in Tokyo to engage in 
prostitution to earn money to buy 
Louis Vuitton bags? Why are new 
drugs tested on patients without 
telling them? Why are beer and other 
alcoholic beverages sold in vending 
machines , on the street, where chil- 
dren can easily buy them? 

And ' if the .government plans 
everything, why are Japanese cities 
such haphazard jumbles of narrow 
roads and ugly buildings, as if the 
concepts of zoning and urban plan- 
ning did not tarist?; . 

The tnith is thai while Japan has a 
mammoth list: of rales that are not 
found in the supposedly deregulated 
United States,' there are also many 
instances in which many Americans 
might be shocked by die absence of 


cause physicians profit from their pre- 
scriptions, the Japanese ingest more 
medicine per capita, modi of it of 
limited effectiveness, than any other 
people on earth.. 

• Japan is die only developed coun- 
try dial does not have a national law 
requiring formal statements of the en- 
vironmental impact of developments 
and other large-scale projects, accord- 
ing to SachUuko Harashina, a pro- 


fessor of environmental p lannin g at 
ichnoloKy. 


the Tokyo Institute of Technology. 

• Companies are not required to 
disclose nearly as much information 
about their financial condition as they 
are in the United States. That makes it 
possible for companies to conceal bad 
debts and makes it difficult for in- 
vestors to judge where to put their 
money. 

• Regulations against insider trad- 
ing and other market manipulations 
are also not very strong. Yasuo Ham- 
anaka, a copper dealer who racked up 
$2.6 billion in losses, did not violate 


See RULES, Page 10 


Maternal Rites in Tokyo 

SotietyVRigk^ intheEaiks 


By Mary Jordan 

Washington Post Serna 


TOKYO — Rie Fukushima took a 
deep breath of cold winter air, 
wrapped her year-old daughter in a 
blanket and took the steps she had 
been dreading — across the street and 
into die neighborhood park. 

**I really needed all my courage to 
step inside.” said Mrs. Fukushima, 
who made her park debut two years 
ago. In a crowded city where back- 
yards are a luxury and baby sitters are 
frowned upon, neighborhood parks 
are the salvation of millions of stay- 
at-home mothers.' 

Their use has its price, however. 
Not in money, but in a fierce form of 
park politics. Cliques of veteran park 
mothers sometimes snub newcomers, 
glaring at those who bring cheap 
lunches and whispering nasty re- 
marks about' their clothes or hairdos. 

“Park moms” have become a 


cticbl here: Television shows, news- 
papers and magazines are peppered 
with the phrase, with one hit TV 


drama featuring “in moms” bulging 


the outcasts. And a new book, 

“Park Debut," sets forth various 
rales of park etiquette: “Newcomers 
should always take a low posture,” 
“be cautious to an unknown face,” 
and “mutate the elder bosses.” 

. Women's magazines have pub- 
lished fecial issues on the phenomen- 
on, which has spawned such new 
terms as "mommy tribes” and “park 
gypsies” — the mothers who reject a 
group, or worse, are never accepted 
into one, and roam different paries. 

The issue has created a stir because 
it illustrates so much about Japanese 
society — from the importance of 
communal paries in this concrete city, 
to traditional group think, to societal 
pressure on mothers to stay home. 


See PARKS, Page 10 


Who Mails 
The Bombs 
Li Austria? 
And Why? 


By William Drozdiak 

Washington Post Service 


VIENNA — When Helmut Zilk re- 
ceived a large envelope in the mail late 
last year, he had no reason to expect a 
nasty surprise. The former mayor of 
Vienna has always been a popular figure 
around town, and he was used to getting 
his fair share of Ian mail. 

But when Mr. Zilk tore open the 
package, it exploded. While the det- 
onation did not threaten his life, he lost 
several fingers and became the most 
prominent victim of a bizarre bombing 
campaign waged by a person or group 
claiming to represent something called 
the Bavarian Liberation Army. 

For the last two years, the shadowy 
perpetrators have terrorized Austria and 
baffled law enforcement authorities by 
aiming booby-trapped explosives at 
feminist activists, Gypsies and politi- 
cians who defend minority rights. 

Four Gypsies were killed last year 
after a package placed in their camp 
exploded in die province of Burgenland, 
near die H ungari an border. 

The authorities say die devices are so 
cleverly designed that they are difficult 
to detect and defuse. 

The absence of fingerprints or other 
clues has left police analysts stymied 
about possible motives and suspects. 
Some say the choice of targets suggests a 
campaign by extreme rightists, while oth- 
ers raise the notion of radical leftists 
trying to discredit the right. 

Still others promote the theory of a 
misanthropic genius acting alone, like 
the Unabomber in the United States. 

hi September, Interior Minis ter Cas- 
par Einem flew to the United States to 
solicit help from the FBI in the hope that 
its experience during die 17-year man- 
hunt that led to the arrest of Theodore 
KaczynsJri in the Unabomber killings 
could possibly crack the letter-bomb 
case in Austria. 

- “ft seems dear, that unlike the Amer- 
ican bomber, die Austrian terrorist has a 
political purpose in mind." Mr. Einem 
said during an interview in his office. 
“But this kind of violence is not typical 
of right-wing extremists here, nor is it 
what the far left seems capable of do- 
ing. 

“For the moment, we have no in- 
dication who might be doing these acts 
or any elements of proof to back up 
suspicions. It could be a single person or 
a small group operating in cells, but 
whoever it is they have not made the 
kind of mistakes dial would allow us to 
track them down.” 

Last month, in a rambling message 
sent on behalf of Germanic tribes in the 
name of the Bavarian Liberation Army, 
the bomber threatened to unleash an- 
other wave of booby-trapped letters be- 
fore European Parliament elections at 
the end of October. Security around the 
country was tightened dramatically and 
every suspicious package was scrutin- 
ized. In the end, a small explosion took 
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New Deutsche Telekom Stock Blasts Off 


Ron Sommer, chairman of Deutsche Telekom, left, and Finance 
Minister Tfteo Waigel basking Monday on the Frankfurt bourse floor 
as stock in the company surged in the first day of trading. Page 13. 


U.S. Charges 
CIA Official 
As Paid Spy 
For Russia 


1 6-Year Agency Aide 
Suspected in Betrayal 
Of Agents ’ Identities 


By Brian Knowlton 

Imemorii ttj! Herald Tribune 


U.K. Leaves EU Partners 
In the Globalization Dust 

London Brings New Meaning to Eve-Trade Creed 


By Fred Barbash 

Washinsuin Post Ser\-ice 


LONDON — Before deregulation 
began to catch on elsewhere in Europe, it 
was fashionable in Britain. Before privat- 
ization hit the Continent. Britain had 
done it Years in advance of attempts in 
the rest of Europe to slash and bum 
welfare states and bridle labor union 
power, this country had begun its at- 
tack. 

Now, while Germany. France and 
even Sweden are struggling to compete, 
Britain is fast becoming Europe's most 
active player in the worldwide free- 
trade sweepstakes, perhaps the most 
open of open markets in the world. 

In the past few months, just to take a 
snapshot, British Telecom announced its 
plan to merge with MCI. British Air- 
ways, already a force in the United States 


through its deals and proposed deals 
ithUSAii 


See BOMBS, Page 10 


with US Air and American Airlines, won 
a battle to take over an independent 
French carrier called Air Liberte. 

On the other side of the ledger, a 
handful of American utilities collect- 


ively have bought up nearly a third of 
this country s electric companies, 
prompting predictions that within a year 
or so the entire industry here will be in 
foreign hands. 

Britain is pulling in roughly 40 per- 
cent of all the direct foreign investment 
flowing to the 15 nations of the Euro- 
pean Union, and hardly a week goes by 
without the announcement of a new 
“inward investment” here by South 
Korea. Taiwan or Japan. 

They are coming, in part, because the 
British labor force has suffered a loss of 
protections: The average hourly wage 
here, about $14. is the lowest of any 
major industrialized country. There is 
no minimum wage, no guaranteed four- 
week vacation and no limit to the work- 
week. Thai is why the government is 
vowing to fight a European Court of 
Justice ruling last week imposing on 
Britain the same 48-hour workweek 
limit guaranteed to workers in the other 
EU states. 

Meanwhile, the business-oriented 


WASHINGTON — Federal author- 
ities charged a high-ranking CIA of- 
ficial with espionage Monday in what 
appeared to be the most serious case of 
spying for Moscow since the arrest in 
I *W4 of Aldrich Ames. 

An affidavit filed in federal court in 
Alexandria. Virginia, said that the sus- 
pect. Harold Nicholson of Burke, Vir- 
ginia. had access to “very damaging 
information,” including the identities 
of agents about to be posted abroad. 

A CIA employee for 16 years, Mr. 
N icholson held a variety of posts abroad 
and most recently worked in counter- 
terrorism. He was arrested Saturday at 
Dulles International Airport, near 
Washington, as he was about to board a 
flight for Switzerland. 

An FBI affidavit charged that he 
might have divulged to the Russians the 
identity of a new agent who was trained 
by Mr. Nicholson and was about to be 
sent to Moscow. 

Mr. Nicholson may have turned over 
the identities of all new agents trained 
during the last two years, the affidavit 
said. 

But the director of central intelli- 
gence. John Deutch. and the director of 
the FBI. Louis Freeh, in a highly un- 
usual joint appearance, said that Mr. 
Nicholson. 46. h3d apparently not done 
as much damage as Mr. Ames. 

"It seems unlikely the damage he 
caused in any way approaches that done 
by Ames.” Mr. Deutch said. “We have 
no information that any CIA or FBI 
assets were killed as a result of Nich- 
olson's spying.” 

He added that he did not know how 


many U.S. intelligence operations 


might have been compromise 
Mr. 


Ames is serving a life sentence 
for selling secrets to the former Soviet 
Union and to Russia that U.S. officials 
said led to the deaths of 10 Western 
agents and compromised dozens of op- 
erations. 

The FBI said that it had observed Mr. 


top 


Nicholson photographing secret and 
-secret CIA documents about Rus- 


See BRITAIN, Page 10 


Thai Health Advocates Turn Back an Assault by U.S. Tobacco 


By Glenn Frankel 

Washington Post Service 


BANGKOK — Prakit Vaieesatokit noticed the 
billboards of the Marlboro Man in the summer of 
1985 along the .main highway to Bangkok In- 
ternational Airport; followed a few months later by 
full-color newspaper and m a g a zin e ads. 

More disconcerting were the T-shirts, kites, base- 
ball caps and school notebooks that began appearing 
with the Marlboro trademark. Philip Morris Inc. 
denied making or distributing the items and accused 
pirates of stealing its logo. Butir seemed to Dr. Prakit, 


a leader of Thailand's fledgling anti-smoking 
moot, that someone was targeting children 

miliarize them with the brand. 

All of this was strange be- 
cause Thailand's laws effec- 
tively banned the importation 
of foreign cigarettes, and the 
only American brands avail- 
able for sale were either in die 
.duty-free shop at the airport 


move- 
to fo- 



Smoklng: 

The Global Battle 


street 


or smuggled packs sold under the table by 
vendors. 

Then, in March 1989, Dr. Prakit learned to his garette companies — Philip Morris Inc.. R. J. 


surprise that after three years of secret talks, the 
Finance Minisny was on the verge of approving a 
deal with the U.S. Trade Rep- 
resentative’s Office that would 
open die country’s markets to 
American brands. American 
tobacco was poised to enter a 
new and thriving market. 

What Dr. Prakii witnessed 

was the beginning of a full- 
scale assault. Just as they had in three other prom- 
ising Asian markets, the big three American ci- 


Second of four articles 


Reynolds Tobacco Co. and Brown & Williamson 
— wanted Thailand and they enlisted Washing- 
ton's help in piying it open for their products. 

Following a carefully planned strategy, they 
started by softening the Thai market with ad- 
vertisements and sponsorships, then applied U.S. 
government pressure and the threat of trade re- 
taliation as stipulated by Section 301 of the 1974 
Trade Act. 

After previous successes in Japan. South Korea 
and Taiwan, the companies were anticipating an- 


See SMOKE, Page 10 


sian military capabilities and U.S. na- 
tional defenses on Nov. 12. four days 
before his arrest. 

Mr. Nicholson had been under sur- 
veillance since October 1995. when he 
allegedly performed badly on two 
rouune polygraph tests. 

Mr. Freeh said the arrest was pre- 
cipitated by Mr. Nicholson's imminent 
departure to Switzerland. 

The U.S. attorney who is prosecuting 
the case, Helen Fahey, said Mr. Nich- 
olson ‘ * betrayed his country for money,' ’ 
not ideology, and had received at least 
$100,000 in cash from the Russians. 

"He had access to a great deal of very 
damaging information." she said. 

Mr. Freeh charged that Mr. Nich- 
olson had been paid to pass “critical 
national security information” to the 
Russians. 

Mr. Deutch said the case demon- 
strated that "the Russian intelligence 
services remain very active in targeting 
not only the CIA but other U.S. national 
security organizations.” 

Mr. Nicholson was chief of station for 
the CIA in Bucharest from 1 990 to 1 992 
and for two years after that was deputy 
chief of station in Kuala Lumpur. 

From 1994 to July 1996. he taught new 
agents tradecraft at a Virginia training 
site. In July, he was moved to the coun- 
terterrorism center at CIA headquarters. 


Quality of Life Improves 
For Blacks in America 


By Steven A. Holmes 

New York Times Service 


INDIANAPOLIS — Four years ago, 
officials here in Marion County decided 
to make an all-out effort to curb the 
stubbornly high level of births among 
unmarried women, a problem that af- 
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fected a cross-section of the county, but 
was particularly acute for blacks. 

The health department, public and 
private social service agencies, the 
schools, even the local prosecutor’s of- 
fice. all joined in to help. 

Last year the effort seemed to pay off; 
.358 fewer babies were bora to unmar- 
ried black women than in 1992, a ■ 
of more titan 12 percent, within a 
percent overall decrease in Marion 
County. 

The United States' success in con- 
fronting what was a seemingly intract- 
able problem among its black popu- 
lation is a small victory, bur not -an 
isolated one. Without much fanfare, a 
remarkable and little understood change 
is occurring among the nation's 33.5 
million. African-Americans. After a de- 
cade of rising drug use, growing vi- 
olence, disintegrating faxniUes and de- 
clining measures of health among some 
segments of tiie black population, things 


See BLACKS, Page 10 
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AGENDA 


Sex Inquiry Targets Belgian Official 


BRUSSELS (Reuters; — Elio Dr 
Rupo. a deputy prime minister of Bel- 
gium. said Monday he was the subject 
of a judicial investigation after alle- 
gations that he had sex with minors. 

Mr. Di Rupo, who denies the al- 
legations. said the public prosecutor's 
office in Brussels had lodged a request 
with the Belgian Parliament that he be 
charged, the first step toward lifting the 
minister’s immunity from prosecution. 

The lifting of Mr. Di Rupo's par- 
liamentary immunity would give him 
the chance to examine in detail the 
dossier against him. something that he 
has said he wants. 

He said that for him to be heard by 
the judicial authorities the request to be 
charged seemed to be an obligatory 
procedural step. 

“I wish to reaffirm that I have never 


had anything at all to do with pedo- 
philia.” he said. “No action in my 


acnon 

private fife has ever harmed anybody." 


Aafcs llmi/nr A. tussled ho- 

ROMANIA’S NEW LEADER — Emil Coostantinescu waving to sup- 
porters Monday in Bucharest He is pushing for rapid reform. Page 5. 
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[Market Miracle: 
Home Shopping 
Comes to China 



As Seen on TV I $40 Mops! 


By Jon Hilsenrath 

.Vw York Times Seme* 


© ECJING — Chen Jingwen has a symbol of China's 
rising affluence tucked away near the dinner table 
in his two- bedroom apartment just outside 
Beijirtgrlriran Ab-Rotor, a stomach exerciser he 
bought in September through a new television home- 
shopping program for about S24. more than one-fifth of his 
monthly salary. 

Mr. Chen. 33. a Communist Party member who works as 


a youth league organizer, reported just one glitch on his path 
to a trimmer stomach: He did not hav( 


jve a telephone to order 
the contraption. So instead of buying the product on im- 
pulse from home, he had to wait a day and make the call 
from his office. 

“My next plan is I want to buy a jogging machine or a 
stationary bicycle, if the price i's fair." said Mr. Chen, 
dressed in a new yellow warm-up suit and running shoes as 
he headed home after work to do some stomach crunches. 

Hot on the heels of economic change, home shopping has 
come to China, with infomercials for mainly Western 
products reaching into millions of living rooms like Mr. 
Chen's. The government is encouraging the incursion, 
seeing it as another opportunity to learn about Western 
marketing. The country's state-run television stations are 
helping foreign infomercial makers set up operations to 
peddle their imported wares. But through its state-run 
newspapers, China is also trying to protect local producers, 
urging consumers to buy domestic goods. 

Some Western onlookers think the government has good 
reason to be ambivalent. In a recent speech, Colin Powell, 
the former chairman of the t/.S. Joint Chiefs of Staff, said 
the rise of home shopping was a sign of communism's 
fragility, “because there is no way communism can com- 
pete with a salad shooter for S9.95." 

Clearly. Chinese consumers highly prize Western goods. 
“In the old days, they wore Mao outfits; today, they shop at 
Benetton." said Louis Tong, managing director of SRG 
China, a division of AC. Nielsen that takes surveys of 
Chinese consumers and monitors their television habits. 
“The whole economic scene has changed." 

It is not yet clear, however, whether China is ready for 
this type of marketing. Shopping programs here Face many 
hurdles that QVC or the Home Shopping Network never 
faced in the United Stales, such as the scarcity of two crucial 
elements of the home shopping formula: telephones and 
credit cards. 

On top of that, much of the telephone system is primitive, 
making it hard to get orders by phone. And even after the 
orders come in. the distribution system often consists of 
making deliveries by scooter in congested city traffic. 

_ Th ere are also consumer complaints that prices, pushed 
upbyTtripon^artffo, are too, high. A Miracle Mop sold via 





Shopping 
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infomercial will cost a Chinese consumer S40. while a mop 
made in China can be had here for less than a dollar. 

1 “This is all at an extremely early stage of development,” 
said Christopher K.B. Brotchie. executive chairman of the 
Barings Communications Equity' ( Asia-Pacific J fund. 
“We’re in a wait-and-see mode." His S60 million in- 
vestment fund invests in privately held Asian firms with a 
chance to go public. 


S TILL, THE ALLURE of the Chinese market — 1.2 
billion consumers, with incomes growing at 
double-digit rates — makes investors and home- 
shopping operators eager to connect with the likes 
of Mr. Chen. 

“There are 809 million television homes in the world; 
250 million of them are in China." said Mark Hershhom, 


chief executive of National Media Corp.. which plans to 

if the year. 


enter the Chinese infomercial market by the end of 
“For us, it is a key market." 

In China, the appeal is clear — especially in the cities, 
where incomes have risen at nearly a 20 percent annual rate 
for a decade and are fast approaching Si. 000. By Western 
standards, the incomes are still tiny. But with housing and 
health care costs low and with the consumer market still 
largely undeveloped, many Chinese workers save vora- 
ciously and some have enough stashed away to splurge on 
a bit of Western luxury or frivolity. 

To be sure, home shopping in China is still mostly an 
urban phenomenon, touching only a slice of the potential 
market Still, that slice could be big business; More than 
300 million people live in China's cities. 

The effort is now dominated by infomercial operators, 
usually working with Chinese partners or others who 
understand the system; the programming generally consists 
of 10- to 20-minute segments that are broadcast between 
regular shows. 

America's 24-hour home shopping networks — - in- 
cluding QVC and the Home Shopping Network — say they 
are staying out of China until the market develops. But 


TVSN. an Australian venture that sells everything from 
Vidal Sasson shampoo to Cobra golf clubs, is beaming 24- 
hour home shopping programming into some five-star 
hotels and expatriate compounds in big Chinese cities, and 
tt hopes to expand. 

Among the first infomercial entries, in December 1995, 


was China Shop- A- Vision, a Shanghai concern whose sole 


investor is Tracspac Capital Ltd., a $500 million fund 
management company based in Singapore. The operator 
broadcasts 10- minute infomercials, most of them produced 
by Interwood Marketing. 

The managin g director of China Shop-A- Vision, Mar- 
garet Au- Yeung, says she plans to expand the programming 
into 10 more cities in coming months, and expects the 
venture to have sales of $1 0 million in its first year. Already, 
the program has more than 20,000 "TV Shopping Club" 
members, who are promised free delivery on their orders 
and services tike free cooking lessons when they buy a 
Swiss cooker. 


B ECAUSE they are not yet sure what Chinese 
consumers will want to buy. the handful of in- 
fomercial operators are trying to sell everything 
from exercise equipment and kitchen appliances 
to spray-on hair and rub-on ointments said to reduce fat 
One program has offered a few waterbeds; they sold out. 

The infomercials are often recycled Western versions, 
featuring enthralled American audiences, marveling at the 
likes of wonder mops, and ebullient hosts, dubbed^ in 
Chinese, creating messes on floors and magically wiping 
them away. 

If some staples of Western households are scarce in 
China, television sets are not. especially in the cities. In 
Beijing, for example, 97 percent of households have TVs. 
though only 49 percent have telephones and fewer than 6 
percent have home computers, according to SRG, the 
survey company. 

And the reservoir of advertising time is enormous. The 
national programmer, China Central Television, offers only 


Not all entrepreneurs trying to build home 
shopping netuorks in China have found 
smooth sailing . John Wang, for one, has 
been hurt by the. nation s primitive 
telephone system and lack of credit cards- 


eight channels, but the country is home to more than 1,000 
registered cable operators, many of which nio their own 

channels locally. . . . . , 

There are also hundreds of city and provincial channels 
that offer local advertising time. This gives infomercial 


ventures plenty of opportunities to promote their goods. 
Consider the buy ing potential of G 


I wan Zhi Bin, who quit 
Hair 


a factory job four years ago and set up the Bin Bin F 
House, a small hair salon, on a busy street in central Beijing. 
Mr. Gwan, 37, says he now pulls Inmore than $7,500 a year, 
and he weaves through Beijing traffic in his small Chinese- . 
made van. with a beeper and cellular phone at his side. 


H E BOUGHT bottles of hair highlighter for his . 
business through an infomercial operator, con- 
vinced that Western sprays were better than do- 
mestic ones. “Dyeing hair is popular now.” Mr. 
Gwan said. But if Mr. Chen's stomach exerciser and Mr. 
Gwan's hair spray are signs of China’s rising affluence, the 
tale of the shopping program that sold them the products is 
a reminder that the transition has not been smooth. 

Both men ordered from the International Shopping Net- 
work, the creation of John Wang, who has been straggling 
for nearly three years to build China's first nationwide 
home shopping network. 

Mr. Wang was only 3 years old when his father, a fighter 
pilot with the-Kuomintang army, was driven by the Com- 
munists to Taiwan with the rest of China’s nationalist forces 
in 1949. The family moved to the United St ates in 1958, and 
Mr. Wane now logs many miles flying between Beijing and 
his borne in SoJana Beach, California. 


Today he is working closely with the state-run en- 
terprises that grew up after his family 


„. r _ r ly left. Mr. Wang has 

deals with China Central Television and with China In- 
ternational Television, the national cable programmer, to 
broadcast his 15-mimiie shopping programs across the 
country. Because China Central is the only national tele- 
vision broadcaster, Mr. Wang's agreement gives him the 
broadest potential reach of any home shopping operator in 
China, when Mr. Wang started the programs in early July, 


he was still working out how he was going to take orders 

itrv: The concept .of 


from customers throughout the country 
toll-free telephone numbers was still new. 


He was also trying to arrange to take payments in a 
r man 10 percent of the population have 


country where fewer 
credit cards. 

“We have taken on a very, very difficult task," Mr. 
Wang said in September. “There is still a lot of work ahead 
of us.” By that time, customers like Mr. Gwan were 
complaining that they were finding it hard to have the 
products delivered. And Mr. Wang was having trouble 
managing inventories. 

In late September, he gave control of the day-to-day 
operations to Lawrence Lien, a former project manager for 
Bechtel Corp. in China and elsewhere. By mid-October, the 
International Shopping Network had generated only 
$80,000 in sales. The network pulled its programs off die air 
in mid-October while it put together a plan to regroup. 

“We are pressed for capital for both inventories and 
operations," Mr. Lien said from the network’s California 
office. He said he still hoped to generate $60 million in sales 
by next August, after the programs went back on the air. 
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Russia Laments Failed Mars Mission 

Probe’s Demise Is Big Blow to Cash-Strapped Space Effort 


TRAVEL UPDATE 


Storms Divert Flights to Red Sea 


— £ 


The Associated Press 

MOSCOW — With their Mars space- 
craft lost in the Pacific Ocean, Russia’s 
beleaguered space scientists tried to pin- 
int what went wrong and conceded 
onday that_ they did nor have the 
money for another try.- 


Space officials could not say pre- 
:ly wj 


cisely what caused the collapse of Mars 
’96. which came crashing down in sev- 
eral parts somewhere near Easter Is- 
land. 

But the spacecraft, designed to reach 
Mars next September, never made it out 
of Earth’s orbit after the rocket's fourth- 
stage engine failed to provide enough 
speed. 

“It has hit the whole space program 
hard.” Yuri Milov, deputy director of 
the Russian Space Agency, told a news 
conference. “We don't plan any other 
mission of the kind." 

Russia's space program has been 
struggling since the 1991 breakup of the 
Soviet Union, and the Russians gambled 
a large chunk of their meager resources 
on Mars ‘96. 

With its failure, there is no prospect of 
major new missions in the foreseeable 
future. 

Mr. Milov said the Russians would 
cooperate on Mara research with the 
United States, which plans 10 missions 
to the red planet over the next decade. 
He said the two sides would begin dis- 
cussing details in December. 

■ Debris Fall West of Chile 


entered the atmosphere above the south- 
ern Pacific Ocean west of South Amer- 
ica shortly after 8:30 P.M. eastern time 
Sunday and apparently crashed into the 
sea, U.S. officials said. 

The probe carried a small amount of 
radioaaive plutonium in energy packs 
powering vehicles intended to land on 
Mara. 

But officials said the plutonium — 
about 200 grams of pellets the size of 
pencil erasers held in heatproof metal 
containers the size of 35-millimeter film 
canisters — posed no threat if it fell 
away from populated areas. 

The battery packs were among the 
few pans of the seven-ton probe ex- 
pected to survive re-entry into the at- 
mosphere. 

“It’s a horrible blow,” Aleksei Le- 
ono. who in 1965 was the first Soviet 
astronaut to walk in i>pace. ^d on Rus- 
sian television. 

"So much money was spent in vain, 
when we have such a terrible lack of 
funding for science." 

A statement from the U.S. Space 
Command in Colorado Springs said that 


Correction 


Todd S. Purduni of The New York 
Times reported from Honolulu: 

The remnants of the Russian probe re- 


An article Nov. 7 incorrectly stated a 
historical fact concerning the U.S. elec- 
tions. It should have said that the elec- 
tion result marked the first time a Demo- 
cratic president had been elected in the 
same year as a Congress controlled by 
the opposition. The word Democratic 
had been omitted. 


TAX FREE 

PERMANENT RESIDENCY 

Through Investment of US$40,000 


und Cacos Islands are a sophisticated offshore 
jurisdiction lying 575 miles south east of Miami. With their 
enviable climate, relaxed lifestyle, proximity to the USA and 
freedom from taxes they are increasingly chosen as the principal 
place of residence for wealthy individuals and businessmen. 

Under a recant initiative an investment of only US$40,000 will qualify 
an investor and his family for lifetime Permanent Residency. 

Fcr immediate service or further information please contact 


Sfeh Maipby. Director 

INTERNATIONAL COMPANY 


SEKVlCfcS ilttj-LANPj LTD 

56 FfawfflBan Square, 
Dublin 2. 

Ireland. 

let +353 1 E61 8490 
"■“Fax: +353 1 661 8493 
E-Mail; iri-info@icsl.con) 


Simon Hanley. Director 

SWElLf iriN TUUST 
INTERNATIONAL 

Suites 1-3, IGUi Floor, 
KInwicfc Centre. 

32 HoHywood Road, Central 
Hong Kong. 

Tel +852 2 542 1177 
far +852 2 545 0550 
E-Mail: bk-bifo@icri.com 


http: //www.icsl.com 


St* imr 

Arts and 
Antiques 

fi'TV Satiirrins 


the probe was believed to have re- 
entered the atmosphere in “a broad 
ocean area west of Chile’ ' and that if any 
debris survived, it might have fallen into 
the ocean several hundred miles away. 
A senior White House official in Hawaii 
said it appeared that the debris had 
broken through the atmosphere about 
1.500 miles west of Peru. 

The probe failed to leave orbit early 
Sunday when booster rockets intended 
to push it beyond the orbit misfired 

John Pike, head of space policy al the 
Federation of American Scientists, a 
private group in Washington, said the 
amount of plutonium involved in Mara 
‘96 was not a cause for alarm. 

"On a scale of l to 10.” he said “this 
is a I.” 

The failed Russian mission came 10 
days after the American launching of the 
Mars Global Surveyor. 

The Russians' S64 million rocket- 
launched spacecraft was set to reach 
Mars next September and was carrying 
equipment from the United States, the 
European Space Agency and more than 
a dozen countries. 

Included were four landing vehicles 
— two intended fora "soft" landing on 
the planet's surface and two. meant to 
penetrate deeper into the ground The 
American spacecraft launched on Nov. 
7 was designed only to orbit Mars. 

The failure dealt a devastating blow 
to Russia's shrunken and badly under- 
financed space program. 

On Sunday night, the Russian net- 
work NTV soberly called it a "black 
day" for Russian space research and 
reported that technicians at ground con- 
trol wept when they learner! about the 
loss. 

The dire strait* of Russian scientific 
research were highlighted last month 
when the head of one of the nation’s top 
nuclear research centers shot himself. 
Vladimir Nechai left a note saving he 
committed suicide to protest unpaid 
wages and underfinanced programs at 
the top-secret Chelyabinsk-70 nuclear 
complex in the Urals. 


CAIRO (AFP) — Four charter planes carrying hundreds of 
tourists to the Red Sea resort of Hurghada in Egypt were 
diverted to Cairo as workers cleared runways blocked by water, 
mud and rocks after torrential rain, airport officials here said. 

The flights from Verona and Milan in Italy. Basle in 
Switzerland and Vienna were asked to land in Cairo instead. 

Air traffic was also interrupted for 24 hours at Sharm el 
Sheikh airport also on the Red Sea. because of the bad 
weather, but flights there resumed Monday. 

Heavy rain has pounded the Red Sea coastal region, and 
sections of southemEgypt over the past three days. The weather 
was reported to be improving Monday around Hurghada. 


Tape Reveals Horror 
On Crash of fhlujet 




Italy Reopens Alpine Rail Link 

MILAN (AP) — Italy’s main rail link through the Alps to 
Austria was partially reopened Monday following a huge 
landslide caused by downpours. 

Railroad officials in Bolzano said international trains would 
alternate on the northbound tracks until both tracks were 
cleared near the Brenner Pass. 

Minor landslides and floods were reported in the northern 
Lombardy, Veneto and Friuli- Venezia Giulia regions. More 
bad weather was expected later this week in northern and 
central Italy. 


Egyptian archaeologists have found the tombs of six Old 
Kingdom princes at the Nile Delta site ofTell Basra, an ancient 
provincial capital best known for its mummified cat cemeter- 
ies. The tombs contain pans of a human mummy and some of 
the gold foil from the case that covered it. (Reuters) 


Burma’s military government, ignoring foreign criticism, 
began its official tourism year on Monday with ceremonies 
featuring dancing, music and traditional costumes. The in- 
auguration of Visit Myanmar Year is the government's 
strongest effort ever to open the country, which previously had 
strict limits on tourist travel. Burma hopes to attract up to 
300,000 tourists over the next 12 months. (Reuters 1 


The Associated Press 

MIAMI — Air traffic con- 
trollers were about to bid a 
ValuJer airliner good-bye six 
minutes after takeoff when 
the pilot of the doomed Flight 
592 told the co-pilot, "We got 

some electrical problems 

We’re losing everything." 

As the crew began its final 
struggle to handle the aircraft, 
the cockpit voice recorder 
picked up voices of terrified 
passengers, a transcript re- 
leased Monday shows. 

“Fire! Fire! Fire! Fore!” a 
woman shouted. “We’re on 
fire!” a man said. 

The tower controller, who 
was listening on a separate 
circuit and could not bear the 
commotion in the plane, 
asked what the problem was. 
“Smoke in the cockp — ... 
smoke in the cabin." came 
the response. The tower gave 
instructions to descend. 

"We need oxygen," a 
flight attendant is heard say- 
ing at one point. “We can’t 
get oxygen back there.” 

The last recorded voice 
from the plane is a crew mem- 
ber telling the tower. “We 
need the, uh, closest airport 
available." 

The sounds of panicking 
passengers are heard on three 


segments of the eight-minute 
recording, which ends with 
the sounds of mshing air, per- 
haps from an open cockpit 
window venting smoke. 

The transcript was released 
Monday before the opening of 
a National Transportation 
Safety Board hearing into the 
Everglades crash that killed all 
1 10 people aboard May 11. 

More than 150 oxygen- 
generating canisters carried 
in the DC-9’s cargo hold are 
suspected of igniting the fire. 

Another report issued Mon- 
day disclosed that a stock clerk 
with SabreTech.- VahJet’s 
Miami maintenance company, 
did not know what oxygen, 
generators were, but weighed’ 
five boxes of teem and labeled 
them for shipment to Valu/efs 
headquaneis in Atlanta. 

The canisters had been at 
the SabreTech maintenance 
facility for two weeks to two 
months, and some had activ- 
ated while in storage. 

SabreTech got them ready 
for shipment to clean up its 
base for an inspection. 

Shipping caps are supposed 
to be installed on the canisters 
to prevent them from activ- 
ating by accident, but none 
were requested by mechanics, 
documents showed. ■ • 
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, Worry About Clinton’s Commitment 
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“ After * hard campaign, 
Resident Bill Clinton wanted a vacation. He 
Jatwted in Hawaii, but only after a confusing 
week of crisis management and personnel de- 
cisions that left the president footing buffeted by 
events, rather than using his new mandate to ta kft 
Charge of them. 

In his decisions about American military in- 
volvement in a follow-on force for Bosnia and a 

: NEWS ANALYSIS ■■ 

relief intervention force Africa, Mr. Clinton 
-found himself nearly forced- to go along by 
[decisions already made by close allies who had 
■grown tired of waiting for American leadership 
■and for the American electoral cycle to end. - 

And personnel decisions about senior foreign- 
-pohey and security posts that Mr. Clinton’s own 


aides had advertised as imminent were again 
postponed Friday, before Mr. Clinton left for a 
brief vacation and a long-scheduled Asian trip. 

While analysts and senior European diplo- 
mats expressed some sympathy for Mr. Clin- 
ton’s difficult week, they also fretted that a world 
looking to American leadership in a second 
Clinton term found little encouragement. 

“It looks like we’re being drawn along and 
not imposing ourselves on events,’ ' said Morton 
Abramowitz, president of the Carnegie Endow- 
ment for International Peace. “This was not. a 
pleasant week, and it looked very raggedy.” 

Richard Haass. director of foreign policy stud- 
ies .at the Brookings Institution and a former aide 
to President Ronald Reagan, agreed. 

“People look unprepared, almost as if they 
expected the world to give them a vacation after 
the election,” he said. “But the world does not 
march to the American electoral calendar. There 
is no sense of a finely honed machine.” 

Transitions are always difficult, noted an ex- 


perienced European diplomat who spoke on 
condition of anonymity. “We have to give Clin- 
ton time to name a new team before we make 
many judgments.” he said. "But some close 
American allies feel the outgoing group was 
working well together only in the last year or so. 
and we hope we all don't have to begin again.” 

There was a sense during the week, he said, 
dial the world was drumming its fingertips u ait- 
ing for the Americans to get their act together. 

On Bosnia, there were two views of Mr. Clin- 
ton’s performance. The first, shared by many 
Republicans and NATO allies, is that Mr. Clinton 
always intended to put U.S. forces into a sizable 
foDow-on force in Bosnia and that he pretended 
not to have made a decision because he did not 
want to announce one before the election. 

Mr. Clinton defended himself Friday from 
accusations that he was being disingenuous with 
the American people and their legislators by- 
saying that NATO had not yet finished its study 
of military options before the election. The pres- 


ident also noted that his election opponent. Bob 
Dole, had “said in a very statesmanlike way” 
that he agreed that the United States should 
maintain a pnr**ence in Bosnia. 

Tlie second view, neid by more sympathetic 
Democrats or gcicmmenr veterans like Mr. Ab- 
nimowiiz. is that Mr. Clinton, a procrastinator, 
simply delayed focusing on the Bosnia decision 
until now. when SATO allies and NATO's sec- 
retary-genera!. Javier Solana Madariaga, were 
cry ing tor a decision so the necessary" military 
planning and legislative approvals could go 

ahead. " 

On Zaire and die problem of Rwandan 
refugees, one diplomat said: “Clinton was 
shamed into acting." reversing an earlier refusal 
to get involved. A State Department official, 
speaking on die condition of anonymity , agreed. 
"Zaire was just embarrassing." the official said. 
“We w ere bounced by the French and the United 
Nations into acting on a clear humanitarian issue, 
rather than takincam kind of lead." 


Everyone acknowledges that the refugee 
problem is tremendously complicated and that 
there were good reasons for caution about how- 
far to get immersed in a regional catastrophe that 
requires fundamental political solutions. 

But Mr. Clinton finally' acted, the official said, 
"because I suspect we were feeling increasingly 
isolated." 

Julia Taft, the president of In ter Action, an 
organization of privare relief agencies, said: 
"This is the first foreign policy challenge after 
the electron, and ue had hoped President Clinton 
would lake a firm stand. There are limes the 
United Slates must lead and engage.” 

Even on Russia, a country the Clinton ad- 
mi nistration has handled with considerable skill, 
there was contusion. Having arrested a former 
KGB spy on his arrival in New York — after he 
put his former occupation on his visa application, 
which was approved — the administration 
bowed to loud criticism from Russia and reversed 
iiself. releasing the man. Vladimir Galkin. 



Market or Perish: The Game Tightens 


Horror 

a lu Jet 
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Armed National Guardsmen preparing to enter the tent city* jail in Phoenix, Arizona, to help quell a riot. 


Away From 
Politics 

• A Pakistan Airlines flight crew 
reported seeing lights streaking in the 
sky . while iheir.plane was flying Sat- 
urday night off the southeastern coast 
of Long Island, in the genera] area 
where TWA Flight 800 'trashed," in- 
vestigators said. FBI agents have 
spoken to the crew of die jet in Frank- 
furt, where it landed Sunday morning. 
■1. Senior law enforcement officials said 
they were investigating whether the 
crew saw a missile, though there is no 


evidence to indicate that at this point. 
Investigators said that the flight took 
off from New York City around 10 
P.M., around the same ante that met- 
eor showers started. (NYT) 

• A 7-year -old boy in Hamilton. 

Ohio, who wandered into a fenced 
back yard was attacked and killed by 
two chained dogs. Ethan Fricke was 
attacked by a chow and a Siberian 
husky. (AP) 

• With , the weather improving in 
Cape Canaveral. Florida, NASA 
aimed for a launching Tuesday of the 
space shuttle Columbia while keeping 


dose watch on high waves offshore 
that could hamper retrieval of the 
booster rockets. Columbia was groun- 
ded by high winds last week, when the 
launching was first scheduled. (API 

• Hundreds of huh ales angry over 
conditions in they “tent city" jail in 
Phoenix, Arizona. - set 1 fires and 
trapped 1 1 guards for nearly three 
horns before they gained a meeting 
Sunday with a man known as the 
“toughest sheriff in America," Joe 
Arpaio. Inmates complained about in- 
adequate medical care, guard brutal- 
ity. bad food and the discomfort of 
living in the tents. (AP) 


Virginia Cher r ill, a Chaplin Peer, Dies 


. . Ntw York Times Service 

NEW YORK — Virginia 
' -Cberrill, 88. an actress who 
starred as a beautiful, blind 
flowergirlinthe 2931 Charlie 
Chaplin silent film “City 
. Lights.” died late Thursday 
' ^ . in a hospital in Santa Barbara. 
• ^California. 

1- Miss CherriU was bom near 
1 'Carthage. Illinois, and edu- 
.cated at schools in Kenosha, 
Wisconsin, and Chicago. 

David Robinson, film critic 
for The Tunes of London, 
wrote in a 1985 biography of 
-Mr. Chaplin that the actor 
gave Miss Chenill the part of 
•the flower girl largely be- 
- cause she ponrayed a blind 
person appealingly, in a test, 
-after he advised her to look at 
.him but “to look inwardly 
and not to see me.” 

• . In the movie, Mr. Chaplin 
starred opposite her as a little 
tramp who fell in love with 
her. Its final scene, with 
close-ups of Miss CherriU. 
had won special praise. James 
Agee, a writer and critic, 

' called it “enough to shrivel 
“the heart to see, the greatest 


piece of acting and the highest 
moment in movies.” 

Miss Chenill' starred in 
several other American-made 
movies in the early 1930s. but 
briefly retired from movie- 
malting after she married the 
actor Cary Grant in 1933. 
They divorced in 1935. and 
she resumed her career, again 
briefly, in Britain. 

Bob John Magness, 71, 
Cable Executive 

NEW YORK (NYT) — 
Bob John Magness, 72, a one- 
time cottonseed salesman 
who mortgaged a cattle ranch 
to start a business that grew 
into Tele-Communications 
Inc., one of the country’s 
biggest cable companies, died 
Friday of lymphoma in the 
University of Virginia Hos- 
pital in Charlottesville. 

Mr. Magness was bom in 
CUnton, Oklahoma. He started 
his first cable business in 
Memphis, Texas, in 1956, 
climbing poles to string wires. 

His first wife. Betsy, ran 
die company from their kit- 
chen when it had 700 cus- 


tomers. She died in 1985. 

They moved to Bozeman, 
Montana, in 1 958 and joined a 
partnership that transmitted 
television broadcasts by mi- 
crowave to Montana from 
Salt Lake City. They com- 
bined the Texas and Montana 
businesses in 1968 to form 
Tele-Communications, which 
has 14 million subscribers. 

For five years, from 1968 to 
1973, Mr. Magness was chief 
executive of Tele-Communi- 
catioos. based in Englewood, 
Colorado, which first sold 
stock to die public in 1 970. He 
ceded operating control in 
1973 to John Malone, who is 
still president and chief ex- 
ecutive. 

Mr. Magness has been lis- 
ted as one of the country’s 
wealthiest people since 
1985.; Forbes magazine re- 
cently said his assets were 
$960 million. 

Andreas Freund, 71, 
Journalist in Paris 

PARIS (AFP) — Andreas 
Freund, 71. a veteran of the 
Paris foreign press corps 


whose career in journalism 
spanned the five decades since 
World War H, died of cancer 
during the weekend, friends 
and family said Monday. 

He was brought up in 
Switzerland after fleeing Nazi 
Germany, and began lus ca- 
reer in Paris after of the war. 
He worked at the Paris edition 
of the New York Herald 
Tribune before joining The 
Associated Press and later 
spent 17 years in the Paris 
bureau of The New York 
Times. Mr. Freund finished 
his career at Agence France- 
Presse, where he worked on 
the English desk from 1980 
until his retirement in 1983. 

He remained active in re- 
tirement and was working on 
a manuscript recounting the 
travails of his family. 


By Peter Applebome 

.Vrn- )i>ri Turns St'ri/i.- 

NEW YORK — Michael 
Parkhurst knew that his doc- 
toral dissertation on the Ger- 
man sociologist and philo- 
sopher Theodor Adorno 
would noi compete for sales 
with books from Oprah Win- 
frey. the TV talk-show host, 
and Dennis Rodman of bas- 
ketball fame. 

Still, he was stunned that 
when Cornell University 
Press said it was not inter- 
ested in publishing his book, 
it cited its lack of market- 
ability. 

“I was not particularly sur- 
prised or hurt that they did not 
think my work would be a 
best-seller.” said Mr. 
Parkhurst. who teaches at two 
universities in Oregon while 
trying to finish his disserta- 
tion. “But I was astonished 
that they explicitly cited sales 
as a criterion for considering 
manuscripts' worth.” 

Like Mr. Parkhurst. hun- 
dreds of young scholars 
around (he ccuinrry are facing 
this latest obstacle in a glutted 
academic job market. 

To get tenure in the hu- 
manities and social sciences, 
it is all but mandatory at some 
universities to get an academ- 
ic book published, usually by 
one of the !00 university 
presses that are members of 
the Association of American 
University Presses. But uni- 
versity presses are cutting 
back on publishing special- 
ized monographs. 

A result is a collision be- 
tween the financial logic of 
the book market and the 
ground rules of academia. 
Some say the conflict is a 
threat to the future of new 
scholarship at universities. 

“University presses are in- 
creasingly having to make 
their decisions by reference to 
the market,” said Sanford 
Tharcher, director of the 
Pennsylvania State Press, 
“so that presses will publish 
fewer books that have expec- 
ted low sales. The whole 
problem, though, is that uni- 
versity presses were set up to 
publish precisely these kinds 
of books, and the tenure pro- 
cess depends on our de- 
cisions. Right now' the whole 
system is breaking down.” 

Even a glance at academic 
publications makes it clear 
that the system has not en- 
tirely broken down. Uni- 
versity presses publish 8,000 
books' a year, some 15 percent 
of the 50.000 books pub- 
lished in the United Suites. 

But financial pressures are 
making economically mar- 
ginal books harder to justify. 
University library budgets 
have been under pressure for 


years. At the same time, 
scholar!} journals hjwr been 
increasing in price. Since 
journals in \ arious disciplines 
are often considered essentia! 
purchases, budgets are being 
eaten up by the com of jour- 
nals at the expense of books. 

"In 197? a library might 
spend 70 percent of its annual 
budget on books and 30 per- 
cent or. journals." said Wal- 
ter Lippi neon, director of the 
Princeton University Press. 
“Now those percentages are 
reversed." 

When Mr. Lippincon 
worked at Cambridge Uni- 
versity Press a few years 
back, he said, the assumption 
was that the institutional mar- 
ket for scholarK books was 


about 800 books. Others put 
the figure dt 1.000. Now. he 
said, the expected market is 
300 books, and it is difficult 
to justify publishing books 
with such a small sales po- 
tential. 

Presses are finding ways to 
adjust. Many are focusing on 
books of regional interest or 
seeking books with general or 
academic appeal (hat 
stretches across different dis- 
cipline. Such fields as gay and 
lesbian studies are prospering 
at academic presses. 

Also, some of the more ag- 
gressive university presses 
are hoping that as general- 
interest publishers focus 
more on blockbuster books, 
university presses will inherit 


many of the smaller, main- 
stream rides. 

“Many big publishers 
don't want to publish books 
that don't have a chance of 
sales of 100.000 or more." 
said Stanley Fish, executive 
director of the Duke Uni- 
versity Press. "The authors 
are becoming more willing to 
turn to university presses.” 

Bui none of that is likely to 
help scholars in specialized 
fields publishing works of 
academic importance but nar- 
row appeal. Scholars say that 
may not matter at ail to the 
general public, but it matters 
enormously to scholars de- 
pendent on gening their work 
disseminated and seeing the 
works of others in their field. 


POLITICAL NOTES 


Cabinet Quandary: 
Who Will Be Who? 

WASHINGTON — President Bill Clin- 
ton's departure for Asia has reduced the 
cabinet sweepstakes mania to a less fren- 
zied pace, but the speculation and man- 
euvering continue. 

By Thursday, the outgoing Senator Wil- 
liam Cohen. Republican of Maine, was 
expected to be named as defense secretary. 
The move makes sense, according to ad- 
ministration officials, if Mr. Clinton, in 
composing his cabinet, wants to keep his 
pledge to bring in Republicans, keep the 
same number of Hispanics and make sure 
he keep*, commitments to blacks and wo- 
men. 

Bui so far Mr. Clinton has only seven 
cabinet openings, and few places to put a 
Republican. He is noi likely to pui one at 
Labor or at Housing and Urban Devel- 
opment. where the Democratic mayor of 
Seattle. Norman Rice, who is black, ap- 
pears to be the front-runner. 

Mr. Clinton is expected to appoint an- 
other black cabinet member. In that case, 
his old friend Rodney Slaier. formerly Mr. 
Clinton 's .Arkansas highway chief and now- 
head of the Federal Highway Adminis- 
tration. may move up at Transportation. 

The president pledged in have two His- 
panics this time around, so Representative 
Bill Richardson. Democrat of New Mexico, 
is a possibility' at Energy or Commerce. 

At the Suite Department, insiders see 
Mr. Cohen's ascension at Defense as a 
blow to the aspirations of the former Senate 
majority leader. George Mitchell. 

Mr. Mitchell's bid'already had stalled 
last week, as women's groups began agit- 
ating for the United Nations ambassador. 
Madeleine Albright, to be secretary' and 
others questioned Mr. Mitchell’s experi- 
ence and value in dealing wtith Senate 
Republicans. 

Strobe Talbott, deputy secretary of state 
and a friend of Mr. Clinton's, has been 
pushing Richard Holbrooke, the architect 
of the Bosnia peace accords, for the job. 
But Mr. Holbrooke would be an unusual 
choice, as would the outgoing ambassador 
to Russia. Thomas Pickering. Both are 


career foreign service officers, and career 
people are rarely picked for the top spot. 

As for Mr. Talbott, there are rumblings 
that some senior officials at the Pentagon, 
and a few at State, would be much pleased 
if he moved over to be national security 
adviser. fW7*i 

Jesse Jackson Urges 
Greater Social Justice 

WASHINGTON — Despite campaign- 
ing for the re-election of President Bill 
Clinton, the Reverend Jesse Jackson said 
the Clinton administration had not done 
enough in deterring employment discrim- 
ination and in challenging an anti-affirm- 
ative action ballot initiative that had been 
approved in California. 

The Democratic civil rights leader also 
suggested Sunday that Mr. Clinton replace 
Attorney General Janet Reno with 
someone who. in Mr. Jackson's view, 
would be more committed to protecting 
minorities and women against bias. 

The country needs "someone who has a 
reputation for social justice.” Jackson said 
on a CBS News program. 

"Suffice it to say the emphasis has been 
basically on what? On drugs and three- 
suikes-and-you're-omand more jails. And 
while we focus on these street crimes by the 
poor, we ignore the suite crimes that deny 
opportunity bv the rich and the power- 
ful." 

Mr. Jackson also termed "inadequate" 
the administration's response to the Cali- 
fornia ballot initiative, which bars state 
affirmative action programs that extend 
preferences to minorities and women. 

fjVIT) 

Quote /Unquote 

Prime Minister John Howard of Aus- 
tralia on lies with the United Slates and the 
meeting this week with President Bill Clin- 
ton: "It is a relationship forged out of a 
common cultural inheritance, a common 
commitment to liberty, a common pursuit 
of the defense of freedom and a shared 
belief that the values of our two societies 
are important and are worth fighting for 
and worth defending." t Reuters l 
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ASIA/PACIFIC 


Six-Party Coalition Will Govern Thailand 

Ex-GeneraVs Party, With Plurality, Recruits 5 Others and Vows Harmony 






Cnpiird h< <7ur SktfFnxn Dapaaitn 

BANGKOK — The New Aspiration Party 
said Monday that it had agreed to form a six- 
party coalition that would be the basis of the 
next government of Thailand. 

The party, led by Chaovalit Yongchaiyut, 
won a plurality in elections Sunday with 123 
seals in the 393- member House of Represen- 
tatives. 

General Chaovalit, the former supreme mil- 
itary commander who retired to enter politics, 
said Monday that he had recruited five other 
parties for a majority of 221 members. 

All but one of the six parties had been part of 
die government led by former Prime Minister 
Ba/iham Silpa-A/cbo. Thor J 4- month-old co- 
alition unraveled in the face of a no-confidence 
vote on allegations of corruption and misman- 
agement of the country’s financial institutions. 

“I invited the six parties to work together, 
for the sake of our people and for our nation, to 
solve our problems." Mr. Chaovalit said. 


“The nation needs our harmony." 

The five groups joining the New Aspiration 
Party's coalition are the National Development 
Party. Social Action Party. Thai Citizens Party, 
Justice Freedom Party and Mass Party, he said. 

General Chaovalit said that it would take 
some time to name cabinet members, but that 
he would try to do so as soon os possible. 


General Chaovalit's biggest coup was per- 
adine the National Development Party, with 


suading the National Development Party, with 
52 members, to abandon the opposition role it 
had played against the previous government. 

The switch will weaken the opposition led 
by the reform-minded Democrat Party, which 
won the vote in Bangkok. Thailand's economic 
hub. and was the favorite of foreign investors. 
The Democrat Party finished two seats behind 
New Aspiration. 

Investors were apparently unhappy with the 
New Aspiration Party’s narrow victory. The 
Stock Exchange of Thailand's benchmark in- 
dex fell about 6 percent, dropping 58.39 points. 


to 942.34. An economic downturn in Thailand 
has seen booming 8 percent growth rates of 
past years slow to 6 percent Stock and real 
estate markets have bees sluggish. 

Mr. Chaovalit has pledged to appoint out- 
siders with strong management backgrounds to 
oversee the economy, a tacit admission that 
voters and investors have little confidence in the 
economic credentials of his potty. 

Mr. Chaovalit was Mr. Banharn’s defense 
minister mid deputy prime minister. He was 
instrumental in forcing Mr. Banharn to dis- 
solve Parliament and call new elections, the 
third since Thailand’s last spell of military rule 
ended in 1992. 

The fevered election campaign saw the ma- 
jority of Mr. Banham's Thai Nation Party 
defect to Mr. Chaovalit, fulfilling the former 
supreme military commander's long-held am- 
bition of becoming prime minister. Mr. Ban- 
ham dissolved Parliament after a bruising no- 
confidence debate in September {Reuters, AP) 





Chaovalit Yongchaiyut, leader of the New Aspiration Party, left, paying Ws 

the former prime minister and head of the National Development party, ChaDchai Lnooanayaa. 


Australia the Free-Trader 

Leader to Seek Clinton’s Support in Canberra Talks 


BRIEFLY 


r . T/1 , n . . , Monday. Only a few months ago. aud workers es- 

Jiansto Visit Russia m ?7 timaied the food shortage would be 1.5 million 

O tons. 


on a front in a valley 20 to 25 kilometers (12 to 
1 9 miles) north of Kabul. (Reuters) 


Reuters 

CANBERRA — Prime Minister John 
Howard of Australia, declaring a shared 
Asia-Pacific future with the United 
States, said Monday he would seek Pres- 
ident BUI Clinton's continued support 
for freer world trade in talks this week. 

In interviews published on the eve of 
Mr. Clinton's first Australian visit. Mr. 
Howard said trade would figure heavily 
in a meeting between the two leaders in 
Canberra on Wednesday. 

But Australia's opposition party and 
the country's main national daily news- 
paper called on Mr. .Howard to raise 
with Mr. Clinton the issue of Chinese 
engagement in the region. 

Mr. Howard's conservative govern- 
ment has pledged to reinvigorate ties with 


Washington, saying the former Labour 
government ignored the relationship in 
favor of closer ties with Asia. 

But China has expressed concern 
about Australia's closer links with 
Washington, which include stronger de- 
fense ties, claiming it is part of an un- 
official U.5. policy of containment. 

Mr. Howard told a gathering of his 
Liberal Party on Sunday that Australia's 
economic and political future was ir- 
revocably tied to the booming Asian 
region. 

But he added that the United States 
and Australia shared a long and close 
relationship and that there was *‘a 
shared destiny and future of Australia 
and the United States in the Asian- 
Pacific region." 


BEIJING — President Jiang Zemin of China will 
pay a state visit to Russia in April to sign an agree- 
ment on reducing border troops. Foreign Minister 
Qian Qichen announced Monday. 

At a news conference with his visiting Russian 
counterpart Yevgeni Primakov. Mr. Qian said the 
two had agreed on the timing of the meeting between 
Mr. Jiang and President Boris Yeltsin of Russia 
during talks earlier in the day. 

The agreement on troops along their common 
border will be one in a series of "important political 
documents” to be signed. Mr. Qian said. (AFP) 


* ‘Their shortages are serious,’ ’ said Ole Gronning, 
representative of the International Federation of the 
Red Cross and Red Crescent Societies in North 
Korea's capital. Pyongyang. North Korean officials 
‘‘have not been able to meet the daily food ration,” 
he added. 

Mr. Gronning said dial farmers whose crops were 
wiped out by floods in July had eaten about 400,000 
tons of grain before it matured, worsening the food 
shortage this winter. (Reuters) 


French-Joponese Accord 


TOKYO — President Jacques Chirac of France 
signed a far-reaching bilateral agreement in Tokyo 
on Monday. 

Increased cooperation in space research, mclumng 
joint satellite development, was the centerpiece of an 
accord **»»» Mr. Chirac signed with Prime Minister 
Ryu taro Hashimoto on the second day of a six-day 

visit- _ . , 

The accord also included agreements to hold an- 
nual summit meetings, twice-yeariy meetings of 
foreign ministers ana other measures to take ties 
between the two countries to a loftier level. 

“We are two great economic powers, the second 
and the fourth in the world, and yet our exchanges are 
insufficient,” Mr. Chirac said. Japan has only 2 
percent of the French market and France has 1.7 
percent of the Japanese market." he said. (Reuters) 


Grain Shortfall Worsens 


Afghans Resume Shelling 


BEIJING — North Korea expects a shortfall of 
two million tons of grain next year, which is equal to 
40 percent of the nation's needs and significantly 
worse than expected, a Red Cross official said here 


KABUL — Opposing forces on the from line 
north of Kabul engaged in heavy exchanges of 
artillery and rocket fire Monday after a three-day 
lull. 

Forces loyal to the Taleban Islamic movement are 
facing fighters of the deposed government and their 
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By William Drozdiak 

WfaftZngitM Pos* Semcr 

: BRUSSELS — The NATO allies 
v agreed unanimously Monday to the cre- 
a ^ on of a reduced multinational force 
that will assume the duties of super- 
vising the fragile truce in Bosnia-Her- 
zegovina after the mandate for the cur- 
rent peacekeeping mreri rm Dec. 
■ 20 . 

- Ambassadors- from die 16 member 
Countries issued orders to. senior mil- 
itary commanders .to draw up contin- 

S plans for a 30,000-member sta- 
ion force. 

The alliance’s foreign and defense 
minister-s have scheduled meetings as 
Dec. 20 approaches to approve the- new 
force’s final plan of operations, and the 
Unified Nations Security Council will 
vote on a new resolution to endorse its 
deployment in .coming weeks. 

The main obstacle to NATO’s con- 
tinuing peacekeeping presence in Bos- 
nia was removed when President Bill 
Clinton announced Biday that the 
United States wbuld contribute 8,500 
soldiers, despite an earlier promise to 
withdraw all troops by the aid of die 
year. France and other European allies 
said they would not keep their troops in 
Bosnia unless the United States did so. 

While pleased by the consensus 
reached on the need to maintain ai 
peacekeeping force in Bosnia, NA1 
officials said significant differences re- 
mained over foe nature of the tasks to be 
undertaken by foe new force and the 
length erf time it should stay on die 
ground. 

“Everybody realizes that a smaller 
force will not be able to do as much,” a 
senior NATO diplomat said. “It is ex- 
tremely importa n t that having secured 
foe peace in the first year, alliance 
troops must not be stretched beyond the 
breaking point inthe second year.” 

I Diplomats said the United States 
wants foe, mandate to be limited — so 
foal foe new fence is assigned to cany 
out only those tasks foal are absolutely 
necessary to maintain stability and pre- 
vent a return to war. Washington also 
wants to set a fixed date for a complete 
withdrawal by June 1998. 

By starting 1997 with a 30,000-mem- 
, ber force, U.S. policymakers said they 
hoped to create a secure enough en- 
‘ vironment so that NATO troops could 
, . , jbe progressively withdrawn to positions 
— ' r ■ f beyond foe horizon. A review would be 
scheduled every six months.; , ^ 

The government of President Jacques 
Chirac of France has argued foot the 
international force should stay at least 
two more years. Other NATO members 
have sought an extension of 12 months, 
with another review in December 
1997. . 

But senior NATO diplomats said foe 
American intention was to set ah ab- 
solute time limit of 18. months so that 
Bosnia’s Serbs, Croats and Muslims 
would know when they could no longer 
count on an international force to keep 
the peace. 

‘The trick in setting a time limit is to 
set aside enough time to anchor the 
peace without creating a culture of de- 
pendency in die Balkans,” a senior dip- 
lomat said. “NATO cannot afford to get 
into open-ended commitments that 
would remove foe incentive of foe Bos- 
nians themselves to reach a reconcili- 
ation.” 

With occasional skirmishing taking 
'y place and little evidence that hatreds 
{ have softened, foe diplomats admitted 
that NATO’s members and the 17 other 
nations that have contributed troops to 
foe peacekeeping force could not walk 
away from Bosnia now. 

“If NATO left, war would start again 
in the Mink of an eye,” said Carl Brldt, 
foe former Swedish prime minister who 
is supervising foe civilian reconstruc- 
tion in Bosnia. 

I At the same 'time, however, NATO 
Officials said foe smaller force would 
not be equipped with foe troops or foe 
resources to cany out foe large number 

of civilian duties they were saddled with 

in the first year. 

; Once they managed to separate com- 
• batants and confiscate arms, NATO 
troops often found themselves assigned 
to such police duties as crowd control or 
tasks like rebuilding roads, bridges and 
schools. . 

' The international force also served as 
foe guarantor of national elections; its 
L troops printed the voting forms, coL- 
(flected ballots, supervised registration 
J and generally made sure that foe elec- 
tions were conducted properly. 

But when municipal elections take 
place next May or June, NATO officials 
said foe smaller force would not be able 
to do the job of hs predecessor. Nor will 

it have the time or the ability to take care 
of the rebuilding projects that were so 
crucial in convincing the Bosnian pop- 
ulation that foe Dayton truce could 
last. 


—'rec 


} ! 



THE CITV OF CANALS BECOMES A LAGOON — Water about half a meter deep flooding 
St. Mark’s Square in Venice on Monday. The floods from heavy rainstorms that lashed 
northern Italy covered about 80 percent of the city. The waters were starting to recede slowly. 


China Reiterates Its Support for Boutros Ghali 


Compdtd by Oar Staff From Dopositia 

BEIJING — China reiterated its 
support for Boutros Boutros Ghali, 
the UN secretary-general, Monday 
as the Security Council took up foie 
issue of whether to elect him to a 
second term. 

The United States says it wants 
Mr. Boutros Ghali dropped in favor 
of a candidate who would be more 
amenable to reforms at the finan- 
cially pressed organization. - 

The U.S. chief delegate, 
Madeleine Albright, repeated 
Sunday that Washington would veto 
his re-election, if necessary. 


A Foreign Ministry spokesman, 
Ciri Tiankai, said in Beijing that 
China supported foe wishes of Af- 
rican countries to see an African 
hold the top UN job for a second 
term. Mr. Boutros Ghali is a veteran 
Egyptian diplomat. 

The Organization of African 
Unity's recommendation of re-elec- 
tion “is justified and we will support 
it,” Mr. Cui was quoted as having 
said in a statement by China’s of- 
ficial Xinhua press agency. 

“China appraises positively the 
important work by Mr. Boutros Ghali 
to strengthen foe role of (be United 


Nations during his tenure as UN sec- 
retary-general,” Mr. Cui said. 

like foe United States, China is a 
permanent member of die Security 
Council along with Britain. France 
and Russia. 

Beijing's announcement was 
made a day before the arrival of the 
U.S. secretary of state, Warren 
Quismpber, fora three-day visit. 

China's state media have accused 
the United States of “flaunting high- 
handedness” and trying to dominate 
foe United Nations by attempting to 
block the re-election of Mr. Boutros 
Ghali. [AP. Reuters) 


Romania’s Race to Reform 

New Leader Outlines Timetable for Democracy 


By Christine Spolar 

HjsninjTMn Past Sen-ice 

BUCHAREST — In 1990, a onetime geo- 
logy professor, Emil Constantinescu. ordered 
guards in his university building to unlock 
and open a balcony to protesters demanding 
more and better reforms after the fall of 
communism. 

Six years after the protest was brutally 
quelled, the mild-mannered academic- 
tumed-activisi stepped onto that spotlit ledge 
over University Square as Romania’s first 
anti -Communist president. 

“Romania will become once again the 
dignified and prosperous country we all 
wanted.” Mr. Constantinescu announced. 
Hours later, after a sleepless night and an 
endless day of interviews, the newly elected 
president was ticking off a timetable for a 
country that he believes has no time to wait. 

A new prime minister will likely be named 
in three days, a new government will be ready 
within five days and some of the campaign 
promises — better phones, better water lines, 
foe first legislation to spark investor interest — 
should be visible within six months, he said. 

“It’s mandatory that the new government 
take action right away.” said Mr. Constantin- 
escu. who will turn 57 on Tuesday. * * We have 
no choice. Our failure would take Romania 
straight into a disaster. Everybody is con- 
scious of that, and of the opportunities.” 

Mr. Constantinescu won a commanding 
victory Sunday over the incumbent. Ion Ili- 
escu of the leftist governing Party of Social 
Democracy. With nearly all votes counted, he 
leads by 9 percentage points. Two weeks ago. 
Mr. Constantinescu ’s coalition, the center- 
right Democratic Convention, won decisively 
in parliamentary elections. 

Mr. Constantinescu bested the former 
Communist, a holdover from the Ceausescu 
era who pushed gradual reforms, by judging 
that Romania was ready for. if not demand- 
ing. more from its experiment with freedom 
and the free market. 


Throughout ihe campaign. Mr. Constantin- ; 
escu put Mr. Iliescu on the defensive. He j 
assailed him for lower living standards, rising 1 
inflation and wages that were less than one- 

third of those in other former Communis! 

countries. 

“How can you sleep at night knowing 
about all these" problems?” he said to Mr. 
Iliescu. “This is not about politics. I’ve been 
through villages and seen foe children and 
their desperate mothers. Don't go telling me 
measures are being taken and improvement 
being made." 

Often wrongly described by foreign ob- 
servers as a political newcomer here, Mr. 
Constantinescu has a reputation in Romanian 
political circles as a man deeply committed to 
democratic values and a tireless worker in 
building the foundation for civil society. 

Trained as a lawyer and geologist. Mr. 
Constantinescu rose to rector of Bucharest 
University in the early 1990s. He joined the 
Civic Alliance movement, rather than apolit- 
ical party, in the days following the revolu- 
tion. He appeared to be a student of politics 
rather than a serious political aspirant. 

That changed in 1992 when he was chosen 
to lead the Democratic Convention, a co- 
alition of more than a dozen centrist parties 
that formed a frail opposition to the ruling 
Social Democracy parry. Mr. Constantinescu 
ran against Mr. Iliescu then, but failed to 
persuade voters that he or his politics were 
ready for prime time. 

This time around, preliminary polls show 
that voters chose Mr. Constantinescu. after 
seven years of stalled reforms, because of the 
credibility of his promises. They did not 
change their perception of him as an honest 
man who still lacks charisma, but they said 
they believed he was committed to the demo- 
cratic process. 

“It is the first time in Romania's history 
that a leader is departing in a democratic 
way,” a commentator. Ion Cnisioiu. said on 
independent television. “Not strangled, not in 
a coup, not shot — today is a historic day.” 


BRIEFLY 


U.K, Parliament Rejects 
Ban on Private Handguns 

LONDON — Parliament voted Monday to 
reject a complete ban on foe private ownership 
of handguns, despite pleas from parents of 
children killed in a massacre in Dunblane, 
Scotland, in March. 

It backed instead & government proposal to 
restrict foe weapons, which some legislators 
warned could leave a loophole in foe law and 
allow mother crazed gunman to commit mass 
murder. 

The main opposition parties backed an 
amendment to a gun control bill going through 
Parliament that would have made handgun 
ownership illegal except for certain profes- 
sionals. But with the Conservative government 
instructing its members to oppose foe amend- 
ment, it was defeated by 306 votes to 281. ' 

Sixteen children and their teacher were 
killed at a school in Dunblane by a man 
carrying licensed handguns. (Reuters) 

Belarus Leader Resigns 

MINSK, Belarus — President Alexander 
Lukashenko, locked in a fierce battle for 
power with Parliament, said Monday that he 
had accepted foe resignation of bis prime 
minister, Mikhail Chigir. 

Mr. Lukashenko, accused by opposition 
parties of trying to set up a dictatorship in foe 
former- Soviet republic, told state television 
that foe deputy prime minister responsible for 
economic and finance issues. Sergei Ling, 
would replace Mr. Chigir. 

The president, who hopes to bolster his 
powers in a referendum foal ends Sunday, said 
his labor minister, Alexander Sosnov, had also 
resigned from foe government. 

In a meeting earlier with parliamentary 
leaders, Mr. Chigir was said to nave vowed to 
ess Mr. 1 


resign unless 
referendum. 


Lukashenko canceled foe 
(Reuters) 


Russian Toll Rises to 49 

MOSCOW. — Rescuers palled more bodies 
Monday from foe wreckage of an apartment 
building that housed Russian Border . Guard 
officers and their families, bringing die death 
toll from a weekend explosion to 49. 

One or more bombs may have been planted 
in die basement, officials said, though foe 
cause of die explosion was not yet known. The 
police detained a suspect. Russian reports said, 
but gave no details. • (AP) 

Serbs Warn Milosevic 

BELGRADE — The Serbian opposition, 
claiming a sweeping victory in foe municipal 
elections Sunday, called Monday cm President 
Slobodan Milosevic to concede defeat and 
warned him not to tinker with the vote. 

The statement by Zajedno, the four-patty 
opposition coalition, which ran against foe 
leftist block led by Mr. Milosevic and his wife, 
followed reports that die governing former 
Communists could try to annul foe vote re- 
sults. 

“We will defend our election victory at any 
price, and we warn Slobodan Milosevic and 
his wife not to play with the people’s will.” foe 
statement said According to first unofficial 
results, the opposition won control over about 
30 towns in Serbia, including Belgrade. . (AP) 
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Reuters 

JS — French truckers snarled traffic, 
1 work and protested across the court- 
Monday to press their demands far 
icmey and shorter working hours. 
Workers’ Force trade union said a 
ion of protesters would seek a meeting 
government official to spell out their 
ices. Unions want wage Tises, shorter 
g hours and the right to retire at 55 
of 60. ■ . ■ 

x reported traffic congestion around 
ith western town of Bordeaux after 
rivers Nocked the three main access 
? the city. , . . 

asters also cut off a bridge connecting 


.France and Germany over foeRhine at Stra 
bourg. There were roadblocks near sever 
other major cities; including Marseille, Caei 
Le Mans. Rennes and Troyes. 

In Toulouse motorists had afree moforwa 
ride as protesters lifted toU gates; 

The winter's first snowfall worsened dii 
luptibo in foe Lyon and Valence areas. Otbt 
drivers stopped work, leaving- their truck 
outside haulage companies. 

It was the country’s second road-transpo: 
protest this month. 

Haulage company bosses had snarle 
traffic in several cities on Nov. 8 and wei 
able to win a government pledge to hold daw 
increases in taxes on diesel fueL 
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Zaire Crisis Easing, France Takes Heat for Sounding Alarm 


By Joseph Fiicheti 

InlcnklUi'ihil He Mid fnluith 


• PARIS — The massive return of Hutu 
refugees 10 Rwanda has dramatically 
deflated (he crisis in Zaire, officials said 
Monday, dealing a blow ip ihe cred- 
ibility of France and international relief 
agencies after they apparently exagger- 
ated the gravity of rhe situation. 

' U.S. and European officials said that 
the dimensions nf the emergency effort 
were being scaled buck rapidly as relief 
agencies confirmed that since Friday 


NEWS ANALYSIS 


at least 400,fX*0 Hutu crossed back into 
'Rwanda. A separate wave is expected to 
;head home now from camps farther 
south, on exodus that would account for 
many of the I million Rwandan 
refugees in Zaire. 

Pierre Messmer. a former French de- 
fense minister and prime minister, 
blamed nongovernmental humanitarian 
groups for exaggerations about the 
ferisis and accused them of “lying" 
‘about the refugees’ plight. 

But diplomats pointed out that French 
government official* had publicly 
warned that “rite worst humanitarian 
disaster since World War H" was taking 
shape in Zaire — rhetoric uppareniJy 
aimed at goading the Clinton admin- 
istration into quick intervention. 

France and Spain, however, said 
Monday they still wanted an interven- 
tion force deplo> ed. 

home to Rwanda. 

“It’s true that the situation is fluid and 
that this force wilt have to adapt its 
operational capacity, but for the moment 
1 think it's still necessary." said Xavier 
Emmanuel] i. French secretary of state 
for emergency humanitarian action. 

In Madrid. Foreign Minister Abel 
Matures said Spain also was committed 
to sending troops. 

£n both Paris and Washington, of- 
ficials said repeatedly last week that 
they had little firsthand information 
about the refugees' plight, but the Clin- 
ton administration held out for an in- 
tervention plan that would involve an 
effort to break up the refugee camps 
along the Zaire-Rwunda border. 

Despite some criticism that the White 
House timing reflected political vacil- 
lation. not skilled crisis management, 
the radical turnaround in events in Zaire 
seems to vindicate rhe Clinton admin- 
istration's hope that the Hutu refugees, 
given a chance, would go home. 

Beyond the humanitarian question, 
the future of the refugee camps stirred 
political friction between Washington 
and Paris, with the French apparently 
seeing the camps as a way to preserve 



Refugee children reaching for a food handout Monday as they arrived at the Gisenyi, Rwanda, border crossing. 


the status quo in Zaire and U.S. officials 
encouraging change in East Africa. 

Already, the rum of events seems 
likely to give the Clinton administration 
credit for' breaking the back of the prob- 


lem by threatening a military interven- 
tion — which apparently will not have 
to be carried out. 

“It’s a sign of how much U.S. cred- 
ibility has increased over the Iasi couple 


of years,” a British diplomat said, 
adding that the cautious approach taken 
by Washington and London had al- 
lowed circumstances — and perhaps 
luck — to eliminate the most dangerous 


dimensions of the crisis. 

In assessing the new situation, gov- 
ernments involved in the planned inter- 
vention agreed to postpone until 
Thursday a review meeting in Stuttgart, 
headquarters of U,S. forces in Europe. 
But Prime Minister Jean Chretien of 
Canada, the nation leading the interven- 
tion, said Monday that the mission would 
go ahead, perhaps with adjustments. 

The wrangling about refugee repat- 
riation continued until last Thursday, 
when France bowed to U.S. conditions 
during a visit to Paris by Secretary of 
State Warren Christopher. Even then, 
according to a participant in the session, 
U.S. hopes of moving the refugees vol- 
untarily were dismissed as unrealistic 
by Foreign Minister Herve de Chare ne, 
who said the Hutu would never go home 
because they feared persecution by the 
Tutsri-led government in Rwanda. 

But France, which had no support for 
intervention without U.S. participation, 
accepted an American-backed plan for 
dispensing food in new safe havens un- 
der military protection — where the 
refugees could also be offered safe pas- 
sage borne. 

Within hours of the White House 
announcement later Thursday,the mi- 
litias, attacked by a Zairian rebel al- 
liance. pulled out of the refugee camps 
and vanished into die bush. That same 
night, camp residents, by the tens of 
thousands, started walking home. 


Refugee Flow 
Slows Sharply 


New York Tunes Service 

GOMA, Zaire — The river of 
refugees returning to Rwanda 
dwindled to a trickle Monday, with 
at least a half million people having 
crossed the border here since Fri- 
day on foot. 

But the crisis in eastern Zaire was 
far from over. There were still an- 
other half million Hutu refugees cut 
off from international aid, some- 
where in the hills and valleys south 
ofLake Kivu around Bukavu. 

In addition, hundreds of ragged 
people have begun to emerge from 
the wilderness around this border 
town on the north shore of the lake. 
They tell tales of tens of thousands 
of other refugees in dire straits in 
fte woods, eating grass and col- 
lecting rainwater to stay alive. 

Stilt the teeming refugee camps 
around Goma — tented cities fiat 
had become havens for Hutu guer- 
rillas fomenting violence in 
Rwanda — are now empty fields of 
debris, left to scavengers and rats. 

In Rwanda, the head of the 
column of refugees had reached 
Ruhengeri. and thousands were 
drifting off the main highway, down 
dirt roads and tracks, to villages 
they had not seen in two years. 


For Some Refugees Returning to Rwanda , ‘Home 9 Is No Haven 


By James C. McKinley Jr. 

New Yurt Tunes Service 


RUGERERQ, Rwanda — It was a 
binersweei homecoming for Magdalena 
Nyirandeme. Like thousands of other 
Rwandan Hutu refugees, she shuffled 
into her home village with her few be- 
longings propped on her head. Her nine 
hungry children stumbled behind her. 

But instead of finding a haven, she 
found only more trouble. Her house has 
been taken over by a Tutsi immigrant 
from Zaire who says he will not leave 
for at least two months. 

Mrs. Nyirandeme has no place to stay 
she slept by rhe side of the road after 
she returned Saturday — and no way to 
rr-Jre a living. Her children had not 
etiien for days. 

Her husband, who had a job in a 
nearby town, was killed by Hutu mi- 
litiamen in 1994 for sympatitizing with 
the Tutsi. Before the civil war, in which 
a Tutsi-led rebel army overthrew the 
Hutu-led government, she sold beer and 
dry goods. But now she has no money to 


restart her enterprise. ‘*1 don't know 
how to survive.” she said. “I wish I had 
something to sell, so I could start a 
business.” 

As thousands of returning Rwandan 
refugees trickled into villages like this 
one. they began to grapple with a host of 
new problems, trying to recover lives 
that have been interrupted by two years 
of war and flight. 

Most said they lacked the basics: 
food, jobs and housing. 

The refugees are among hundreds of 
thousands who began pouring out of 
Zaire and back into Rwanda on Friday 
after spending two years in exile. The 
exodus started when Zairian rebels at- 
tacked the refugees' camps. 

The rebels, who have ties to 
Rwanda's government, which is now 


led by Tutsi, routed the Hutu guerrillas 
who had prevented most of the refugees 


who had prevented most of the refugees 
from returning. 

The majority of the refugees are Hutu 
who fled in 1994 to escape reprisals 
from an advancing Tutsi army for mas- 
sacres of at least 500,000 Tutsi and 


moderate Hutu. But there are a few Tutsi 
among them as well. 

Many returning Hutu have dis- 
covered that their houses are occupied 
by Tutsi squatters and their lands are 
being farmed by strangers. Others have 
found that their houses were looted long 
ago or have fallen down from neglect. 

Almost all complain of hunger. Most 
have no prospect of getting a job anytime 
soon, nor will they be able to grow crops 
in time to avert starvation. The United 
Nations plans to distribute emergency 
food aid in viiiages later this week, but 
the program has not started yet 

The steady stream of returning 
refugees has also caused some con- 
sternation for the Tutsi people who had 
stayed behind. Hidden in the river of 
refugees are some members of Hutu 
militias that carried out the massacres 
here in 1994. 

On the muddy streets of Rugerero. a 
village about 10 kilometers (six miles) 
from the border with Zaire, a steady 


stream of exhausted and hungry people 
arrived Sunday with their bundles of 


belongings. Neighbors came out to 
greet them. Family members who had 
not seen each other in two years em- 
braced in the streets. 

The villagers coped the best they 
could with the influx, sharing food and 
offering those without homes floors to 
sleep on. For now there are plenty of 
bananas and avocados in the lush land 
around the village. 

But none of the refugees know how 
they will handle the days to come, how 
they will find enough to eat or how they 
will reclaim their property. 

Aseterie Nyiramaraba, 64, whose 
face bears the marks of years of worry, 
said that after two days of marching 
with her three grandchildren she arrived 
to find someone living in her house. As 
an older woman in a deeply patriarchal 
society, she felt she could not make a 
fuss, she said. Her son. the only man in 
the family, died of an illness in Zaire. 

“I came to my house and I saw other 
people there,” she said, "and I didn’t 
want to disturb them. I went to my 
neighbors to stay. I don't want to kick 
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them out of my house. I can stay with 
my neighbors until these people in my 
house go away.” 

The family in Mrs. Nyiramaraba’s 
house are refugees themselves — Zairi- 
an Tutsi who came to Rwanda seven 
months ago to escape persecution by 
Hutu militias. 

Other returning refugees were more 
fortunate. Jean Demaseine 
Hatumaimana, 36. a former night 
watchman, skipped with joy around the 
village, shaking everyone’s hand. The 
man who was squatting in his house 
moved out immediately, he said. 

"It was very lucky,” he said. “I'm 
very happy to see Rwanda has changed. 
It is a new Rwanda now. The neighbors 
are very nice. No one is accusing one 
another of anything. ’ ’ 

But accusations may yet come. Tutsi 
survivors of the carnage said they knew 
that some of the killers who carried out 
massacres in 1994 were drifting back. 
Most of the survivors were confident 
that the government would arrest the 
killers. 
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TOOIS OF THE TRADE: 

The Art and Craft of Carpentry 

Jj / tffTvyfor- Photographs by Rich Iwasoid. J67 pages. $25. 

Chronicle Books’ -7' •• 

Reviewed by Christopher Lehmann-Haupt 

common hammer, one of due objects Jeff Taylor 
* tom ^s entertaining and instructive “Tools of. 

rae Trader Tlie Art and Craft of Carpentry." Taylor thought be 
knew all be needed to about hammers when he first wentto woifc 
^i^P“ ter s helper during summer vacation from coflege in 
ly/u: One puts the pointy end of a nail down, and with that 
tool, one whacks hell out of the other end.'" 

But his e mplo yer, a second-generation carpenter with 35 
years in the craft, began to educate him at once, “correcting 
nearly every word out of ray mouth.lt was; indeed, call ed a 
hammer, but the right name for the hole in the bead was ‘adze 
eye ; the side of the bead was the ‘c he ek*; die knobby part was 
called the ‘poll,’ not ‘the knobby part' , and the actual striking 
surface was called the ‘face’ .in preference to "whanger.* 
Taylor’s ‘ ‘lifelong study ofhammers had begun. “The robber 
gnp on his own turned out to be a bed idea because it caused 
At 1 3 inches (33. centimeters), his hammer was too short 
^ ec ? use putting up siding he couldn’t use it to measure die 

1 6-inch distance between the studs. As for nails, you didn’t just 
whack them into- the- wood. ~“The diamond - sha p e of a nail’s 
point can act as a tiny wedge, causing splits in thin wood-” 
Taylor’s teacher “showed the bow to bhmt the nail by rapping 
it with the cheek of die hammer — ‘Don't mar up tbe face with 
nail points’ — toi crush the wood fibers as it penetrated'’ 

This may seem like more than most readers would want to 
know about hammers and nails, but Taylor's graceful essays 
force you to attend to (fetalis you might normally not bother 
with. His exploration of the terminology of tools is worth- 
while. Describing how to employ a stringline to set fence posts 
evenly, he writes: “I set die cod posts and drive a email 6-. 
penny siding naQ, two inches long and slim-shanked,- into the 
top of each post. The nails are driven at a slant into the top 
outside arris — ' a useful- term, meaning the 90-degree angle 
formed at the intersection of two planes. ” 

And he lig hts up minutiae ' that are hidden right under your 

nose, like the feet that the littfe book ar the end of a metal tape 
measure is free to slide back and forth along the rivets that secure 
it, “exactly l/32dof an inch: the width of the hock itself.” Why? 
Because this keeps the measurement accurate whether you are 
pullmg or pushing against the end of the tape. If you push, the 
thickness of the hook becomes part of the measurement, and if 
you pull, the hook slides away by tbe amount of its thickness. 

T AYLOR believes that tools, have personalities, despite 
Raskin’s warning against committing tbe pathetic fallacy, 
or attributing human characteristics to inanimate objects. 
(“Being dead, Ruskin is arguably inanimat e these days; thus X 
refute him,” Taylor writes.) 

Taylor's love for old tends is far from s entim ental and 
impractical. Another lesson that he absorbed from his mentor 
was that 4 "the trend toward mass production degraded the sum of 
human knowledge and sapped. the most vital component of 
craft: fee human spirit.” “Learn it all, everything you can,” bis 
teacher told him. “Otherwise, you're just another robot, 
banging nails.” Yet Taylor is also far from a Luddite. He 
admires fee mote advanced farms of transits, particularly one 
feat sends out a laser beam and “whirls around like a top,” 
making a solid plane of light inside a building, “great for 
installing a dropped ceiling, obviously.'' And only his philo- 
sophy of self-denial forestalls his buying himself “fee screw- 
dnver/drill of my dreams, a cordless delight" 

This spirit of self-denial is essential to Taylor’s outlook. He 
has found a 1 wonderful German word for it. Spannungsbogen, 
which he defines as “the self-imposed delay between the onset 
of desire and its eventual fulfillment.” Ibis is the spirit in 
which to approach this book. Wife the exercise of a little 
Spannungsbogen. you won’t need to rush out and buy some of 
the tools it recommends. Just reading about them is enough. At 
feast until you’ve turned the last page. 

Christopher Lehmann-Haupt is on the staff ofthe New York 
Times. , 
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CHESS 


By Robert. Byrne. 


L ARRY Christiansen beat Ashot Anastasian in Round 9 in 
fee recent Olympiad, in Yerevan, Armenia. 

The prevailing belief over fee 70 years of the Nimzo-Indian 
Defense has been feat 4„Bc3 5 be is dogmatic and feat Black 
should wait for White to expend a tempo oh a3 before 
ex changing bishop for knight. Of course, if Black is eager to 
give White doubled c pawns, this is the way do it 
White’s 7 Ne2 is far stronger than 7 Nf3 because it does not 

ANASTTAStAN/BLACK 


t 



CHRKTlANBOWMHrTE 
Position after 29... Nc3 

block the f pawn, which can advance to produce a potent attack 
in the center, as it does in this game at Move 19. 



open kingsitte lines ominously . 

Anastasian should have tried 19~Nd7 to block fee position, 
although 20 B fl5 21 h4, followed by a transfer of both White 
*v rocks to the king’s flank would produce nightmares for Black. 
■ And 20...Bh3 was a flat mistake. Perhaps Anastasian over- 

NIMZ04NDZAN DEFENSE 



looked that after 21 Bg5! Bfl 22 e5!, be was lost. Since be did 
not want to caQ it quits, he made the best of Ms awful situation 
with 22...Nd5 23 Bd8 Bc4 24 Bh4 Rac8 25 Qg4. He bad only 
a rook for his queen, but he posed fee problem of how 
Christiansen could breakthrough his solid fom^iom 

After 29,~Nc3,.the decisive blow was 30 BS!, the point 
being feat 30-.gf 31 Bfo Kg8 32 Qe3 leaves mate just a few 

moves away. ■ • .. 

After 30_J?a6 31 Bc$ Ra2, Anastpan gavetm without 
waiting for 32 Bf6 Kg8 33 Qe3 Rc8 34 Qh5 followed by 
mate. 



L.Ron 


W, 


ho is L. Ron Hubbard? 

A writer, philosopher, humanitarian, artist, educa- 
tor, administrator, explorer, photographer, master 
mariner, navigator, barnstorming pilot, filmmaker, 
musician, composer and more. 

He was a man ahead of his time, defying simple 
categorisation. A larger than life figure, his works 
include a body of writing in a half-dozen genres 
that established him as a best-selling author by the 
age of 25- 

Yet his fiction writings were done .solely to finance 
his more serious researches into the mind and life. 
And that research resulted in the following: 

■ A Study Technology through which 3 million 
people around the world have attained literacy. 

■ A drug rehabilitation program that has freed 
more than 100,000 people from die scourge of drugs. 

■ A method for hard-core criminals to increase 
responsibility, regain their self-respect and fully reha- 
bilitate themselves through the Criminon program. 


■ Fifty’ million copies of his non- religious, 
common-sense moral code, Tbe UTty to Happiness , 
distributed internationally in more than 20 languages. 

■ A lifetime of literary accomplishment that 
readied 100 million of his works sold in 100 
countries in 32 languages. 

But L. Ron Hubbard's greatest achievement is the 
legacy of his discoveries about man’s mind and soul 
contained in scores of books on Diunecics and 
Scientology, more than 18 volumes of technical writ- 
ings. 12 volumes of administrative works and 3.000 
taped lectures that comprise the scriptures of 
Scientology. 

They contain the practical knowledge that helps 
people realise their inner divinity, improve individual 
creativity and their ability to succeed in life. 

Millions have made Scientology their religion and 
through a study and application of its principles, lead 
happier and more successful lives. And they consider 
they have no greater friend than L. Ron Hubbard. 
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FOB MORE INFORMATION: 

Check (he following Internet sites for 
information about Scientology. Each is 
available in English. French, German, 

Italian and Spanish: 

hirp-X'wuiW. Scientology org 
hit p:/-' vi-ww. Iron hubba ni.org 
hup:/- www.dianetics.org 
entail: webmaster®*: icnlokigy .erg 

VISIT OUR CHURCHES! Pay a visit to your 
nearest Church of Scientology Addresses for 
our principal European Churches are given 

here. 

FREE INFORMATIONAL BOOKLETS 
AV AILABLE: You can obtain the address of 
the local church nearest you, and a free 
booklet about Scientologv, by calling 
1331 1 -h til 08 . Or write 10 Church of 
Scientology Ile-de-France. 7, rue Jules i.-esar, 
75012 Paris. France. 
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Firm and Fair to China 


A prime candidate for reassessment 
as Bill Clinton approaches his second 
term is policy toward China. In this 
area, the president does not have the 
luxury of waiting until a new secretary 
of state is in place, for he travels to Asia 
this week for meetings with his 
Chinese counterpart and other regional 
leaders. Making Asia his first postelec- 
tion destination properly conveys the 
importance of cross-Pacific relations, 
bur it also increases the pressure to 
think strategically about China. 

China policy during Mr. Clinton's 
first term accomplished little beyond 
draining U.S. prestige. Mr. Clinton 
entered office vowing to link trade to 
human rights concerns and then 
backed away from that vow. Relations 
soured over missed signals involving 
the visit to the United States by 
Taiwan's president. By this year. U.S. 
officials seemed eager for rapproche- 
ment on almost any terms. 

Now is the time to formulate a con- 
sistent policy based neither on con- 
tainment nor on appeasement. The 
United States should respect China, as 
China demands, for its growing eco- 
nomic and strategic power in Asia and 
the world. But the United States should 
not underestimate its own strength in 
the relationship, nor the extent to 
which China needs the United States. 

Across the spectrum of the rela- 
tionship — trade, human rights and 
security — China should be welcomed 
into the world community to the extent 
that it is willing to play by rules which 
the world community has established 
and to live up to commitments which 
China itself has made. 

While China has liberalized its eco- 
nomy in recent years, its political sys- 
tem remains closed. Dissidents are pur- 


sued with as much zeal as the KGB 
ever showed, and anyone speaking up 
for democracy or freedom of speech is 
thrown in jail. Although China has 
promised to apply different standards 
to Hong Kong when that vibrant com- 
munity is incorporated into China next 
June, recent actions and statements 
point in a different direction. Soviet 
totalitarianism was antithetical to 
world peace and prosperity, and the 
United States was right to oppose it; 
Chinese totalitarianism is no different. 

U.S. exports to China have risen 
dramatically in recent years, but 
China’s exports to America are grow- 
ing faster. For two months this year, 
the U.S. trade deficit with China ex- 
ceeded the U.S. deficit with Japan. As a 
developing country, China should not 
be expected to open its economy im- 
mediately and in every’ area. But it also 
cannot maintain so many tariff and 
nontariff barriers and still expect easy 
access to the U.S. market. Because a 
third or more of Chinese exports end 
up in the United States, this is an area 
where U.S. leverage exists. 

China adeptly has played the United 
States against Europe and Japan to 
resist market-opening pressures. But it 
is in Europe and Japan 's interest too. 
to encourage China to play fay die 
rules; if the United States acts con- 
sistently and with forethought it has 


the right to expect their support, 
ldlyrelam 


Smooth and friendly relations between 
China and the United States would be 
nice, but they are not a sufficient ^ 
nor necessarily a sign of success, 
gaging China in a principled and pre- 
dictable way could lead to tensions and 
confrontations in the short run but 
would pay off down the road. 

— THE WASHINGTON POST. 


East European Progress 


A wave of elections held in formerly 
Communist Europe in the last few 
months confirms that the new demo- 
cracies there have found a new ideo- 
logy — competence. Incumbents lost 
in almost every fair election. Most 
were former Communists who came to 
power during the last few years in 
victories which suggested that East 
Europeans were nostalgic for com- 
munism. Now it seems that in all these 
elections voters were searching for 
clean and effective government 
Since early summer, socialist parties 
have lost elections in Lithuania and 
Bulgaria. On Sunday in Romania, 
President Ion Iliescu lost to a moderate 
reformer. In die Czech Republic, die 
right-wing government of Vaclav 
Klaus did poorly in elections in early 
summer and is governing as a minority. 
In Slovenia earlier this month the rul- 
ing party lost seats in Parliament and 


may not be able to form a government 
Onl> 


ly in Estonia, where the figurehead 
idem was re-elected, did incura- 
its win a clear victory. 

The rebellion against the incum- 
bents is welcome news. It is evidence 
that the region is not under one-party 
control, although a single party does 
dominate in each of two countries that 
held recent unfair elections, Albania 
and Serbia. When the ruling party 
knows that it may soon become the 
opposition, officials have more incent- 
ive to let civil society develop and 
allow the formation of private tele- 
vision stations and nongovernmental 
groups. They also have reason to keep 
their hands dean, fearing prosecution 
once they leave office. 

Given the realities of life in most of 
Central and Eastern Europe, the 
voters’ choices are not surprising. Hie 
new democracies inherited rottini 


rottuig in- 


frastructures, collapsing economies 
and authoritarian and corrupt political 
habits. Few governments have been 
able to please voters panicked over the 
loss of guaranteed jobs and free health 
care and education. Many believed that 
communism was the only thing stand- 
ing between their dreary lives and the 
wealth they saw in Western movies. 

The message from voters seems 
dear. They want politicians to stop 
dwel ling on what happened in 1 986 and 
turn their attention to the problems of 
1996. They want jobs, pensions they 
can live on and basic services. They are 
infuriated by the corruption they see, 
especially in privatization schemes 
whose bene S ciaries tend to be the 
friends and families of those in power. 

The old political labels now have 
little to do with a party's performance. 
Hungary's ruling Socialists, for in- 
stance. instituted an economic auster- 
ity plan that Margaret Thatcher would 
applaud. Thuggish governments come 
in all political colors. The Bulgarian 
Socialists still display the authoritarian 
bad habits of communism, but so does 
the anti-Communist government in Al- 
bania and the nationalist government 
in Slovakia. Socialists do not have a 
monopoly on economic stagnation. 
The anti-Communists who just won in 
Lithuania were last thrown out of 
power because they could not provide 
heat to Vilnius in the winter. 

Eastern and Central Europe inher- 
ited serious problems from the Com- 
munist period- But the debate about 
how to improve society — how to 
finance the schools, root out corruption 
and create jobs — is now not that much 
different from the debate in places like 
France or the United States. That, at 
least, is a sign of progress. 

— THE NEK YORK TIMES. 


Other Comment 


Bright Spots in Russia 


The real weakness of the Russian 
reform process lies not in the state of 
Boris Yeltsin’s health but rather in the 
present economic situation, which 
from the point of view of many or- 
dinary citizens is nothing short of dis- 
astrous and poses the danger of an anti- 
reform backlash. 

But there are some bright spots in 
the overall grim situation, and great 
potential for the future. 

While predictions of a coming Rus- 
sian boom may be premature, the fact 
remains that for the last decade Russia 
has undergone a series of tremendous 
changes which on balance have 
brought the country closer to an en- 
lightened democracy than anyone 


would have dared to hope for just a few 
short years ago. 

— Ne in' Zurcher Zeinmg (Zurich). 


Shades of the ’30s in Europe 


Western Europe is facing difficult 
times. Mainstream parties are follow- 
ing policies that promote monetary sta- 
bility without ameliorating high un- 


employment Today's situation bears 
‘jlaj 


frightening resemblance to the 1930s. 
Most European governments reacted 
to the onset of the Great Depression by 
rigidly pursuing the economic ortho- 
doxy of the day, which denied that 
governmental activity could have a be- 
neficial impact on the crisis. 

— Steven Philip Kramer, 
commenting in The Washington Post. 
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Anybody Want to Make Peace Work in Bosnia? 

» ^ _ . _ - r- nvin . _ J t ha Wirf rfimK Trihnnnl ' 


B OSTON — "IFOR has succeeded 
beyond our expectations.’ ‘ Bill 
Clinton said last week. He was an- 
nouncing that U.S. troops would stay in 
Bosnia for a year or more after the 
Dayton Implementation Force end-? its 
mission next month- 
president Clinton must define suc- 
cess as Humpty-Dumpty defined a 
word, (o mean what he chooses it to 
mean. IFOR has stopped most of the 
fighting in Bosnia, ana that is a great 
achievemenL But otherwise the aims 
agreed upon in Dayton a year ago are 
mocked by reality on the- ground. 

Imagine that, a year after World War 
II ended, Nazi architects of genocide 
still walked the streets of Germany and 
police prevented the victims of Nazi 
expulsions from returning to their 
homes. Thar is the situation today in the 
Republika Srpska, die Serbian-con- 
trolled part of Bosnia. 

The International Crisis Group, an 
eminent citizens' organization chaired 
by former Senator George Mitchell, 
summed up the Bosnia situation in a 
report last week. The leaders who 


By Anthony Lewis 


brought on the war. it said, are still 
there; Bosnia-wide institutions de- 
signed by Dayton to knit the countiy 
back together “have failed to mater- 
ialize in substance ' ’; the repatriation of 
refugees, guaranteed by Dayton, has 
been frustrated by Serbian leaders. 

The unresolved tensions may ex- 
plode a gain in violent conflict, die 
group warned. That has happened in the 
last week, when Bosnian Serb forces 
attacked Muslims trying to return to the 
homes from which they were driven. 

“Unless the international commu- 
nity takes immediate and resolute ac- 
tion," the International Crisis Group 
said. “Dayton may go down in history 
as an expensive cease-fire, not the basis 
for a lasting peace.” 

First on the fist of actions needed is 
arrest of those indicted by the Inter- 
national War Crimes Tribunal. They 
include the two principal Serbian sus- 
pects, General Rotko Mladic and 
Radovan Karadzic, and significant fig- 


ures in Croatia. The failure of IFOR to 
act against indicted war criminals has 
made a mockery of the international 
position in Bosnia. Mr. Karadzic is 
regularly seen around the Bosnian Serb 
capital. Pale. Last month Elizabeth 
• Neuffer of The Boston Globe disclosed 
that four indicted men were still work- 
ing as Bosnian Serb policemen. 

“The fault lies not so much with die 
IFOR command,” the ICG said. IFOR 
is “more than equipped for the task' ’ of 



with the political leaders of America, 


e poll 

Britain, France and other countries with 
large detachments in the force. 

Seeing to it that war criminal trials go 

ahead is not some matter of abstract 
legal theory. It is an essential step to- 
ward ending hatred and fear of The 
Other in Bosnia — a crucial way of 


gening people to realize that respon- 
for the disaster in Bosnia was 


sibility 

not communal but individual. 

The crisis jjroup recommends that 
international aid be withheld from any 
Bosnian entity “harboring persons in- 


dicted by the War Crimes Tribunal,” to 
particular the Republika Srpska. 

The Dayton agreement gave assur- 
ance that those driven from their homes 
by “ethnic cleansing” would be al- 
lowed to go back. One of die most 
disheartening realities, a year later, is 
that 90.000 more people have been 
driven out since the fighting ended. 
Seths have not only attacked others 
trying to return but have lately taken to 
blowing up their houses. Croatia has 
blocked the attempts of Serbs who fled 
its Krajina region to return. 

Simple problems obstruct union. It is 
not possible to telephone between tbe 
Republika Srpska and the rest of Bos- 
nia. Each entity has its own license 
plates, so people from the “wrong” 
place arc likely to be attacked. The 
guarantors of Dayton have the power to 
see that B ostia has one telephone sys- 
tem and one license plate. .. 

A year after Dayton, the problem 
remains essentially the same: Does the 
international community have the will 
to make peace work in Bosnia? 

The New York Times. 


Economic Help Should Reward Rates of Repatriation 


S ARAJEVO — In the mil- 
itary sense, peace between 
warring factions in Bosnia- 
Herzegovina is mostly hold- 
ing, although fighting last 
week around the northern town 
of Celic does not bode welL 
More problematic is piecing 
the country together. This may 
have to wait awhile. 

Shep Lowman, of the U.S. 
Catholic Conference, sugges- 
ted on this page on Nov. Suiat 
the United Nations call an in- 
ternational conference to ad- 
dress the refugee issues. Any 
proposal that might help the 
refugees, the main victims of 
the war, is welcome. 

Unlike other international 
gatherings about Bosnia, 
which promise a lot but gen- 
erally lead to nothing, this one 
could prove constructive, be- 
cause host countries have a vi- 
tal interest in resolving the 
refugee question. 

To strike balance between 
the sometimes contradictory 
interests of host countries and 


By Anna Husarska 


Bosnia's displaced persons, 
precise benchmarks should be 
agreed upon, setting the min- 
imum conditions on die ground 
for the refugees' return. 

These benchmarks should 
then be made public to provide 
some transparency in whar is 
an extremely sensitive issue. 
Critically, the focal authorities 
in the areas to which displaced 
persons return must at least let 
them resettle in peace. 

The question of the return of 
refugees from countries out- 
side the former Yugoslavia 
mostly concents Muslims. 
Bosnian Serbs have found a 
more or less welcome new 
homeland in Serbia, and Bos- 
nian Croats in Croatia. 

Among Muslims, those 
most at risk are from the Bos- 
nian Serbs' entity , Republika 
Srpska. Here is what recent 
attempts at repatriation (fore- 
seen in Annex 7 of the Dayton 
Peace Agreement) lead to. 


Internally displaced Mus- 
lims whose homes were in a 
few hamlets near Prijedor, Re- 
publika 1 Srpska, went by the 
book and supplied the UNHCR 
with a list of their houses to 
which they would like to make 
visits to assess conditions for 
return. The UNHCR followed 
its own procedures and pro- 
vided the authorities of Repub- 
lika Srpska with the list. A few 
days later. 94 houses — those 
from the list — were dynam- 
ited. Tbe message was rein- 
forced by the leveling of two 
mosques on Oct. 24. 

Two weeks later, neither the 
IFOR nor the International Po- 
lice Task Force investigations 
had yielded any results. The 
guilty were not identified, let 
alone punished. (Reluctance to 
investigate the case may have 
something to do with the fact 
that a few indicted war crim- 
inals are currently employed at 
the Prijedor police station.) 


At about the same time, to 
the four-kilometer-wide zone 
of separation between Repub- 
lika Srpska and the Federation 
near Celic. another 26 bouses 
were blown up on the Serbian 
side, also belonging to pro- 
spective Muslim refugees. 
Again, nobody was charged. 

It does not require an in- 
ternational conference to fig- 
ure out the pattern and see how 
impunity encourages more of 
the same. 

It is hardly surprising that 
Muslims who were planning to 
return to their former homes in 
Celic decided to take matters 
into their bands. Before their 
houses were blown up they 
took up guns and marched into 
die zone of separation. The re- 
sult was two days of violent 
clashes leaving two dead and 
several wounded and forcing 
the UNHCR to suspend ail dis- 
placed persons’ returns. 

Time to let “repatriation 
and reintegration'’ rest in 
peace? Not necessarily. The 


i nternati onal Crisis Group has 
come up with recommenda- 
tions to get the Dayton peace 
process back on track. 

We propose using economic 
assistance as a political tool 
and linking any investment to 
the reintegration of displaced 
persons. Put simply: the more 
returnees, the more money; no 
returnees, no money. 

If such a policy were suf- 
ficiently explained in the local 
media, the link could be made 
obvious. Bosnian Serbs who 
appear the most reluctant to 
welcome back their former 
neighbors might in time stop 
treating them as a threat and 
even come to view them as an 
economic asset 


The writer is a political ana- 
lyst with the International 
Crisis Group, a nongovern- 
mental organization monitor- 
ing implementation of the 
Dayton Peace Agreement. She 
contributed this comment to 
the Herald Tribune. 
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Pluses and Minuses in Cooperation Between Europe and Asia 


P ARIS — When European 
and Asian leaders gathered 
in Bangkok in March for their 
first meeting, cynics dismissed 
the exercise as vacuous sum- 
tmtiy. Since then there have 
been a spate of meetings inten- 
ded to help silence the criticism 
by formulating; a firm agenda for 
action. An Asia-Europe meeting 
organized by the World Eco- 
nomic Forum, which ends on 
Wednesday in Hong Kong, is 
one of the more prominent at- 
tempts to shape the agenda. 

If there is one lesson that se- 
nior officials can take from the 


By Francois Godement, Jean-Pierre Lehmann, Hans Maul! and Gerald Segal 


thinking that has emerged so far, 
it is that policies need to be un- 
dertaken at the most appropriate 
level. For example, enhancing 
economic cooperation between 
Europe and Asia is best left to 
the companies and businessmen 
chi both sides who operate 
through market forces. Govern- 
ments can do tbe most good by 
sustaining trade liberalization. 

Asian and European govern- 
ments can also be useful by 
working to make the World 
Trade Organization, which 


holds its inaugural ministerial 
conference in Singapore next 
month, a success, especially 
when the U.S. commitment to an 
open multilateral trading system 
seems compromised by mea- 
sures like the Helms-Binton act, 
which restricts trade on the basis 
ofU.S. domestic legislation. 

Some European and Asian 
governments are more prepared 
than others to make internation- 
al aid more effective and reform 
the United Nations and other 
international institutions when 


Now Disenchantment With Vietnam 


H ANOI — After five years 
of a leap forward, foreign 
investment in Vietnam is fal- 
tering because of ambivalence 
within the ruling Politburo, ca- 
pricious official decisions and 
widespread corruption in the 
government’s bureaucracy and 
the business world. 

During the first nine months 
of this year, the Communist gov- 
ernment approved applications 
worth S3. 57 billion in foreign 
investment, a 35 percent drop 
from the $5.43 billion approved 
in the same period a year ago. 

The chief investment officer 
of an investment firm. John R. 
Pike of the Vietnam Frontier 
Fund in Ho Chi Minh City, says 
75 percent of proposals for joint 
ventures never get started and 
50 percent of those that do 
eventually fail. 

The president of another 
firm, Richmond Mayo-Smith of 
the Indochina Company in Ho 
Chi Minh City, says: “This 
place is still too risky for most 
Foreign investors." 

Several American ventures 
have fallen by the wayside in 
the past year. The BBI Invest- 
ment Group had planned a S243 
million resort near Danone 
along what was called China 
Beach during the Vietnam War. 
it has been delayed and may 
be dropped. Chrysler has 
postponed and may never start 
to build a S192 million auto 
assembly plant. Occidental 
Chemical has suspended plans 
for a $109 million resin plant. 

Vietnamese leaders appear to 
have recognized the disenchant- 
ment. Prime Minister Vo Van 
Kiet devoted half of an address to 
the National Assembly last 
month to calling for better con- 
ditions for foreign investment. 

A leading economist Le Dang 
Doanh, to a remarkably candid 
speech to a business group that 
could have been given only with 
top approval in this authoritarian 
regime, recited a litany of ob- 
stacles ranging from inconsistent 
regulations to poor banking. 

It was unclear, however, 
whether any real changes would 


By Richard Halloran 


be made, because of divisions 
within the Politburo. 

After the long war against the 
United States and the South Vi- 
etnamese ended with the coun- 
try unified under Hanoi in 1975. 
die Communist rulers struggled 
for 1 0 years to establish a Marx- 
ist. centrally planned economy. 
That failed, and in 1986 a pro- 
gram of renovation called “doi 
raoi" was begun. Two years 
later. Vietnam was opened to 
foreign investors, largely in 
joint ventures. 

Investment started slowly, 
then picked up in 1991 and 
reached S20 billion by mid- 
1996, not counting investments 
in gas and oil production. 
Taiwan has been the biggest 
source, at $4 billion. Next have 
come Japan. Singapore. Hong 
Kong and South Korea at $2.1 
to S2.4 billion each. 

The United States is sixth, 
with S 1 .8 billion coming in after 
President Bill Clinton lifted an 
embargo in 1994 and opened 
diplomatic relations in 2995. 
Less than one-third of that has 
actually been disbursed 
however, because joint ven- 
tures progress so slowly. 

In recent months, enthusiasm 
for investing in Vietnam has 
wont off, according to Asian 
and Western diplomats and 
business executives here. 

Vietnam's political leaders 
are split, some saying they are 
eager for foreign investment but 
others fearing a loss of control. 
Presidem Le Due Anh says “we 
should look beyond the short- 
term economic benefit to the risk 
of losing our independence.” 
After a lifetime of Marxism, 
these leaders are queasy about a 
market economy. 

Leaders disagree on the ex- 
tent and pace of reform. General 
Secretary Do Muoi leads an old 
guard opposing extensive 
change. Presidem Anh, a 
former general, also counsels 
going slow. Vo Van Kiet once 
mayor of Saigon, advocates full 


speed ahead That dispute has 
caused potential investors to 
stand on the sidelines. 

Within the bureaucracy, 
most officials don’t know how a 
market economy is supposed to 
work and are more interested in 
protecting their jobs and author- 
ity than in issuing permits. 

After J 2900 years of Con- 
fucian mandarins setting rules. 
80 years of French colonialism 
and half a century of aimed 
struggle, Vietnamese have little 
concept of law. Foreign in- 
vestors can’t count on decisions 
because they can be changed on 
whim; a decision by one ministry 
can be contradicted by another. 

Several foreign executives 
say Vietnamese partners are 
more concerned with what they 
can wheedle out of the joint 
venture than to nurturing it. 

Vietnamese are said to lack 
business experience, to accept 
kickbacks from suppliers, to en- 
gage in nepotism and to hamper 
joint ventures by vetoing de- 
cisions. (The minority partner 
has an equal say with the ma- 
jority investor here.) 

Bribery, kickbacks, tax eva- 
sion. tax collectors lining their 
pockets, police shakedowns 
and officials demanding to see 
account books without giving a 
reason are a way of life here. 

A proposal to establish 


the U.S. attitude to such bodies 
seems especially unhelpful. 

Cynical observers argue that 
until Europeans can send aircraft 
carrier battle groups into Pacific 
waters, as the United States 
does, there can be no meaningful 
security agenda for Euro- Asian 
cooperation. It is true that the 
underdeveloped common for- 
eign and security policy of the 
European Union makes it im- 
possible to talk of a coherent EU 
security role in Asia. 

But Europeans do have a real 
interest in helping Asia remain 
peaceful, and some can, indeed 
already do, play an important 
security role in the region, 

Europe’s contribution has 
come through support for na- 
tional and regional stability. 
France played an important role 
in shaping the peace process to 
Cambodia. With other Euro- 
pean nations, it contributed 
troops to the United Nations 
presence there. 

Although belatedly. Europe 
has supported the U.S.-led ef- 
forts to defuse the nuclear crisis 
on the Korean Peninsula 
through the Korean Energy De- 
velopment Organization. 

Europe contributes about 
five times as much government 
aid to Asia as the United States. 
Such assistance is important for 


21 percent of total East Asian' £ 
arms imparts in 1995, com- - 
pared to 56 per cent for the 
United States. Europe's share 
has nearly doubled in the Iasi , 
five years. Strong defense helps 1 
reinforce the balance of power ■. 
in Asia dial underpins its eco- , 


I 


nomic prosperity. 

h sales of defense equip- 


Suchj 

meat are partly driven by com- 
mercial considerations, and , 
European companies and coun- \ 
tries often compete with each ' 
other for market share. But with 
the sales come first-class train- 
ing programs, intelligence, 
modernization of military doc- ; 
trine and a continuing process' 
of technical upgrades. 

If Europe wants to help- 
Southeast Asia maintain stabfl-’- 
ity in the South China Sea, oi^ 
help deter China from threatv 
ening Taiwan, arras transfers^ 


are far more effective than pi-^ 


regional stability. 
Eurot 


jpean troops have joined 
Asian nations in military train- 
ing exercises in Asia. 

Less well understood is the 
contribution to security that a 
number of EU countries make 
by selling arms to the region. 
Led by France, Germany and 
Britain, Europe accounted for 


ous diplomacy. 

Yet aims sales can also > 
tribute to instability. One 
ticular case in point is 
sales to China. Tbe recen t fli 
of concern over the su( 
willingness of France to sell ; 
aircraft carrier to China 
mainly due to U.S. distrust p 
French intentions. 

But Germany’s sale of 1 _ 
quality submarine technology,! 
and Britain’s sale of 
radar technology, to China areg 
both worrying signs of a_ short-1 ' 
sighted commercial temptation^ 
that risks undennintog the re-^ 
gional balance of power.- 1 
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The writers, members 
steering committee of the 
cil for Asia-Europe G 
rion, contributed this comm . 
to the Herald Tribune. 
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1896: New Patriarch of tbe forests has so depfetcddie^ 


“party cells” in joint ventures 


njc 

foi 


wood production arc arged by 
college to save the State’s forested 


unsettles some foreign execu- 
tives. Others say they assumed 
that the party had already in- 
filtrated their operations. 

Investment counselors 
lament a lack of debt financing. 
Vietnam has no stock market, 
although there has been talk of 
starting Me. Banking is in the 
dark ages, with 45 percent of all 
cash circulating outside the sys- 
tem. according to the economist 
Le Dang Doanh. 

Some foreign investors are 


CONSTANTINOPLE — ■ Mag- .. ber used for caskets, is i 
haldOimanian was to-day [Nov. More free planting, better 
18] elected the new Armenian ‘ “ " — 

Patriarch. He received forty- 
eight votes from the Assembly, 
whereas tbe locum tehens 
Bartholomeos oily received ten. 

This is an excelient sign for the 
peace of the future. Even re- 
volutionary Armenians have 
expressed themselves pleased. 

The new Patriarch wul enter 
on his functions in two days. 


1946: Wot Ganging Up 5 * 


LONDON — British' fexeign, 
policy as cfirccted .by Foreign Sea-* 
imryEtnestBevinwootheover- 
whelming supported the House of 
Commons tonight {Nov, 18} by a 
vote of 353 to 0, with tbe rebel 
Labor members of the House wbo • 
^ m , hadchaUengedtbegovenawmori 

BUFFALO — ' Buy your cof- this issue ahaainii^g Prime Mto- 
fin early” will be a business sk>- isterClenKit Attlee staled flatty to 


1921: Depleted Forests 


gan to New York State before kmg 
if the forests are not preserved 

xr ir r. _ » 


iggling to make things work New York State is running shy an 
: Vietnam Frontier Fond has coffin material, the State CdJese 


struj 

The Vietnam Frontier Fond has coffin material, the State CoQege 
committed $43 million of its $50 ofForKtryhasdiscoveted.On}ya 


million subscribed capital in two 
years and may start looking for 
another tranche to continue. 
International Herald Tribune. 


seventh of the population of foe 
Sate- could be provided coffins 
from State forests, the college au- 
thorities said. Wanum destruction 


his . biting reply to the challenge 
that Britain' is “not ganging ly” 
on any nation and not pursuing 
“an exclusive Anglo-American 
alliance.” He said the. govern- 
ment disavowed that portion of 
Winston CEurchars Fata** WBsr 
souri, address widely iitapieted 
as calling fry such an alliance. 





T 





INTERNATIONAL HERALD TRIBUNE, TUESDAY, NOVEMBER 19, 1996 


PAbt.9 • 



Learjet 
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Until now, performance and comfort seemed destined to fly in separate airplanes. Yet 
in the Learjet 45* the two meet and seem quite compatible. It’s the first plane to 
offer true midsize comfort at a light jet price, with galley, private aft lavatory and 
eight seats in double-club configuration. Throw in its 4,074-kilometer range and 
■ excellent short-field performance, and you’ve got something to write home about. For 
more information, calT Alain Ledoux at 41-22-819-1702, ext. 522. Or fox 41-22-819-1956. 

O 1096 uass me Lcarjei Is a rea*K }«*3 iracfcma* a! GorabmUer Inc. 


It Pushes The Envelope 
Without Making You Feel As Tkougk 
You’re Sealed Insi de One. 


Advanced digital design &. manufacturing 
echnology allow Learjet to otter midsize jet 

•-anahiliri^c sir a liohr i^r nrirf 


The cabin cross section is 
significantly larger than any of today's light 
jets and longer than most midsize jets. 


OPINION /LETTERS 


. _> -vslfj HI 
'" n: ! 

s rl Jl v 

- ‘^'V 


. . ,: L 
lit 

■■.!*'** 

Tbs- 

11 r -v: 


tion 


id A: 


Eavesdropping on Bill 
As He Builds a Cabinet 


By William Safire 


W ASHINGTON — O.K.; so 
I won by eight points, and 
all those polls showing an 18- 
point spread right up through the 
final weekend were wrong. It’s a 
lucky thing die Republicans nev- 
er knew they were in single-digit 
range, and the media were misled 
by those polls into thinking it was. 
no real horse race. 

Now -let’s make a cabinet Has 
to be c ongenial, to be easy to 
confinii,'good on television, loyal 
to me when the crunch comes. 

Colin Powell would be ri ght 
down the alley for secretary of 
state, which I offered him once, 
before, and he’s now a Repub- 
lican to boot i 
But A1 Gore worries that mak- 
ing Powell the foreign policy su- 
perstar would build up a rival for 
the 2000 campaign. Same with 
Sam Nunn; can’t set him up fora 
primary run. 

George Mitchell? He was Last 
week's sure thing, and lowe him 
for falling on lus sword in the 
health-care fiasco. But Mitchell 
is the one authentic liberal who 
has a chance of getting Se nate 
confirmation if I nominate him to 
the Supreme Court. Maybe save 
that canL 

Richard Holbrooke, the Bosnia 
beadknockej'? Tony Lake woold 
go through die White House base- 
ment roof, and even if I moved 
Tony from national security ad- 
viser to CIA, the two bureaucratic 


enemies would be leaking at each 
other. My favorite, of course, is 
Strobe- Talbott, and it would be 
' nice to move the deputy to the top 
jotx. Probably could have done 
that if Jesse Helms had not been 
re-elected, but Strobe knows he 
. would never get past Senate For- 
eign Relations now. That's why 
he’s writing articles for Time 
magazine already. Til enjoy his 
book a lot more tbanDick Mor- 
ris's, which could be trouble. 

I suppose I could go with 
Madeleine Albright, though she 
has that hawkish streak. Really 
need to pay off the single women. 
(Married women split evenly, 
and I got over two out of three of 
the umnameds.) Madeleine 
would be good if Janet Reno gets 
my heave-ho hint and beads back 
to Florida so Hilary can move 
Jamie Gorelick up to attorney 
general. We can trust Jamie to 
stop asking the courts for special 
prosecutors — why did 1 ever 
sign that law in. the first place? 
1*3 veto any extension when it 
Lapses, but that may be too late. 
Save A1 a lot of trouble, though. 

I could put Jamie across the 
river at CIA. First woman director 
of central intelligence would take. 
a little of the heat off our spooks. 

Poor John Deutch thought 
he'd ease die tension with the 
blacks on that drug-dealing non- 
sense by holding a town meeting, 
but they just didn’t feel his pain. 


I promised secretary of de- 
fense to Deuich if he’d fix up the 
CIA for me, and now that bill has 
come due. But the trouble with 
John is that he’s the smartest guy 
in the room and is driven to make 
sure everybody knows it. Bill 
Perry thinks I would need a Tom 
Pickering or some other diplo- 
matic type to be Deutch 's deputy, 
to smooth ruffled feathers at the 
Joint Chiefs and to reassure die 
secretary of state. 

Appoint Bill Cohen at the 
Pentagon as my Republican? If I 
do, he'd be the only published 
poet and novelist in that job. But 
he went up against Nixon during 
Watergate; I need loyalists. (Re- 
minds, me — got to fed a cabinet 


slot for Harold Ickes. Labor or 
Interior, before he kills me with 
the libs. He knows too much to let 
be sore.) And no wonder Mickey 
Kantor bailed out of Commerce 
— tharH be the hot seat for in- 
vestigation into what Bruce Lind- 
sey did for John Huang. 

Maybe Tommy Thompson. 
Republican governor of Wiscon- 
sin, to run welfare. 

Loved the way he stabbed 
Dole in the back. Or Jack Kemp, 
who’s big on empowerment — 
A1 doesn’t worry about him. Bur 
they tell me Jack rolls bis eyes a 
lot at cabinet meetings and ar- 
gues with Treasury. 

Can't replace Bob Rubin at 
Treasury. He's got to keep Alan 


Greenspan at the Fed to keep me 
out of a recession for at least 
another couple of years, past the 
'98 elections. Then Bob can run 
for governor of New York while 
Charlie Schumer runs against Al 
D' Amato, and I'll bring Laura 
Tyson back from California to 
run Treasury. 1 all but caved on 
the Republicans' balanced budget 
amendment — what would it cost 
me? — until Rubin jerked me 
back. He’s the only orte 1'H let 
make me look foolish in public. 

What I’d really like in my new 
cabinet is a fresh face with uni- 
versal appeal. Maybe a single 
Asian -Am eric an Republican 
moderate woman. 

The New Yon t Times. 


LETTERS TO THE EDITOR 


Hong Kong Democracy 

Thank you fra* your recent cov- 
erage of Hong Kong, and par- 
•y ticularly for hi ghlightin g the im- 
portance of preserving Hong 
Kong’s elected legislature to safe- 
guard the rule of law (“A View 
From Hong Kong: China Must 
Change" Nov: 11). 

I do want to clarify tme point in 
• the article that could be misin- 
terpreted. The Democratic Party 
is a Hong Kong party elected and 
committed to fighting for demo- 
3 cracy, freedom and human rights 
u in Hong Kong, under the “one 
country, two systems’' model. I 
... /stated that “in the long term 


China will have to change and be 
more democratic" because I do 
not believe it will be possible for 
Chinese leaders to stand forever in 
the tide of history. 

While I cannot fight for these 
principles in mainland C hina it- 
self. as a Chinese national my 
vision is that China, which is 
today a big country, will one day 
be a great country, with human 
rights, democracy and the rule of 
law for alL 

MARTIN LEE. 

Hong Kong. 

The writer is the chairman of 
the United Democrats of Hong 
Kong. 


Intervention in Africa 

In the not-too-distant past, it 
was not totally rare to see die 
major powers deploy troops in 
foreign lands at the flimsiest ex- 
cuse, including “die protection of 
nationals abroad.’’ Even when 
few lives were purportedly at risk, 
the deployment went ahead. 

Today in Zaire and Rwanda, 
however, the number of victims 
has been placed at several hun- 
dred thousand, yet the world’s 
powers have not felt compelled to 
act as expeditiously as they are 
known to be capable of doing. 

This spinelessness, as it has been 
called by ooe power, confirms sus- 


that intervention is em- 
on only when it is in the 
interest of the intervening power. 
The need to stretch out a hand to 
fellow human beings in need ap- 
parently is not a primary concern. 

KHOTI KAMANGA. 

Amsterdam. 

The ethnic crises in mid-Africa 
are not the Central African crises 
but the Great Lakes Regions 
crises. Among us Africans, the 
latter is more correct, convention- 
al and palatable because the 
former points to die Central Af- 
rican Republic. 

CHARLES MACHARLA. 

Zurich. 


Cfaacim Ses Gouts 

Regarding "From Frvstboil to 
Slob Ice. ‘Canadian Stands 
Apart" (Nov. II): 

The article on Canadian Eng- 
lish characterizes the Quebec 
dish “poutine” — French 
fries smothered in gravy and 
cheese curds — as “a treat*'; 
indeed a treat that has migrated 
to Ontario and die Anglophone 
world. 

Now. if that dish is a treat, it's 
pretty scary to imagine what the 
Canadians regard as ordinary 
good food. 

HARVEY A. LEVE. 

Jakarta. 


A Cave-Dwelling Demon 
Is Loose in My Throat 


Bv Richard Cohen 


W ASHINGTON — When 
my uncle came home from 
the war in 1945 he took a fur- 
nished room, where l would visit 
him from time to time. 1 was 
about 5, he about 30, and once, 
after he had sung me “Minnie the 
Moocher’’ for 'about the thou- 
sandth time, he fell asleep and 
proceeded to snore. His was an 

MEANWHILE 

epic snore, a loud, rumbling, sev- 
en -on -the -Rich ter -scale snore, a 
hissing, gurgling, snoutish snore 
that seemed to occupy the room 
like a foul smell, and it repulsed 
me in the same way. It was the 
sound. 1 felt, of aging. It was a 
sound I feared. 

Now these many years later. I 
am my uncle. Not long ago my 
snoring was described as “hero- 
ic” — a medical term. alas, and 
not one from Greek mythology. It 
meant what my wife already knew 
— that I was an epic snorer, as loud 
on my back as I was on my stom- 
ach. a true wall-rattler from whose 
perfectly ordinary body issued 
noises ordinarily associated with 
cave-dwelling monsters. Within 
me was something like the Radio 
City Music Hall organ, a mighty 
Wtirfitzer of a uvula that would 
begin the night softly, as if sound- 
ing the first, almost imperceptible 
notes of “Thus Spake Zarathus- 
tra,” and build and build into a 
series of Vesuvian eruptions. 

There came a point at which 
this forced her from our bed. and 
then another point at which this 
forced her to force me from that 
very same bed. so that, in strange 
hotels or in friends’ houses. I 
roamed hallways and patios and 
bathrooms and terraces, stupefied 
from fatigue, clutching a pillow 
and looking for someplace — 
anyplace — ^ where I might safely 
spend the nighL More than once, 
dawn found me in a bathtub or. if 
I was at a resort, on some orange- 
colored chaise longue. 

As much as my wife hated my 
snoring, I hated it more. 1 as- 
sociated it with the first murmur 
of death — with being out 
of shape or overweight or 
something like that. I thought it 
was my fault, and I searched out 
articles on snoring. Women’s 
magazines are full of them, for 
snoring is common, and the bane 
of many marriages. 


So it is with snoring. Just men- 
tion it. as I did obsessively, and 
you will hear tales you cannot 
believe, of marriages wrecked and 
bedrooms added, of people sleep- 
ing where God did not intend, like 
on orange pool furniture. I have 
come to believe that snoring is 
essential to the economy: Without 
it, hotels would rent fewer rooms 
and couples could live in smaller 
houses. 1 further believe that on 
any given night, half the popu- 
lation is on the move, seeking 
either peace and quiet or. as with 
me. just a place to lay my head. 

My snoring started to take over 
my life. In airplanes, I was afraid ; 
to fall asleep lest 1 become one of • 
those guys I used to laugh at. the 
ones with their mouths agape, the 
noise coming out of them and 
everyone in the vicinity looking 
over and smiling. When I read air * 
force Captain Scott O’Grady's ac- 
count of being downed over Bos- 
nia. I realized my days as a com- 
mando were over. I could never 
sleep, camouflaged by leaves, as 
enemy soldiers patrolled nearby. ; 
They would hear my snoring. 
Like some airplane. 1 carried my 
own black box within me. 1 could 
always be located. 

1 inquired about cures. I slept 
with a device chat was supposed 
to wake me when 1 snored. I slept 
right through it. I bought a 
clothespin-like device that was 
supposed to open my nasal pas- 
sages. No go. J used nose drops, 
which worked for an hour. 

This is why, at about 3:30 one 
afternoon a few weeks ago. the 
back of my throat was anesthe- • 
tized, my uvula was grasped and, 
according to the medical report 
I am reading from at the moment, 
“the lateral edges of the uvula 
and medial aspect of the free 
edges of the soft palate were 
excised.” 

In other words. I had a snorec- ' 
tomy — a brief, simple and pain- - 
less’procedure that was followed, 
within 45 minutes or so, by in- * 
tense pain that lasted 10 days and 
was made bearable only by the T 
administration of the sort of drugs ; 
that land one in the Betty Ford - 
clinic. But, I am reliably in- 
formed, I still snore. 

So if by chance you see me • 
asleep on an airplane, please . 
wake me not. I’m afraid I’ll start ; 
singing “Minnie the Moocher.” 

TL. Pnrl * 
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Larceny and Old Lace 


As Ireland Debates Rising Crime, 
Prisoners Perform a Hit Musical 


By James F. Clarity 


Nen- York Times Service 


DUBLIN — Outside the high stone 
walls of Mountjoy Prison, Ireland is en- 
gaged in a national debate over what to 
doabout rising crime. But inside the gray 
walls of the 600-inmate prison, two 
gangs of prisoners wens allowed to stomp 
each other for about two hours as guards 
stood and watched and the audience, 
including the U.S. ambassador, Jean 
Kennedy Smith, sat and applauded. 

The inmates, wielding floppy rubber 
knives and just barely pulling their 
punches in rumbles, were performing 
"West Side Story," the hottest political 
and theatrical ticket in Dublin. 

Mountjoy Prison once was home for 
several famous Irishmen, including Ea- 
mon de Valera, a founder of independent 
Ireland, and Brendan Behan, the play- 
wright. President Mary Robinson was to 
attend a gala performance as was Justice 
Minister Nora Owen, who has been un- 
der heavy attack from opposition politi- 
cians for her administration of the coun- 
try’s prison and judicial system. 

Recently, for example, the system 
was forced, because of a paperwork er- 
ror. to release 1 6 prisoners, some held as 
terrorists on illegal weapons charges, 
and then to re-arrest them. That was 
because the judge who arraigned them 
was technically retired at the time, al- 
though officials had failed to deliver his 
retirement papers to him. 

Last Wednesday, the government of 


Prime Minister John Bruton survived a 
no-confidence vote in Parliament over 
the incident, but a general election is 
scheduled .to be held by next November 
and crime is expected to dominate die 
campaign. Opposition leaders are call- 
ing for tougher measures, including die 
expansion of prisons to accommodate an 
additional 1 .500 inmates. 

A centerpiece of the Bruton govern- 
ment's own anti-crime effort is a na- 
tional referendum on Nov. 28 asking 
voters whether the country's bail laws 
should be tightened. And the crime issue 
is considered so politically volatile that 
the government has blocked, at least 
temporarily, the showing on national 
television of any footage of the prison 
production of "West Side Story." 

Some officials involved with the 
show said that, despite her planned at- 


tendance. Mrs. Owen only grudgingly 
low to go on. She has not 



BRITAIN: 

Global Wheeler-Dealer 
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press has lustily commemorated the lOthj 
anniversary of tl 


fee "Big Bang," feede-i 

regulation of Britain's financial services; 
industry . The decade, it was noted, tans-; 
formed the City of London from a re-j 
latively stodgy national dub into ai 
money marketplace on which the sun; 
never sets. J 

In the coarse of the 10 years, dozens of, 
major British investment firms were ac-j 
quired by foreign-based operations. That; 
contrasts sharply with some of Britain’si 


fellow EU members, such as France, 


Hu bah U*- 


allowed the show 
commented publicly. 

While the Mountjoy production, as- 
sisted by professionals from the British 
Pimlico Opera, adhered to Leonard 
Bernstein's music and Stephen Sond- 
heim's lyrics, the program was unusual. 
In it, the prisoners described themselves 
and in some cases their crimes, some- 
times seriously, sometimes humorously. 

"This is my first and last time in 
prison." wrote Jaimee England, an Eng- 
lishwoman convicted of smuggling 
drugs into Ireland, who plays Francisca, 
a member of the Sharks. "I am currently 
halfway through a three-year sentence 


Inmates of Mountjoy Prison performing their version of "West Side Story” to the acclaim of Dublin critics. 


and hope to return home to my child and 
family shortly.'' 

Deborah Hannon. 21, a tall, blonde 
who was sentenced to life for killing a 
relative in a knife fight in Limerick, 
wrote: ‘ ‘This is my first attempt at drama 


and I find it very challenging.’ 

r, John I 


The prison’s director. John Lonegran, 
commented: "Her attitude has changed 
remarkably." He added that she would 
be eligible for parole in five or six 
years. 

Perhaps the most convincing inmate 
actor was John O'Hanlon, a tall, brawny 


man from the Dublin inner-city ghetto of 
Kill barrack, a center of the heroin trade, 
who plays a violent member of die Jets. 
He wrote: "I was a heroin addict Of the 
10 people I grew up wife, 6 are dead of 
AIDS. 3 are waiting to die, and they 
won’t tell me 1 haven't got it they just 
keep saying they cannot find it Charm- 
ing. huh. I’m here because as a side 
effect of heroin I developed a fetish for 
robbing banks.” 

Wasfi Kani, fee music director from 
Pimlico Opera, said: ‘ ‘They're not great 
singers, but they’re great performers." 


She added feat during fee auditions, one 
inmate said: ‘Tve never acted before, 
except in front of the judge. And it didn't 
work.” 

After die performance Saturday night. 
Ambassador Smith, asked to speak, said 
it was the best performance sbe had seen 
of "West Side Story' ' — off Broadway. 
Sbe exchanged hugs and handshakes 
wife several actors. 

Then uniformed guards blocked exits 
and held the audience captive for several 
minutes, until the prisoners had been 
locked up again. 


which are still fighting "foreign influ- 
ence.” and wife Japan, an economic; 
powerhouse that only grudgingly offers; 
entry to foreign business, and then onlyj 
underpressure. i 

Britain "is fee only place on earth 
where everyone can do business," said) 
Andrew Baser, chief executive of fee) 
government agency created to eacour-! 
age just feat. i 

Most of die change can be attributed' 
to die 17 years of uninterrupted Cbn-j 
servative Party rule that began withi 
Prime Minister Margaret Thatcher. Heri 
privatization -and-deregulation drive; 

created an "ism" — Thatcherism — -j 
that is now highly visible to the rest of] 
the world. 


* ‘What we’re seeing here are the friiitsj 
of tile Thatcher adminis tration reforms! 


SMOKE: A Dedicated Band of Health Advocates Repulses U.S. Tobacco Firms ’ Concerted Assault on Thailand 


of fee 1980s," said Andrew Harrington, ' 
a telecommunications specialist and di- 
rector of Salomon Brothers International, 
investment firm in London. The phflo-' 
sopby. he said, was to open up all aspects, 1 
of tire economy, "to make tt more dy-; 
namic, wife a healthy dose of free-mar-; 
ket reforms. ” 

It is sour finrit for many — the unions! 
Mrs. Thatcher disemboweled; fee mines’- 
sbe closed; the victims of the gap that! 
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other triumph. Owen Smith, a Philip 
Morris executive who headed fee in- 
dustry's campaign, said fee companies 
hoped to ring up at least SI 50 million in 
sales from Thailand within a few years. 

It did not happen. Instead, a handful of 
determined health officials and doctors 
resisted the assault and rolled it back. 
Led by Dr. Prakit and a fellowphysician, 
Halai Chitanondh. an official in the Pub- 
lic Health Ministry, the counterattack 
was aided by anti-smoking activists 
from other parts of Asia and fee United 
States. 

They enlisted tire support of fee gov- 
ernment and the state-run tobacco mo- 
nopoly. They got themselves appointed 
to the official delegations that fought 
U.S. trade demands and pleaded Thai- 
land's case before the World Trade Or- 
ganization in Geneva. 

Technically speaking, the tobacco in- 
dustry won. The Geneva panel agreed 
that Thailand’s ban on imported cigar- 
ettes violated fee General Agreement on 
Tariffs and Trade, and Bangkok vol- 
untarily lifted the ban on foreign brands 
in 1990. 

But Thailand won an enormous vic- 
tory. Today it boasts some of the 
strongest anti-smoking laws in fee world. 
And imported cigarettes account for less 
than 3 percent of fee legal Thai market, a 
far cry from the 25 percent anticipated by 
the U.S. companies. Big Tobacco’s 
dreams for Thailand never came true. 

The resistance campaign played a cru- 
cial role in creating fee anti-smoking 
movements that are taking root today 
throughout Asia. China, Japan, Taiwan. 
Mongolia and South Korea are adopting 
tough tobacco control laws that restrict 
the advertising and sales of cigarettes, 
although sales for the most part are still 
increasing. And the Thai case also led to 
fee first break in solidarity between U.S. 
trade officials and cigarette exporters. 


American cigarettes, he said. The 
companies filed a complaint with the 
trade office charging unfair trade prac- 
tices. They demanded the right to im- 
port, sell and distribute cigarettes in 
Thailand. They also insisted that 
Bangkok lift its advertising ban so they 
could promote their products “in order 
to overcome years of exclusion from the 
market" 

The complaint said the ad ban was 
motivated not by health considerations 
but by a need “to put imported products 
at a competitive disadvantage." 

Carla Hills agreed with Mr. Smith. 
The new head of fee U.S. trade office 
believed that Thailand was shutting out 
foreign cigarettes merely to shelter its 
own state-run monopoly. 

"My job was to enforce statutory 
requirements for USTR and remove 
trade barriers," Ms. Hills said in a recent 
interview. “Any market that wants ro 


declare a ban against cigarettes, that's 
great, but countries feat have their own 
industries should treat foreign compa- 
nies no different than domestic ones." 

In April 1989, Ms. Hills accepted the 
case undo- Section 301. a provision that 
gave Thailand a year to comply or face 
retaliatory sanctions. Her office quickly 
began drawing up lists of Thai products 
to retaliate against. 

A few weeks after the complaint was 
filed. Dr. Prakit traveled to Taiwan to 
attend the first meeting of the Asia- 
Pacific Association for Control of To- 
bacco. There he met a number of veteran 
activists, including Gregory Connolly, 
head of the Massachusetts Tobacco Con- 
trol Program and a representative of fee 
American Public Health Association. 

Mr. Connolly pleaded wife Dr. Prakit 
to hang tough. "Whatever you do," he 
told him. “don't let the Americans in. 
They'll launch an incredible advertising 


and they’ll get Thai women 
and children to smoke." 

Mr. Connolly persuaded Dr. Prakit to 
apply to the trade office for a pubb'c 
bearing, something the agency had not 
held in any previous 301 case. He also 
helped form a Thailand task force in 
Washington chat included representa- 
tives of various American anti-smoking 
groups, which began pressuring fee 
trade office for the hearing. 

The hearing in September 1989 was a 
turning point. Ms. Hills and fee trade 
office, usually lauded in the press, sud- 
denly found themselves portrayed as 
handmaidens of Big Tobacco. No trade 
office witnesses appeared at the session. 
Instead the agency was defended by Mr. 
Smith of Philip Morris and a handful of 
tobacco state lawmakers. 

They were opposed by a parade of 
advocates from every major American 
public health group and by congres- 


sional critics. Faced wife growing pres- 
ided fee 301 


sure, Ms. Hills suspended fee 301 pro- 
cedure and referred the case to the WTO 
in Geneva for adjudication under fee 
provisions of GATT. 

In November 1990 fee GATT pane] 
concluded that Thailand’s failure to allow 
imported cigarettes was indeed a clear 
violation of Article XL But it also ruled 
that smoking constituted such a serious 
health risk feat Thailand justifiably coidd 
restrict cigarette sales and ban advert- 
ising. Dr. Prakit and Dr. Hatai, with help 
from Mr. Connolly and other activists, 
then drafted one of the world's strictest 
anti-smoking codes, which, in effect, 
meant feat while U.S. tobacco companies 
were allowed to enter Thailand, they 
were denied the tools they traditionally 
use to attract new customers. 


Tomorrow: How Western tobacco 
companies captured the Ukraine market. 


RULES: Japan’s Political Climate Warms to Deregulation and Cutbacks in Bureaucracy 
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any commodities trading regulations in 
Japan, fee authorities say. He was ar- 
rested instead for forging documents. 

Why are there so many regulations in 
some areas and so few in others? It 
depends on the type of rule in question. 
In America, much regulation is ostens- 
ibly aimed at helping consumers or pro- 
tecting public welfare, even at the ex- 
pense of business. 

But in Japan regulation has mainly 
been geared toward helping businesses. 
The rules work to limit competition, keep 
foreigners out of the market and keep 


prices high. Indeed, the U.S. govern- 
ment, hoping to make it easier for Amer- 
ican firms to break into the Japanese 
market, has been among the most ardent 
proponents of deregulation in Japan. 

Many of the regulations that are ar- 
guably lacking, however, are ones to pro- 
tect consumers, who have always gotten 
the short end of the stick in Japan's pro- 
ducer-oriented economic system. 

As in the United Stales, fee pressure 
for deregulation in Japan is coming 
linly from t 


mainly 


business and is aimed at 


improving the nation's competitiveness. 
In a global economy, Japan’s major 


electronics and automobile companies. 


for instance, find themselves handi- 
capped by the high costs of doing busi- 
ness at home and want to see fuel, phone 
and transportation charges lowered by 
more competition. 

A financial sector deregulation pro- 
posed last week by Prime Minister Ry- 
utaro Hashimoto is being sold as a way 
to make Tokyo competitive wife New 
York and London as a financial center, 
not primarily as a way to offer individual 
investors more services and, perhaps, a 
better return on their money. 

But many consumer groups in 
have also been pushing for stronger reg- 
ulations — on pollutants, alcohol vending 


machines and smoking in public places. 
among other thing s — though these 
groups remain largely ineffective. 

Yetanother distinction must be drawn 
between regulation and oversight- Japan 
might have many regulations, but some 
of its enforcement agencies are weak. 

The Ministry of finance and the Bank 
of Japan together have about 670 bank 
inspectors. In fee United States, there are 
about 8,000 at the federal and state 
levels. 

There is no doubt that Japan has a 
great many regulations — there are 
10,760 instances where a government 
permit is needed, for example — and 
that they do stifle economic activity. But 
reform will require more than burning 
the rule books and firing bureaucrats. 


widened between fee haves and fee 1 
have-nots; fee large number of people 
who genuinely believe her take-no-pris 5 - 
oners approach wrecked a tranquil con- 
sensus of purpose, and fee work force 
that was left with fewer legal protections 
because fee Conservatives opted out of 
the EU workplace compact 

But no one disagrees that it changed 
fee country, perhaps forever. And fee 
changes are, on fee whole, popular 
enough that the Labour Party leader Tony 
Blair — who if current polls hold firm 
will be the next prime minister — has to 
go around promising not to undo them % . 

It is hard to argue wife recent figures 
showing Britain wife fee fastest growth 
rate and lowest unemployment rate in 
Europe, fleeting as fee numbers may bet 
in tiie long run. 

In the 1970s and ’80s, fee British) 
economy acquired a bad name because 
of boom-and-bust economic cycles and 
the loss of some famous British compa- ( 
nies — Jaguar, Rover. Harrods and the, 
Times of London, among them — fo 
foreign owners 'But when AsisfffcOmpa- 
nies started looking for factories to serve' 
their European markets,' Britain *waS 
favored because of its openness and flex- 
ible labor market. 

South Korean companies invested 
$216 million in Britain last year — bulltf 
ing factories — and $4 billion more has 
been committed tins year by the Saudi 
Koreans. Investors are lured here by 
lucrative government incentives — land 
money and other forms of assistance -~ 
offered to provide jobs for workers iir 
Wales, Scotland and northern England. . ■ 

There is much debate here about hcr^ 
dynamic Britain's economy really is.; 
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While its projected growth rate of 34 
‘ 1997 is thj 


tfor 199? is tire highest among the 
economies of Europe and its un- 
employment rate of about 7 percent & 
among the lowest, the country has yet tip 
recoup the jobs lost in the recession of 
fee early 1990s. 

For all of the global economic' activ-' 
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"I don’tthink fee companies expected 
imposition." said Judith Mack- 


any real opposition 
ay, an anti-smoking campaigner in Hong 
Kong. "They thought they could come in 
and have a free ride. But in the end, the 
threats of retaliation under the U.S. Trade 
Act’s Section 301 probably did quite a lot 
of good because they galvanized people. 
They united people in Asia in outrage. 
And Thailand was the key.” 

Dr. Prakit became involved in Thai- 
land's fledgling tobacco control move- 
ment in the early 1980s, when he helped 
push efforts to require health warnings on 
cigarette packs and restrict smoking in 
public places. Then, in 1986, he estab- 
lished an office wife funding from his 
medical school at Ramaihibodi Hospital. 

Its doors opened at a pivotal moment. 
The U.S. Cigarette Export Association 
— which 
American 
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place in a post office in Graz, but nobody 
was injured. 

“It is starting to become a real em- 
barrassment to the government because 
nobody can understand how. in a small 
country of 8 million, you cannot narrow 
down the suspects to the very few who 
must have the special skills to make 
these complicated devices," said Erhard 
Staekl, a journalist with the Viennese 
news weekly Standard, who has fol- 
lowed fee case closely. 

The bomber seems to revel in frus- 
trating police authorities and, lately, he 
has taken to mocking their unsuccessful 
efforts to locate him. 


When Mr. Einem returned to Vienna 
with promises of full cooperation from 
fee FBI and U.S. intelligence, the 
bomber sent a letter saying he wanted to 
test this new partnership. 

The two-pan message included a code 
feat the bomber said should be sent to 
Washington to see if it could be broken 
by the National Security Agency, fee 
U.S. intelligence agency responsible for 
conducting satellite reconnaissance and 
other global eavesdropping efforts. 

“I am happy to say that our own 
decoding people managed to break it on 
tire same day as fee Americans," Mr. 
Einem said. 


‘‘But even though it has been helpful 
to call on tire resources of the United 


States in this matter, we still don’t have 
any answers." 

Mr. Einem said U.S. intelligence in- 
dicated feat the devices used by fee 
Austrian bomber have not been seen in 
previous terrorist cases. The bombs use a 
mix of readily available flammable ma- 
terials and appear to be intended to 
wound or maim but not kill. 

"We are dealing wife somebody who 
is highly original," Mr. Einem said. 
"He clearly has mastered his chemistry 
and electronics. Each successive device 
has been built in a different way and 
been much harder to deactivate. It looks 
more than ever like fee bomber sees this 
deadly campaign as a game of wits 
against the authorities." 


many regulations, there are also some 
for writing new rules and for shifting 
some rule-making from tire central gov- 
ernment to local government. 

And if eliminating excessive rales 
does allow businesses to expand rapidly. 
Japan may well find feat it actually needs 
more, not fewer, inspectors to watch 
over the expansion. 

But there are even some places where 
supposedly bureaucratic Japan can teach 
supposedly deregulated America a thing 
or two. 

"My income tax return for the United 
States is the length of a small novel," 
said James C. Abegglen, a veteran busi- 
ness consultant in Tokyo. "The one my 
Japanese accountant prepares for me is 
four pages. Who's got the regulation?' ’ 


and lags especially in manufacturing 
Most expats agree that it also suffers! 
from a serious shortage of high-tech 
skills and entrepreneurial spirit. There & 
no Microsoft here or anyming even ap- 
proaching Silicon Valley when it comes 
to innovation. ■ . v 

It is the firm contention of Britain's 
globalizes feat fee aggressive, world- 
wide selling of tire British economy wflf 
ultimately solve those problems. . » 

"It's a long-term proposition," said 
John Bridge, chief executive of the 
Northern Development Coip-, which has 
helped lure investment to depressed 
northeastern England. "Globalization is 
in the driver’s seat now, and Whatever 
you say about it, you can’t caD it a 
‘negative’ for Britain.’ 1 
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pressing fee 
lenge Thai! 


tobacco companies — was BLACKS: Improvement in Quality of Life PARKS : A Mirror of Japanese Society’s Rigid Rules of Obedience 

This widely held thinking adds to fee ± , 

guilt mothers feel if they work. 


land Bangkok operated a typ- 
ical - . stare-protected cigarette industry. 
Lurking behind high tariff walls, the Thai 
Tobacco Monopoly was ran directly by 
the Finance Ministry, and its profits and 
revenues provided a substantial part of 
the government's annual budget 

Tlie monopoly did not have to ad- 
vertise or work hard for market share — 
indeed, in 1988, at fee urging of Dr. 
Prakit's organization, fee- government 
banned all advertising of tobacco 
products. More than 60 percent of Thai 
men and just 6 percent of Thai women 
smoked. They were in effect a captive 
markeL There was a substantial black 
market in various foreign brands, but the 
monopoly dominated. 

For Mr. Smith, a veteran trade lawyer 
for Philip Morris who served os pres- 
ident of the export association. Thailand 
was an irresistible target. In 1985 fee 
country began a decade of double-digit 
economic growth that remains among 
the world's highest. It also had a $2 
billion annual trade surplus wife fee 
United States, and the Americans were 
keen to get some of it back. 

Mr. Smith's association turned to the 
Office of fee U.S. Trade Representative 
for help, as ir had for its battles against 
Japan, South Korea and Taiwan. Thai- 


Continued from Page 1 


are starting to turn around in many 
ways. 

While there is much debate on wheth- 
er the gains are temporary, and although 
wide gulfs in opportunity, incomes and 
education still exist between blacks and 
whites, signs of improvement abound: 

•The black teenage birth rate fell by 9 
percent in 1995 and has dropped by 17 
percent since 1991. Last year, the per- 
centage of black babies born out of wed- 
lock fell to 69.5 percent, from 70.4 per- 


adults, age 25 to 29, who have completed 
high school has reached char of young 
white adults. 

• Verbal scores on Scholastic As- 
sessment Tests and performance on oth- 
er national tests have been rising faster 
for black students than for whites, but 
African-American students still score 
much lower than white students. 

To be sure, there remain large gaps 
between African-Americans and 
whiles in educational attainment, in- 
fant mortality, income and poverty 
rales. Sociologists, economists, demo- 
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What has fascinated many is that 
some women, amid the serene carp 
ponds and wooden swing sets of the little 
parks, have imposed a rigid hierarchical 
system not so different from that of the 
Japanese political and business worlds. 
Senior mothers pull rank, signal who is 
acceptable and who is not and decide 
what activities will be engaged in and 
when. Some even set a dress code. 

Most days, Junko Aral takes her 
daughter to the neighborhood park, if she 
doesn't, she worries other mothers will 


group, however small, is fee start of a 
place to belong." 

Household roles in Japan remain ri- 
gidly categorized. Some younger hus- 
bands help with cooking and cleaning 
and some wives continue to work after 
having children, bat such behavior is 
unusuaL According to government stat- 
istics, the number of stay-at-home moth- 
ers of young children has remained un- 
changed since fee early 1980s, ar 72 
percent Many of fee 28 percent who 
work outside fee home do so part-time. 

Even if the workplace were not hostile 
to new mothers — wife bosses 


Junko Teranchi knows the 
well and says sbe “might alwaj 
blame" herself if she did not stay home) 
to raise her children. ‘ ‘In Japan. it is not! 
regarded as a good thing to leave. your 
child, like apiece of luggage," said Mrs-i 
TerauchL j 

As a result of such abiding traditions,! 
many Japanese mothers devote feem-i 
selves completely to their children, ex-J 


cent, the first drop in fee proportion of graphers and civil rights advocates call- 
back children bom outside of marriage tion that the improvements should not talk about her. "I don't like some parts of sirring them to quit and offering no flex- 

d problems wife crime, being in the group," she said. "I don't ibility in schedules — child-care options 

rllenrim Sn'irinn KUa »#« ^ -* _ . ■ * . * 


since 1969. 

• For the first time since the Census 
Bureau began keeping track in 1959, the 
poverty rate fell below 30 percent of all 
blacks in 1995. Median income for black 
households rose by 3.6 percent far faster 
than fee 2.2 percent increase for white 
households. 

• Blacks are fee only group whose 
inflation-adjusted median income ex- 
ceeds what it was in 1989. the year 
before the last recession. 

• The rale at which black people were 
victims of murder dropped an estimated 
1 7 percent last year, and fee average life 
expectancy for black men rose to 65.4 
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land* ‘didn’t have a case and they didn’t yean. 

have any justification" for keeping out • The proportion of young black 


welfare dependency, discrimination 
and unemployment feat still confront 
the black population in the United 
States. 

"I don’t know feat I can agree wife 
how robust those indicators are in terms 
of significant gains." said Evelyn 
Moore, the executive director of the Na- 
tional Black Child Development Insti- 
tute, a nonprofit advocacy' organization 
in Washington. "I think feere are still 
very serious challenges facing our chil- 
dren." 

Some scholars also worry feat fee 
recent gains may be reversed if fee econ- 
omy falters or. in the short term, by fee 
new welfare law. 


hke to gossip, but if I ignore the others and 
seem unfriendly. I might be excluded." 

Little here is worse than being ex- 
cluded. "I feel like I am going crazy 
when 1 am home alone every day with 
my child,” Mrs. Arai said, 

Yukiko Utashiro, who has written 


about her experiences in fee parks, said 
itify wife fee 


that husbands strongly identil 
companies they work for and almost 
always introduce themselves by identi- 
fying their employers; stay-at-bome 
mothers, on the other han d, have no such 
tie and feel left oul 
"Many Japanese women have fee 


are scarce and expensive until a son or 
daughter is 3 years old and can be en- 
rolled is subsidized day care. 

Hired baby sitters, though growing in 
acceptability, are still a foreign concept. 
"A baby sitter? No, we don’t have that 
custom,” said Mrs. Fukushima, who like 
many mothers here has never employed a 
baby sitter to tend ter daughter, now 3. 

Even if one accepted fee concept of 
baby-sitting, fee average cost is $15 an 
hour. Many part-time jobs held by moth- 


ers pay only $10 an hour, or less. 


A Japanese proverb teaches: "Hie 


Terauchi said "But now, even if I am[ 
feeling bad feere is no rest I cany my j 
daughter on my back when I am cooking! 
and vacuuming.” - • J 

Mrs. Fotaisftima said the first year ofi 
her daughter's life before she came to fee[ 
part was hard because her husband’ 
worked long hours and she knew no one* 
in fee neighborhood. She now joins 15' 
mothers at Mabashi Park every day, of-1 
ten at 11 AJ*L They eat lunch and chat; 
about feeir children's health and-feeirj 
eating and napping pro bl e m s.- ■ - - I 
She has known fee. group for tweij 
years, but she would never think of ask- 
ing any of fern to mind Pie, soshe could| 




anxiety of having no identity," Mrs. he is 100." It means feat thefrrst years of anese.bnl althougbweare frieraflywitii^ : 
Utashiro said “For them, fee park life are crucial for character building, one anoiher. you don’t get too close.” { 


soul of a 3-year-old stays with him until get a break. "Maybe we' are too'jap- 

i..;. <iwnt. 1- - .i f- -. . »■ i i ■ t! iv 
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The Nike Experience: Don’t Forget to Shop 


Afc autti my Scaasi: Diahann Carroll with the designer in an ad campaign. 

^ Scaasi: Glitzy Tribute 
| To 40 Tears of Couture 


International Herald Tribune 

'.ryZ Tk TTEW YORK — ft looks like a 
_ -- .IV | wild party! Here is Baibara 
I VI Bush in royal blue velvet and 
. . . “*>/'. - A ^ satin; Joan Sutheriand, every 
inch a diva in her vast flowered coat and 
dress, and Barbra Streisand in fuchsia 
• satin dripping with sequins. 

. ; Among die dresses and ghostly man- 

. -- V--I - , nequins, designer Arnold Scaasi is 
~ c • Z~z * fillntg in the details about the clients he 
I-T’IT: Has be-gowned and befriended. 

. . .' : .. * A w^.^eqplelp. walk, thratjgh apd. 


^ J. be happy — fpr jwxhg students to see' 
. ' . what great fun it. was geti^^refiped,” 

“ „v says the ebullient designer, whose 40 

' ~ ' years as America*s answer to Parisian 
., haute couture is celebrated in a ret- 
r . Z^' respective at the New Yoric Historical 

Society (until Jan. 5). 

i ; Last week, Scaasi received die ul- 
‘ -* t " donate accolade: He was named as 1996 
• c: , f winner of the lifetime Achievement 
‘ ; ,”.f Award by die Council of Fashion. De- 

- signers of America. 

‘ The juicy colors, flamboyant patterns, 

" lush furs and decorations from sequins 

: through feathers live up to the extrib- 
■" tfkm’stiile:‘ < TbeJoyofDressingUp.’’It 

starts from the opening red room with its 

- - red ■gad " coat — Scaasd’s debut Vogue 

■ •'* cover in 1955 when the Ca n adjan - bom 

' designer had left his native Montreal and. 

. ' -• taken New York by stcam. 

•" ” His career, jump-started .by a visit to 

his stylish Australian Aunt Ida, and 
... - - £ -^founded in Paris at the house ofPaquia, 

_■ fwas put on trackhy Christian Dim 1 , who 
. ' asked: “Why not go back to the United 

States where the future is, and bring 
• ;S‘* hahion to America?'* 

- : ‘V And so Scaasidid. He worked with 
the couturier Charles James, who 
‘'taught me construction, how to make 
and keep a shape.’’ Holding out against 
fee emerging trends of sportswear and 
j^sady-to-wear, Scaasi es t ablis h ed his 


- ..-"'••j-s- 


-r - 

- -rntf 


By Suzy Menkes 

International Herald Tribune 


N EW YORK — The punching 
bag is taking as hard a knock- 
ing as Mike Tyson. Wham! 
goes a full-grown male with 
the band mat isn’t carrying a shopping 
bag. Biff! goes his pint-sized son. Pow! 
goes die elder brother. 

And that’s only die first-round of 
interactive shopping. Next comes the 
vertiginous descent by mountain bike 
via virtual reality. The press-f or-so und- 
bites of Michael Jordan's historic sport- 


mgmoments. 

Then the really cool part pitting your 
feet against infrared rays and grabbing 
the computerized printout of your shoe 
size. Ana watching your new sneakers 
hurtling through die high-tech tubes 
from basement store to fourth floor. 

Phew! Let’s take a break. Cue for the 
store to morph. The atrium skylight 
closes, the front window is darkened, a 
giant screen covers the scrim and ath- 
letes in action appear in a series of short 
films. 

Visiting NikeTown’s 66,520-square- 
foot (6.000-square-raeter) megastore in 
Manhattan offers a whole new shopping 
experience. A high-energy, sweat-and- 
sports experience. Hey. this store could 
turn men onto shopping. 

From its outride, designed like a tra- 
ditional 1930s city gymnasium, to its 
shiny, high-tech interior, with five 
Boors built around an atrium, the store 
creates a sporting universe. Photo- 
graphs of athletes from Andre Agassi 
through Tiger Woods hang on the rear 
wall, with their biographies available on 
CD-ROM and their sporting awards and 
memorabilia on show. 

“It’s about bringing a brand to life.” 
said Gordon Thompson, vice president 
of research, design and development for 
Nike, who designed the Manhattan store 
at the Trump Tower site formerly used 
by Bon wit Teller and then Gaieties La- 
fayette. 

It is the seventh showcase following 
the first NikeTown in 1991 in the com- 
pany's home state of Oregon and sub- 
sequent stores in Chicago. Orange 
County, California, Atlan ta, Seattle and 
Los Angeles. New NikeTowns are slated 
for Boston. Honolulu and San Francisco 
in 1997. Stores in Paris and London wfll 
lead expansion into Europe, with Asian 
openings planned by the year 2000. 

So you walk into the Manhattan store, 
and what do you see? Sneakers, 1,200 of 
them. Big deal. So what's so di ff er e n t 
about this sports store that 150 people 
are waiting outside in the rain to get 
in?. 

Hunk retail theme park. You are en- 
folded into a total sporting environment: 
everything you ever wanted to know 
about, say. Carl Lewis, including a dis- 
play of his Olympic medals; a chance to 
prod the interior technology of an air- 
cushion sole; instantly available results 
of worldwide sporting events. An aura 
of achievement bathes the sneakers/ 
hockey shirt/miming shorts you are 
about to purchase. 


own couture house in 1964 and gave his 
loyal clients, both in society and show- 
biz, some sensational entrance makers. 

“How did I ever dare to make that 
dress — with everything on it but the 
kitchen sink.*’ says Scaasi of the silver 
lace, embroidered, feathered, flowered 
dress, designed for Gayfiyd Sternberg 
for the “Splendid Plumage” parly in 
tile 1980s. The apotheosis of Scaasi’s 
long career came in 1989, when Barbara 
Bush wore his velvet and satqi gown to 
the White House inaugural bafl. 

He bad started life as a furrier’s sot, 
playing as a child with off-cuts in the 
workrooms — a skill that he retained. 
He made* a chinchilla cape worn by 
Sophia Loren and the exhibition has 
dramatic display of zebra and rialmatian 
prints, a lynx-lined snake coat for Strei- 
sand in the 1 970s and a coat made from 
paisley shawls lined in chinchilla for the 
sculptor Louise Nevelson. 

When the family name Isaacs was 
tinned back-to-front to make the Italian- 
sounding Scaasi, his fashion career took 
off. Hedbnessed Mitzi Gaynor on screen 
and in private, as later he did Streisand. 
According to “Scaasi, A Cut Above,” 
the bode by Bcmadine Morris, pub- 
lished by Rizzoli, that complements the 
show, Streisand even asked that the 
wedding dress for her rde in “Funny 
Face” be adapted as a black evening 
coat for her personal closet 

The eoctabition shows the detail: 
Mamie Eisenhower's rase-patterned 
velvet slippers; the coat linings match- 
ing short cocktail dresses that became a 
Scaasi trademark; the sari dresses, in- 
spired by exotica from Aunt Ida’s 
travds. And the madcap pieces from fur 
cowboy .chaps through outsize sun- 
flowers from a designer who takes his 
craft seriously bat treats fashion as fun. 

Suzy Menkes 


F LASH back 20 years to Woody 
Allen's “Annie Hall,” when 
she and Bloomingdale’s 
launched shopping as recre- 
ation. That concept of retail excitement 
and entertainment has spawned malls 
(and mall rate), out-of-town retail com- 
plexes and urban megastores. They all 
act as theaters enticing consumers in- 
side to play audience. 

Now fast forward to the 1990s, when 
retailing has come up with a different 
concept shopping in which particip- 
ating means much more titan handing 
over a credit card. 

Thompson explains the two-tier ap- 
peal of fee store.starting with a “vocab- 
ulary very familiar to Americans.” That 
is die gymnasium, represented by the 
outer brick walls, fee turnstile entrance, 
basketball court safety mate on the 
doors and the bleachers. 

The interior, what the creative image 



NikeTown’s atrium, with giant screen that shows short movies of memorable athletic moments. 


Wnmoi'i War Duty 


director John Hoke calls the “ship in a 
bottle.” is all shiny aluminum pillars 
and open walkways and includes the 
interactive installations. They reflect 
and often explain the technology in the 
products. 

It is almost a generational divide: an 
appeal to nostalgia and memory floating 
in the multimedia present But those 
with experience of shoe -shopping as 
approximate measuring, followed by a 
protracted search through the stock- 
room, will be as eager as their kids for 
the appliance of science. The Ngage 
digital footwear sizing is a world 
premiere in the store. 

The result of eight years of planning 


(and an undisclosed but enormous in- 
vestment) is a flagship store that has 
already, in its fust weeks of operation, 
become a tourist destination — part of a 
Fifth Avenue trail that includes the 
Warner Bros store, the Harley Davidson 
Cafe and themed shops and restaurants 
that are overtaking what was once an 
area strictly for die carriage trade. 

Whai would you buy? 'Hie main floor 
has the largest display of sports sneak- 
ers. of which Nike has 37 percent of the 
market and has shod the world's most 
famous athletes. The next floor is home 
to the national team sports of baseball, 
basketball, football, hockey and soccer 
the third floor is tennis, golf and running 


(with the New York marathon route 
worked into a floor mosaic). The fourth 
floor is for women's (finally!) athletic 
products, with Mary Pierce or Sheryl 
Swoopes as inspiration. Under the gym- 
nasium rafters on the fifth floor is out- 
door wear. 

It makes a splendid shrine to the 
brand — but suppose the folk come to 
worship rather than buy? Or choose 
instead of the high-tech stuff, some 
dumb souvenir T-shirt or baseball cap? 
Even if the store doesn't bring in the 
bucks, just think of the publicity and 
hype as the cult followers go out and 
spread the word that Nike has come to 
town. 
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ACROSS 

li Help in a heist 
‘a Neighbor of St 
Pete 

to podnda 

i« Etna output - 
is "Our Town* role 


iaCk»e 

17 Cereal for kids’ 
is Pilcher Ryan 

l» Restrain 
20 John Stuart Mill 
treatise 

22 Senator Hatch 


I IhstiW 



TRAbB WORLD AIRLINES 


We're up to 
•something good. 


23 Airport ached. 
abbr. 

24 "Erotica" singer, 
as Part ota place 

setting 

so Angola's capital 
32 Stinging wasp 

34 Amtrak slop: . 

AO dr. 

35 Colorless 

39 Party to a 
defense treaty 

40 Old-time 
anesthetic 

42 Cunning trick 

43 Fluctuate 
repeatedly 

«4 West of 
Hollywood. 

45 Sadistic sort 
47 Diamond arbiter 

30 Small fry 
51 Spat 
54 Early Bealfe 
SutcWfe 

aa Single entities 
37 In a precarious 

situation . 
sa “Make — 
(captain's ' 
directive) 

S4 Astronomer 
Tycho 
as Just 

ss Scrabble piece 
67 Russo and 
Magritte 

aa Christmas tree-' 
topper 

as Bulking cheers . 

70 Idolize 

71 Bill Clinton's 
birthplace 


1 Like Charlie 
Parker’s sax 

2 Farm building 

3 Wicked 

4 it's hailed by 
a tv dwellers 


sPrindple ■ 

8 Lacking. 

principles » Mfl 

7 Jazz bassist ™ — H 

Hinton 17 B 

s Schoolyard g W 

friend j* 

eNoveSst Rand UhBK 

TO 1963 Drifters 

song it B n m I 

11 Live's partner 1— 

12 What Mr. Chips 

taught g ■ 

13 Gladiator's | 

place . 3“ ■ 

*f Note ^ — ■ 

»2 Peculiar 48 

as Cost and a 

as Open carriage bg 

*7 Sport shfrl. |_ ' 

28 Paris airport p” 99 

aa Rodgers and L — I 

Hart musical “ H 

31 Theater ■ 

. employee 1 u 

33 Site of Super p»i»»»ea9«nrE.e«4 

BOWIXXX 

35 Milieu for GNew York 

Lemieux 

37 *1 camwt - . . 

3i Hive dwellers 
41 Fitted 
40 Sundries case 

48 * Douttfire’ 

49 Book before Job 
si Capital >tst- 

southofthe 
• equator 

52’Wait— ~ 

Darts' 

S3 Supermarket 
section 

55" Eyas’ 

(1969 song) 

. si Pref ix meaning 01 Thunder 

'one-bnuonih' • sound . 

59 Snack taBrontd heroine 

40 Passionately *4 Maidenform 

studying product 



GNew York TunesJEdited by Will Short*. 


Solution to Puzzle of Nov. 18 


anon cmaan nano 
nnna naimis anna 
HBOBSSHsnta noiaa 
H0Q0Q nnaa asan 
@□1313013 oaonaa 
oasn aaaaa 
nns@ □aataaa aaa 
nss □□□□33a ana 

□□□ □□□□□0 01900 

□□□aa □□□□ 

ssaEQH 0@aaaa 

00BQ 03130 00003 
□□n@ @□□□00011100 
0000 soaaa □□□□ 
□□□□ BBgaa 0000 
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Telekom Stock Gets a Fast Start, but Big Obstacles Are Still Ahead 


By John Schmid 
Internatioaal HenkaiYilnme 


But now, after an equity launch bigger 
than any ever attemjked in the United. 


FRANKFURT — Champagne 
were popped Monday at me stock ex- 
change as shares of Deutsche Telekom 
AG began trading at a large premium to 
their issue price. 

Germany's political and finannigi pKt»» 
toned out to watch the stock climb to 
close at 33.90 Deutsche marks ($22.48), 
wefl above the issue price of 28-50 DM. 

The day culminated a 22-monlh effort ‘ 
that began when Telekom was conver- 
ted to a joint-stock company horn a. 
plodding government ministry, a project 
that demanded an image makeover, a 
reft of complicated ^legislation, a X bil- 
lion DM advertising Witz and notfaing 
less than a sea change in die investment 
mentality of equity-shy Germans. ■ 


States or Britain, comes the hard part 
The greatest challenge for TeJeko; 


The greatest challenge for Telekom 
and its Europ ean state-operated coun- 
terparts will come after Jan. I, 1998, 
when many of- the national carriers will 
lose their monopolies and face emu- 
petition for the first time. 

- It took a century for such companies 
as France Telecom, Deutsche Telekom 
and other European tetec oryinuintrafion 
grants to accumulate a tight fixed-line 
network: to handle local traffic. But the 
cost of operating those networks puts 
the European incumbents at a disad- 
vantage m what will become the most 
blistering and price-sensitive markets: 


phone company employee, favors die 
nimble stait-nps that have positioned 
themselves to siphon long-distance 
business from die national players. 

That means prices will tumble in pre- 
cisely toe markets where the national 
monopolies have seen their best premi- 
ums and kept rates steep. At the same 
time that margins shrink, so will market 
share, pinching earnings. 

The average number of connections 


per employee in Europe is 219, well 
below the 300 average for U.S. carriers. 


long-distance and international traffic, 
toe industry’s! benchmark for effi- 


Tbe industry’s! benchmark for effi- 
ciency, telephone connections per tele- 


below the 300 average for U.S. carriers. 
France Telecom and Deutsche Telekom 
average 1 80 connections per employee, 
while at Societa Finanziaria Telefonica, 
toe bolding company for Telecom Italia, 
staffing is better balanced, at 300 lines 
per employee. 

Deutsche Telekom says that with op- 
erations in cable television and other 


activities, it has employees who handle 
more than telephone service. But the 
German company and many of its coun- 
terparts across Europe have begun to cut 
staff to try to become more efficient 

Deutsche Telekom is aiming for a 
work force of 170,000 by the end of the 
century, down from 230,000 now. It set 
aside 1.8 billion DM in severance costs 
this year alone, but the staff will still be 
too large, in the view of some analysis. 

“At the moment, it looks like 
Deutsche Telekom has very strong cost 
controls in place, and they appear lobe on 
the right track.” Martin Stuemer, a fund 
manager with PEH Weitpapier, told 
Bloomberg Business News. “But one 
has to see what the strategy is going to 
look like in a free telecommunications 
market” 

The company also is looking for ef- 


ficiency in other ways. It is. for example, 
speeding the digitalization of iLs entire 
fixed-line network, an investment that 
increases services offered while lower- 
ing the number of employees needed to 
monitor the entire system. 

At France Telecom, union pressure 
has prevented deep cuts. 

Because Germany has the biggest 
market in Europe, estimated at 100 bil- 
lion DM a year by 2000. more com- 
petitors are lining up there than in any 
other European Union country. 

Big companies such as the engineer- 
ing and heavy- machinery gianf Man- 
nesmann AG. the utility’ and engineer- 
ing company VEBA AG and the utilities 
RWE AG and V1AG AG have teamed 


up with the likes of AT&T Corp. of the 
United States and British Telecoramu- 


United States and British Telecommu- 
nications PLC and Cable & Wireless 


PLC to challenge Deutsche Telekom. 
Bracing for competition on internation- 
al calls, toe French and German national 
companies have teamed up to buy a 20 
percent stake in the American company 
Sprint Corp.. forming toe Globed One 
international business telecoms joint 
venture. 

But none of those measures addresses 
what some analysis regard as the most 
difficult task of all: changing corporate 
cultures. 

To varying degrees, Europe's nation- 
al companies must convert institutional 
mentalities that are often unaccustomed 
to service in the quintessential service 
industry, now that customer response 
could be a make-or-break advantage. 

In Europe, one London analyst said, 
“the French and Germans are least pre- 
pared by a Jong way.” 


TV Is Our Competition, 
Chipmaker’s CEO Says 






By Mitchell Martin 

International Herald Tribune 


LAS VEGAS — Forget about hearts 


and minds. Intel Corp. wants to win the 
battle for your eyeballs. 


battle for your eyeballs, 

-V" Andrew Grove,cfaief executive of the 

: world's leading maker of micropro- 
r . cessors, the chips that do the thinking for 

f ■ " computers, said Monday that his com- 
pany wasbetting that consumer demand 
for high-tech communications and mul- 
’ timedia services would provide the im- 
petus for growth in the semiconductor 
industry far the next 15 years. 

In the opening speech at Comdex, the 
annual autumn gathering inLas Vegas of 
more than 200,000 people in toe com- 
puter industry, Mr. Grove said Intel 
would vie with toe television industry for 
consumers’ attention. “We are in com- 
petition for these consumers,” he said, 
‘for their dollars and their leisure time. 

.! That competition is TV. Consider that 
there are only about oqe-toird as many 
PCs as TVs installed worldwide.” 

While shipments of new PCs roughly 
equal those of televisions, be said, ‘ r We 
still have along way to go before we win 
-jhis war for eyeballs.” 

* Intel dime am fnimH m nhnnt Sfl 


“The economics of our industry only 
work if we have large numbers of users 
demanding our technology,” Mr. 
Grove said. 

Intel and its software- writing ally Mi- 
crosoft Corp. face toe threat of com- 
petition from network computers, which 
are just coming to market and which use 
far less powerful — and less expensive 
— processing drips. Most of the com- 
puting for these devices would be done 
by central SCTver computers, which could 
offer services such as video-oa-demandL 

Network computers would be relat- 
ively inexpensive — costing as little as 
$500, compared with $1,500 to $3,000 
for most personal computers. Bat Mr. 
Grove said telecommunications speeds 
were too low to allow processing func- 
tions to be shifted from a consumer’s 
home. Based even on optimistic pro- 
jections. he said, no more than 20 per- 
cent of consumers in developed coun- 
tries would have access to tost enough 
communications for network comput- 




Going Out of Style? That’s 
Intel Chief’s Main Weapon 




Making Its Chips Obsolete Keeps Firm’s Edge 


By Mitchell Man in 

ItUerruxtioihil Herald Tribune 
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ing by the end of the century. 
Wnfa drat view in mind. In 


* Intel chips are found in about 80 
percent of tne personal computers sold, 
but the company has ’ had to make 
massive investments in research and 
manufacturing to encourage that expan- 
sion. As chips get increasingly power- 
ful, computers are able to unrtertake new 

tasks, creating markets fartoem. Among 
those tasks are consumer applications 
such as videoconferencing and cinema. 


With dot view in mmd, Intel is fb- 
. casing on improving its chips* processing 
speed add capabilities to bring new func- 
tions to computers, Mr. Grove said. 

hnel’s entreat Pentium ft© chips have 
5.5 million transistors, mn at a fre- 
quency, or speed, of 200 megahertz, and 
are capable of executing 400 million 
instructions a second. Mr. Grove said 
Intel estimated, based an current tech- 
nology and the laws of physics, drat by 
2011 its chips would contain 1 billion 
transistors, run about 10 gigahertz, and 
cany out 100,000 instructions a minute. 




-S' - " 




LAS VEGAS — Andrew Grove is a bundle 
of contradictions: a self-confessed paranoiac 
but a self-assured spokesman for one of Wall 
Street's favorite companies: a chemical en- 
gineer who writes books about corporate man- 
agement; a defender of industry standards but 
a rebel against conventional wisdom. 

Mr. Grove, president and chief executive 
of Intel Corp.. is the author of 
‘ ‘Only the Paranoid Sur- F , 

vive,” a book that examines ^ rte ^ Corp. | 
how companies should react shares, | 
to critical changes in business ,n C- S. dollars, 
conditions. The reference to monthly data 
paranoia is slightly tongue- ato^Lnj k 
in-cheek, referring to a state- < 

meat widely attributed to Mr. 

Grove but one he says he does isae 19 
not remember originating. 

Intel has had a remarkable run on Wall Street 
fa the past decade, with its stock price in- 
creasing nearly 40 times. This reflects the 
company's dominant position in micropro- 
cessors, the chips that do a computer's think- 


ing. Mr. Grove's problem is that computer 
sales have to keep rising at about 15 percent a 




Andrew Grove championing ever-gr eater investment at Intel. 


Thinking Ahead /Commentary 

The EU Is Showing Its Interventionist Colors 


W ASHINGTON — There is a wide- 
spread impression among Americans 
that toe European Union is an over- 
regulated bureaucrats* paradise, con- 
^tiemned to economic stagnation and high unem- 
ployment Some Europeans feel the same. 

Bat most Europeans who want closer imity dis- 

a.:. Tn,... ,1,. huiminmim tc 


By Reginald Dale 

International Herald Tribune 


pute this. They say the Brussels bureaucracy Is 
small by international standards and that the EtTs 
rules do not necessarily favor interventionist 
policies. 

On the contrary, they argue, the EU provides a 
politically neutral framework in which member gov- 
ernments can lean just as easily toward deregulation 
and open markets as in tbe opposite direction. 

Since last week’s rating by toe European Court 
in Luxembourg that Britain must accept EU-im- 
posed restrictions on woridng hours, it has become 
much harder to make that argument. 

It is now clearerthan ever that the EU* s rules are 
not all politically neutral — and indeed contain 
what many Americans would see as a socialistic 
bias toward greater regulation. 

Tbe case of the 48-hour work week is unusual in 

that Britain is for once in the right in a quarrel with 

the rest of the EU — an idea that many other 
Europeans find hard to grasp. . 

Britain has forfeited so much sympathy by its 


constant negativity to ward Europe that many Con- 
tinental Europeans automatically assume it is in tbe 
wrong. They attribute resistance to the EU’s social 
policies to Britain’s famous Euroskeptics, without 
realizing it also comes from bee-market pro-Euro- 
. pcans. 

The dispute is not just about working hours. It is 
indicative of a deep politico-economic fault tine 
that runs along toe English Channel. Many Britons, 
particularly in tbe business community, rightly fear 
what may come next. 

Social regulation has always been much more 
controversial in Britain — and in America — than 
in Continental Europe, where even conservative 
parties are committed to “caring” government in a 
way largely foreign to the more laissez-faire, and 
adversarial. Anglo-Saxon tradition. 

Unlike most of their Continental partners, the 
British do not have a statutory limit to the working 
week, a national minimum wage cor even identity 
cards. 

What is more, many Continental Europeans 
seem to forget that the main achievement of Bri- 
tten’s 17-year-old Conservative government has 
been to pry loose the labor-union stranglehold that 
was choking off the country’s economic lifeblood 
in the 1970s. 

Partly, perhaps hugely, as a result, Britain's 
strike rale and unemployment figures are now 
among the lowest in Europe, and its deregulated, 
privatized economy is among the most efficient 


The EU's social policies, on the other hand, have 
been heavily influenced by Continental labor uni- 
ons, especially in Germany, which feared the Euro- 
pean single market would siphon off their jobs to 
lower-cost Jess-regulated countries like Spain and 
Portugal. Now many people say the climate has 
changed, that even some Continental governments 
no longer favor the kind of social engineering in 
vogue when Jacques Delors, a French Socialist 
was president of toe European Commission in the 
1980s and early 1990s. 

But actions speak louder than words. It would be 
much more reassuring if the Continental countries 
were actively seeking to move in Britain’s dir- 
ection, rather than obliging Britain to follow in 
theirs — in a way that in recent days has seemed 
almost spiteful. 

European leaders are gleefully intervening in 
domestic British politics — months before an elec- 
tion — with Jacques Santer, the current president of 
the European Commission, ludicrously accusing 
Mr. Major's government of favoring a return to 
“Dickensian sweatshops.” That is the same dem- 
agogic language used by the Labour opposition, 
which is more supportive of EU social policies. 

It is hard to escape tbe conclusion that the 
Continental countries, having decided to shackle 
their own economies with unnecessary regulations, 
now want to force the same handicap on a newly 
competitive Britain. That does not bode well for 
Europe's future. 


sales have to keep rising at about 15 percent a 
year for Intel’s performance in the coming 
years to match that of the recent past. 

He is so worried about someone making a 
more successful chip that Intel is investing 
billions of dollars a year to make its existing 
products obsolete. Such development has let 
Intel set the standards for personal computers 
ever since International Business Machines 
Corp.- essentially gave it the processor fran- 
chise in 1981. IBM picked Intel to make the 
microprocessors for its computers but did not 
prevent the chipmaker from selling them to 
other companies as well. 

A similar arrangement between IBM and 
Microsoft Corp. for basic operating-system 
software allowed low-cost producers to make 
computers that could run programs written 
for IBM units without having to bear de- 
velopment costs. As a result. Intel and Mi- 


crosoft have replaced IBM at the core of toe 
computer industry. 

Mr. Grove said that despite their leading 
positions. Intel and Microsoft could not set 
iliose standards by fiaL “You don’t go out on a 
rooftop and declare. ‘Such and such is a stan- 
dard,' "he said. “If you do, people will laugh.” 
Instead, he said, “You make a compelling 
package of things — features, costs, volumes. 
You work to improve it on a continual basis.” 
But with thai approach. Intel cannot squeeze all 
the potential profit out of its 

■ 120 innovations, which have al- 

lowed the number of transist- 

ors that can be crammed onto a 

a | processing chip to about 

/Pif double every two years. 

40 “We take processors thai 
0 are perfectly good and replace 

jul. them with better processors,” 

199$ Mr. Grove said on the eve of 

his speech Monday to open the 
autumn Comdex computer trade show here. 
“In facL we never reap the full benefit of toe 
development: We obsolete our owq products 
long before somebody else does.” 

Such setting of standards requires massive 
investment in research and capital spending. 
Intel's latest chip factory cost $2.5 billion. 
Mr. Grove said, a sizable outlay even for a 
company whose net profit last year was $3.57 
billion on sales of $16.20 billion; so far in 
1996, Intel's results are about 20 percent 
ahead of the comparable 1995 figures. 


$10 billion factory that does not operate near 
its capacity, he said, “is a very onerous 
economic proposition.” 

Nathan Brook wood, an analyst who follows 
semiconductors for the market-research com- 
pany Dataquest Inc., said Intel did not have an 
alternative to such investment: Only if chips get 
more powerful can the computer market grow 
rapidly enough to keep Intel 's investments jprof- 


See INTEL, Page 17 


Top Draws at Top Computer Show 


International Herald Tribune 

The world's largest computer show. Comde.x 
96. opened Monday in Las Vegas with about 
7 XXX) exhibitors showing the latest technology 
to more than 200 XXX) visitors from 40 coun- 
tries. As the show began, these were among the 
exhibits attracting the most attention: 

» U.S. Robotics Corp. demon- P7TY 
strated a modem technology that car- h « 
ries information at as much as 56 ^ Jp 
kilobytes a second over ordinary tele- ^ 
phone lines, far faster than the 33.6- Jbyy 

kilobyte top speed now available. At 

speeds that high, video images can be 
transferred to computers. U.S. Robotics said 
40 Internet service providers bad agreed to 
support its X2 technology, which would re- 
quire a new international standard. 

• Many companies are offering handheld 
computers thai rely on a new Microsoft Corp. 
operating system, Windows CE. that is a 
pocket-sized version of the Windows 95 and 


Windows NT programs for personal com- 
puters. Included with the system are scaled- 
down adaptations of Microsoft's Word word 
processor and Excel spreadsheet. 


Compaq Computer Corp. is selling PC 
Companion, which runs on Windows CE. 
The device weighs about 13 ounces (365 
grams) and comes with 2 megabytes or 4 
megabytes of random-access memory at 
prices ranging from $499 to $699. Like many 

other palm-top computers, the PC 

£23 Companion runs on two AA bat- 
> T~ teries. Users enter data on a keyboard 
or via a touch-sensitive screen. 

SP Among other companies toai said 
j g "J they would offer personal digital as- 

sis touts based on Windows CE were 
Casio Computer Co.. NEC Corp., 
Hewlett-Packard Co., Philips Electronics NV 
and LG Co. 

• Microsoft is unveiling Microsoft Office 
97, a major revision of its top-selling package 
of business programs. The product includes 
such components as Word and Excel. 

• Notebook computers on display high- 
light the trend toward lighter and thinner 
notebooks and subnotebooks (models weigh- 
ing less than five pounds, or 2-5 kilograms) 
aimed at mobile executives. Compaq has a 
model that offers mobile videoconferencing. 
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CompuServe Weighs Closing Its German Base 
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Reuters 

MUNICH — CompuServe 
GmbH said Monday it might 
move its administrative oper- 
ations out of Germany because 
of government moves to force 
Internet companies to control 
pornography on their networks. 

The unit of CompuServe 
Inc., toe world’s second- 
largest on-line service after 
America Online Inc„ would 
continue to offer services in 
Germany but would move ad- 
ministrative operations to a i 
country that did not hold on- 
line companies responsible for 
obscene material, a Com- ! 
puServe representative said. 

A law under consideration 
in Germany would require 
on-line companies to block 
access to child pornography, 
neo-Nazi materials or other 
objectionable materials on 
tbe Internet. CompuServe has 
balked at such measures, say- 
ing they would require toe 


company ro “censor” vast 
reaches of the Internet. 

“I don’t know that we 
would move just because of 
the law, but we can be a pro- 
vider from another country,” 
its representative said. 

“It cannot be that a pro- 
vider has to make massive 
investments to control an in- 


ternational network, if you 
can offer services with sig- 
nificantly less cost next door 
in Luxembourg.” said Felix 
Somm. CompuServe’s gener- 
al manager in Germany. 

The CompuServe repre- 
sentative noted that toe com- 
pany served several European 
countries from its London 


and Paris offices. German 
prosecutors raided Com- 
puServe a year ago on sus- 
picion that customers used 
toe network to distribute child 
pornography. CompuServe 
then came under criticism 
from free-speech advocates 
after it agreed to block access 
to about 200 Internet sites. 
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1FTN ’s revolutionary software lets you trade in 
the currency market over Internet or Direct Dial- 
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rales, account information and the ability to 
complete a transaction in seconds. To find how 
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Very briefly: 


NEW YORK — When die Pentagon 
dropped McDonnell Douglas Corp. from the 
field of competitors to build a new multi- 
purpose combat aircraft, it was signaling that 
the old networks and priorities of what Pres- 
ident Dwight Eisenhower once called the 
military-industrial complex had been over- 
taken by a new reality. 

The symbolism was striking: McDonnell 
Douglas, which has built combat planes for 
the last four U.S. wars, was out of die running; 
Boeing Co., which has built much of the 
world's commercial airline fleet, was in, se- 
lected to compete with Lockheed Martin 
Corp. to build the so-called joint strike fighter 
for the navy. Marines and air force. 

The Pentagon is ushering out the military- 
industrial complex and ushering in an in- 


dustrial-military complex. This is not just an 
idle reordering of adjectives: The departing 
defense secretary, William Perry, a former 
military contractor, has been pushing the 
Defense Department, which spends about 
S40 billion annually in procuring goods and 
services, to do more business with companies 
that have a diverse customer base. 

In addition to keeping Boeing in the run- 


& Co. “But the Pentagon's decision on Sat- 
urday was a major milepost in this trend.” 

La contrast to die traditional path in which 
technology innovations are spun off from 
military applications into commercial use. 
the Pentagon has said it would like to see 
more examples of the opjwsiie. or, as it is 
called in some circles, “spin -on.” 


■For example, the Pentagon has invested 
s of dollars in efforts to improve elec- 


NEWS ANALYSIS 


ning for the multibtilion-dollar contract to 
build a fleet of 3,000 joint strike fighters, the 
Pentagon has shown its willingness to deal 
with civilian companies and to build on ci- 
vilian technologies in myriad ways. 

“This effort to broaden the industrial base 
that supports the military has been going on 
fora couple of years.” said Byron Cal! an. an 
aerospace industry analyst at Merrill Lynch 


millions of < . 

tric-vehicle technology. Such efforts were 
typically started without military support but 
with the goals of reducing pollution, noise 
and reliance on oil. 

But die Pentagon has seen myriad battlefield 
uses for them, including scout vehicles that 
move silently over enemy remain and armored 
personnel carriers that, with no exhaust pipe, 
cannot be spotted by infrared detectors. 

“Spin-on" refers to business practices as 
much as to technology. When asked why 


Boeing was among- the two companies -se- 
lected for the final round of competition, Bat- 
ing executives said .they attributed their ac- 
cess to working closely with tire Pentagon at 
each - step throughout the project to better 
understand its needs. 

It may seem an obvious strategy, hut in- 
dustiy experts said such a mind-set had not 
come easily to many companies. J 

Boeing brought considerable expense 
from its commercial aircraft side to bear on,us 
joint strike fighter proposal. An unusual fea- 
ture of its proposal is a broad wing made 
largely of tnermoplastics, the same kind.^f 
materials it developed for the tail wing of flip 
new Boeing 777 jetliner. * 

Boeing also developed its fighter proposal 
entirely on computers, a break from the pa$t 
that it first tried with its 777 jets, rather titan 
build ing mock-ups to make sure components 
fit snugly. 


• Lockheed Martin Corp. said it would close eight plants in 

— rr r _i: : i ;.i * «. 


four U.S. states and eliminate about 1 .600 jobs to cut operating 

” jf most of 


expenses after the $9.1 billion acquisition in April of 

Loral Corp. The plants are in California, Connecticut, New 
York and Pennsylvania 


• Mattel Inc. said it had agreed to buy Tyco Toys Inc., the 
third-Iargest U.S. toy maker, for $755 million . in a bid to 
expand its international product portfolio. Mattel's offer to 
buy the maker of Matchbox cars and Sesame Street toys came 
nine months after it withdrew a $52 billion bid for another toy 
maker, Hasbro Inc. 


• Kellogg Co., long known for its cereals, agreed to pay $455 
million to buy Lender's Bagels from Kraft Foods Inc., 
officials said. Kellogg said Lender's would join its line of Pop 
Tarts, Eggo waffles and Nutri -Grain cereal bars. 


• Tosco Corp. said it had agreed to buy Unocal Corp. 

effo 


,’s 


refining and marketing operations for $1.4 billion in an effort 
to become the dominant refiner and seller of gasoline on the 
American West CoasL Bloomberg, ap 


Weekend Box Office 


The Associated Press 

LOS ANGELES — “Space Jam” dominated the U.S. box 
office over the weekend, with a gross of $29.2 million. 
Following are the Top 10 moneymakers, based on Friday's 
ticket sales and estimated sales for Saturday and Sunday. 


1, Space Jam 

(Warner BrasJ 

J29.2 mJnon 

2. Ramam 

(Touchstone Plains) 

323 mlffiqn 

1 The Minor Has Two Faces 

(Trt-Stor) 

SlUmBton 

4. Sc* It Off 

iNewUnednema) 

SSAmUDon 

Sl Romeo and Judet 

mwffemCsauyftKt 

SUndaoR 

A Sleepers 

(Warner BmsJ 

SUmOton 

7. High School High 

(Til- Start 

SlAmllflan 

BLUM First Wives Club 

(Patumauat) 

31.57 mMon 

9. The Ghost and ihe Darkness 

(Panmtount) 

SlmlHIon 

10. Michael CoOns 

iGeffcn Pictures! 

1850000 


Demand for Marks 
Weighs on Dollar 


CraiyijM hy Qw Sk& Fran Dapttcha 

NEW YORK — The dollar Fell against European 
currencies, particularly the Deutsche mark, amid high 
demand for shares of Deutsche Telekom AG, which sold 
its stock for the first time. 

“The main thing is the Deutsche Telekom issue.” said 
Albert Soria, chief of foreign exchange at Generale Bank. 
“It has created demand for marks.' ' 

He said fund managers had sold dollars to buy marks 
and snap Telekom shares. 

The dollar fell to 1.5012 DM from 1-5093 DM on 
Friday, to 5.0752 French francs from 5.0993 francs and to 
1.2665 Swiss francs from 1 -2788 francs. The pound rose 
to $1.6708 from $1.6633. but the dollar advanced to 
11 1 .525 yen from 111.075 yen. 

Comments from a Bundesbank council member. Ernst 
Welteke, also weighed on the dollar. Mr. Welteke said he 
saw no reason for the dollar to rise further. Although a 
strong dollar would help German exports, he said, hoping 
for one was “wishfiil thinking,” 

But Mr. Welteke later said his comments had been 
misinterpreted and that the Bundesbank would tike to see 
the dollar “a bit stronger." 

Separately, another Bundesbank council member, 
Hans-Juergen K/upp, also was quoted as saying a higher 
dollar would be appropriate. 

The Bundesbank president. Hans Tietmeyer. also said 
Iasi week that a strong dollar was desirable. 

The pound benefited, meanwhile, from data showing a 
I arger-than -expected budget surplus for October. 

“Sterling has room to appreciate further, and setbacks 
should be used as buying opportunities," said Brian 
Martin, an economist at Barclays Bank. 

Just as U.S. investors sold dollars for marks to buy 
Deutsche Telekom shares, Japanese investors sold yen for 
marks to buy the stock, traders said. 

The yen also suffered from an unexpected 13 percent 
narrowing of Japan's October trade surplus from a year 
earlier. A smaller surplus means Japan's exporters will 
have less foreign currency to sell for yen when bringing 
profits home. 

(Bridge News, Market News, Bloomberg. AFX) 


Big Board Stalls After a 10-Day Run 

Drug shares fell after a rally that sent Morgan Stanley raised his 1 2-month taj- 

_ ci. t I n j fnr nimtit 1 , Uropcf men. 
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NEW YORK — Stock prices slipped the Standard & Poor's drugs index up get price for l be world’s largest 

from record highs Monday as investors 8.8 percent in the first half of the month, outer maker to $170 a shae 

assessed whether the blistering advance Investors speculated that prices may The move m IBM orougitt tne stoct^s 

of the past 10 trading sessions had lifted already fully reflect earnings potential, two-day gain to 7.4 percent. ^ 

share prices beyond companies’ earn- Merck, which rose 11 percent m the first Boeing and Lockheed \Martm shares 
sntial. 


mgs potential. 

“If there has been any point since this 
cycle began in the early '90s where there 


half of the month, fell Vfc to 8 1%. 


rose after the companies beat rival Mq- 


cycle began in the early 
was overvaluation, it is now," said 
Timothy Morris, chief investment of- 
ficer at Bessemer Trust Co. 


Texaco fell 2% to 98% after settling a Donnell Douglas to the final round rifs' 


US. STOCKS 



Boeing 

Lockheed gained 1% to 95%. McDon- 
nell Douglas tumbled 414 to 5214. "* T 

Airline shares gained after Julian 
Inc.’s. largest 
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Seo97 274ft 17064 171% 6,966 

Ed. sate NA Frfv sa te ff.P D 
FrriOPenW XU4BS up 307750 


ORANGE JUICE INCTN) 

U 4 W ftfc. cere. ear m. 

Jon 97 10140 10025 10140 *1.25 11,786 

Mar 97 103.90 10110 H&B5 +US 6414 

May 97 10640 10560 10640 +1-30 1331 

Jut 97 m« ltt«1 109.10 +140 627 

EstsrtK HA Bts. softs W 0 
Fri's open irt 22451 an 3*4 


High Law one Chge Oplnt 
10-YEAR FRENCH BOV. BONDS (MATIF3 

FFSoaooo-ptsotioopct 
Dec 97 12746 127.52 12746 +0-26T 72407 
MOT 97 12746 12744 127.76 *042 47472 
Jim 97 1264S 126.28 12644 -042 7477 
Est volume: 99405 . Open list: 227,256 oft 
3481. 

ITALIAN GOVERNMENT BOND IUFFE) 


High Law CJosa OW Oplnt 
May 97 7540 7520 75X1 -163 18,155 

Jul 97 7640 7640 76.15 +068 6.M3 

Oat 7 7640 7635 7655 *1125 1,266 

Dec 97 7625 7630 7640 +030 5481 

Est. s4w NA Fa's, sales 13.929 
RViopen W 58455 Off 2578 


m . 200 n*ibn • in* at 1 00 nd 

a 127.25 


Metals 


12749 *029100760 


6482 


SOYBEAN MEAL JCBOTJ 
100 tons- doltan per tan 
Dec 96 2»J» 233-00 238.90 +440 27452 
Jan 97 22020 22160 227.90 + 242 19464 
Mar 97 232,60 21030 BUM +140 20705 
Mav97 21000 21440 217 J0 +070 10.714 
Jul 97 21740 21450 217.10 +1.18 7427 
Aug 97 21640 71X70 71640 >140 1425 
EsI. softs HA WO sifts 28435 
Frfsopenirt 90426 Off 631 


GOLD (NCMX) 

1 00 hot ox. ■ <M«v* mr wot ox. 

NgvN 375.40 —140 

Dec 96 38140 37940 379 JO -140 704M 

JW97 36040 -140 

Feb 97 3fi.ro *1-39 38140 —140 27.708 

Apr 97 30400 38120 38U0 -141 12477 

Jun97 38680 38S40 385JHI -140 13.148 

Aug 97 38840 387JH 388-00 —140 548) 

ad 97 38040 -140 1412 

Esr. softs 31400 Fri's. srtes 32.152 
Ri'SOPMlM 176710 110 2872 


14.102 

417440 

6964 

374270 


SOYBEAN OH. (CBOTJ 
eana ns- aoPws ucr iaa *». 


Dec® 

TSJ2 

2148 

210 

-am 

Jon 97 

U19 

216J 

2368 

+ 0.11 

MV97 

JOB 

23.® 

24.18 

+ 0JI9 

May 97 

2453 

3L2S 

2M» 

•ms 

JU) 77 

24J8 

2*50 

2*76 

-0M, 

Aug 97 

2*75 

2*55 

2*75 

+ 0.10 


*540 

,4J0 


Est softs NA FM's. softs 28439 
Fri's open rt 96524 off 2201 


SOYBEANS {CBOTJ 
LOnosu mrtmum- donors per Bushel 
Nov 96 7.12 697 741*6 -0.12*4 2423 

J«l 97 7JM9+ 672 Vi 7jn*.'* +0J16Vj 73427 

War 97 7JI4ft 6.92ft 74119 tOiDVi 34457 

*60997 745 6W*.i 742VS -0439, 16467 

4497 7JU 6*6 UOft tOJIlft 14455 

EsLsdes MA Frfs. sales 59773 
Fn'sawnW 155.155 up 614 


K( GRADE COPPER rNCMX} 

Jvoop fas.- craesmr d 
N ov 96 106SS 101 JO 10655 

Dec 96 105J0 10040 10565 

Jan 97 104-50 99 JO 10615 +610 

Fetjrr vox vox 10245 *340 

Mar 97 101.00 96J0 101.10 +145 

Apr 97 180.15 

May 97 9US 9530 HM 

Jun97 97J90 

Jul 97 9600 9620 97.10 

Ed sales 16400 Fri's. sales 174*8 
FtfsapenW 66104 up 2184 


*140 

■us 

•160 

*27D 


2401 

21912 

1.988 

1,118 

15411 

569 

4437 

7*5 

UM 


WHEAT (CBOTJ 

Mtt Du mxwnun- dorian or* Dusbel 
Dec® 196 191 194 — OJQV. 22,184 

War 97 18TA 181 384V7 — O-OffV, 34.350 

MOV 97 163 2M 16l*i -045 3407 

Jul 97 348 143V: 144«N -006 12,162 

Est. softs 01A PH's softs 11399 
BrrsaoenW 61147 off 1758 


SLVERMCMX) 
i 400 Srav Ol- «nt» per trov «a. 

Not* 4874 -U 

Dec 96 4960 487.0 *03 -55 

Jot 97 4903 -55 

Mar 97 4994 4965 495J -SJ 

May *7 SOLO 499J7- 4994 -SJ 

Ju* 97 507J 503J 5W5 —5.5 

Sep 97 5093 —5-5 

Dec 97 5115 5154 5161 -5J 

Esi. sales 20400 FrTosoies 22470 

FiTsepenim 91.936 off H57 


4 

51 372 
26 
19J87 
14* 
6446 
3486 
2453 


Dee?# 

Ma/97 12740 12690 12&JM • - 

Estsrtes: 55496 Piev.sate: 505+4 
Ptev.oporWL I87J42 off 581 
EURODOLLARS (CMUR) 
SlrmHan-prsenn^. 

.Nov 96 96518 *6«K| 96*0 

Dae 96 *6510 94*0 9600 

***1 Sf2 SJ2S 

MO-97 96510 96*0 « ««» 

Jim 97 96*30 9448) 96410 

mi* no OifflQ 91S60 VX5TO — TO 38.tZ0 

JunOQ 9X5A KM —JJ 

Sepao 915® 91460 91460 ^0 29J94 

Esi.sdes NA Rfi.sate 3JQ490 
FWsopanW 1380.831 1637 

KTTW POUND (CMBO 
OJMmvndS. Spar pound 

Dec *6 14720 14610 14700 +66 60.90 

Mar 97 14684 14614 14660 +66 J.911 

Jun97 14620 14610 1461® +66 1415 

Sep 97 14552 +66 12 

Est. sales NA Frfs. sate 7469 
AftamM £6106 W> 2129 

CANADIAN DOLLAR (CMSO 
mjgpdHars. 1 pc * am x*r 
Dec 96 J*0 J453 7465 -19 

Mar 97 .7525 J497 75JB 

JUn97 J562 7542 -7551 

Sen 97 .7600 J5BS J5B6 -22 

EsLsrtes NA Fit’s sales 15.107 
RCsOPOnH B646Q aft 5409 


HEATING Oft- OHO) 

42jnavts> ants par oal 
Dec 96 7165 71 JO 71.85 —076 

Jan 97 7100 TUB nj3 -Off 

FlSi97 m00 6940 6MI -0-g 

Mur 97 6645 66® 6628 -0J7 

Apr 97 4340 4240 4248 -042 

May 97 6030 60.10 5970 -042 

Jun97 58J0 5015 58.13 -043 

Jul 97 5008 9UH 57-53 -042 

Aug 97 5773 -042 

5ep97 58.13 —042 

Es>. softs NA R7s. sales 30452 
FWsapenW 130J84 o« 5TO4 


36542 

39.799 

15,171 

10J12 

4558 

3J9 

3799 

1598 

2733 

2792 


66812 

5456 

10.957 

2.93* 


LIGHT SWEET CRUDE (NMEH) 

1 ADO bh L- dollars per au. 

Dec 76 2627 2UI UM -fiJT 

Jon 97 2401 2344 2344 -037 

Ft4t97 2242 2138 2338 -0J2 

Mar 97 ZL25 2100 23JD -«33 

Apr 87 22JQ 2U0 --2274 -B70 

Alar 97 2240 2330 22S -035 

'Jur 97 2213 21.93 21 J7 -023 

Jul 97 2170 2140 2143 -034 

Aug97 2142 2140 7143 -030 

-Sep 97 2130 2030 3130 -0.U 

Dec 97 2050 3aa 20* -035 

JunJfl 1945 1945 1945 -015 

Dec 90 1935 1935 19JS -0.11 

Est. softs NA FW*. softs AUW 
Fri'S open inf 393497 on 14628 


4RM1 

82488 


25*9 

18415 

14325 

36956 

11362 

11.149 

17*3 

Z3J92 

10486 

8J05B 


GSMANMARX (CMBQ 
1 naan mortis, s par mers 
Dec96 4*6 4642 4670 +31 

Mar 97 £771 4685 4708 +31 

Am 97 470 47* 4747 +31 

Sep 97 4785 -31 

Est. sates na Firs, sues inn 
Ws open irt 70401 up 491 


61401 

5465 

2725 

110 


Livestock 
CATTLE (CMEN) 

0.000 me. - cents oar a>. 

Dec96 68.90 67.95 6807 -003 29732 

Feb 77 S405 6612 M33 -070 ZW05 

Aar 97 6625 4535 4505 -057 15*5 

Ain 97 61*5 63* 6357 -033 7JJ9S 

Aug 97 6127 6280 62.90 -0.37 6.V28 

Od 97 «SM 65* 65* -1120 6271 

Est sales 18.635 Fri’S. sate 16J9Q 
Fri'S Open int S836I ofl 461 


FLATWUM (NMBl) 

50 ok - daSars par frov at 

Jon 97 387* 388 30 38080 -0* HjSI 

Apr 77 392JM 39050 391.30 -040 8*4 

Jul 97 3*620 — 040 993 

OCT97 397 JO —040 136 

EsL sate NA Fri'S. sate 1,116 
Ri'looenrt 27.105 up 4 


Previous 


Close 

LONDON METALS (LME) 

Ddftis per metric ion 
Ahminon (HMi Grade} 

Sped Ulfr* 14)1'4 1*016 1411*6 
Fawn 


FEH3ER CATTLE (CMER) 
SUnns-cMiperlb. 

Nov 96 64.95 6447 64.72 -033 1*3 

Jon 97 6744 67.10 67.27 -0.13 5.203 

Mar 97 67.10 66* 6645 -025 1239 

Aor 97 67.10 6675 6675 —JUS 1*7 

May 77 67.10 6645 6685 -0* 1.938 

Sea 97 UM 6740 6740 -4U7 173 

EsL softs 1480 FrT& softs 2JE7 
FfTsaaenW 14.944 up SO 


HOG5-UveQ7t7 Lead) ICMEK] 
eunaiM-artiMrD 

Dec 96 58.95 5810 58.25 -JUB I1JS7 

Feb 97 77* 76.52 7443 —040 I0J25 

Aprf? 7235 7 179 7140 —035 4.31 

Jun97 7545 7497 75.15 -JUT 4057 

4497 7145 J2JB 72J0 -U0 U36 

Ana 77 6945 S7JJ0 69.10 -047 842 

EsL soles 6472 Fri's. sate 8.154 
Fri'S open in) XU26 oB 5M 


Fotvrard U3SJJ0 1436JOO 1435JX) 106.00 

1 Grade] 

.5.00 2225M Z235.0Q 
212540 2120.00 2125JK 

Lead 

Spat 715*4 7166 7ISV| 716*6 

FanuanJ 77AM 725J30 724J10 77500 

Nbckof 

Spof 69504)0 69604)0 69504)0 67604N) 

Forward 70554)0 70604X1 7055450 70604)0 

72n 

Soot 6030.00 60*4)0 603000 60*00 

Forward 6050.00 60554X) 605000 60554)0 

Zinc (Special High Grade) 

Spot 1039ft 10*ft 1039ft 10*ft 

Forward 


JAPANESE YQl (CJ6BU 

lUmWoovwx 1 per 1 00 y en 

DkK JXK0J OWW5 JXMJOO -M 6i»l 

Mar 97 *7141 4CT1W J«91 14 -36 3*1 

Jun97 410*245 *7230 009228 -38 775 

EP. sales «A Fri's soles 17*8 

Fri’s ooen W 704Q4 up 262 

smssraANcJOuau 
1 134)00 mines. S par trend 
Dec 96 JTOS JB45 7909 + 69 49J38 

Mir 97 JKXtt Jm 4775 *69 3*6 

4utl97 0045 Jim 0040 *19 664 

Esi. sales NA Fri's. soles 13010 
■Fri's aoenW 544158 up 1220 


NATURAL GAS (NMBtJ 
lOOOa mm Mi's. S per rr*m Hu 
Dec 96 3JE0 2050 2^0 

Jen 97 2900 2JM0 29® 

FCP97 2935 2630 2L648 

MtrfT 2455 2JX 2*0 

Apr 97 2220 21* 2303 

May 97 2125 24)63 2105 

Jin 97 1095 23SS 2080 

Jul 97 24» 24)55 2080 

Aug 97 2080 2055 2080 

Sep 97 2000 2050 2075 

Od 77 ICO 2055 2075 

est. setts NA Fri's softs 11*4 
Fri's open M 154.900 up 2793 


31086 

35,968 

16*6 

10.964 

6080 

5J7I 

5.183 

4,927 

A7D1 

4J» 

44B5 


UNLEADS) GASOLWE (NMER) 

<J7J300ant- amis wool 
Dec 96 67.10 65* 65JJ -1.15 31061 

Jon 97 65J0 6 4JB 64.14 —093 19.550 

Fab 97 64J0 4X85 63.W -078 8J37 

6flcr97 6175 6425 6434 -073 4016 

Apr 97 6b S3 6620 66.19 -073 34*6 

Ma/97 6430 6630 6524 -023 1009 

Esf.Sdes NA FriV sides 71309 
Fri's own W 61286 up 1925 


MONTH EUROMARK OJFFE) 

□Mi BWan ■ pH m iaapa 
Dee96 96.79 9680 Una. 20X612 

«J0 9681 UndL H1J33 

94.72 9670 -OOI 168.778 

»J7 9690 9651 UIKJL 141066 

K2B 96J0 UntJi I22M1 

9407 96J12 96JB UnCB. 71,288 

MJ9 *574 9178 * 0X11 SIMA 

W50 *145 95* UUCP 41)58 

9120 9115 95.18 tlnriL Ml 

*4.91 9488 *490 Until. 347*9 

*4.4* 94U 94M UIWl 14877 

*441 _ 9439 94* * DJ)1 T1.939 


Mor97 

JWI97 

Sep97 

OK97 


Jun99 

5«D98 

DeOW 

44*99 

Jin99 

St099 


1060410 10614)0 10604)0 1061410 


ES. softs *401 Piw. softs: 85,809 
Piev.openMj UffitJW iri 20 a 


High Low dose Chge Oplnt 


Financial 


PORK BELLES tCMBt) 

4S4JB0 Bs - cerffs Ptr ut. 

Feb?7 79.85 >6JB 7187 -TJfl 4*8 

Mir 97 77.15 7625 7633 -163 AlS 

MO/ 97 7860 76® 76.97 -ljl 464 

Jul 97 Tin 749 7U0 -DJI 349 

Aug 97 74® 74® 74® —A 57 54 

E5r.K*s 2.07 Fri's.srtes low 
Fri’s onen ini 1922 aft 221 


UST. BILLS (0400 
si maun- MoriNid. 

Dec® 9101 94J9 9100 

Mar 77 «U0 94® 9498 

JUH97 9491 9481 9488 - 

Est. softs NA Fri's softs 167 
Fri's open M 7357 up 60 


MOI97 

Jun97 

Sop*7 


2862 
18 a : 

1JO 


Jim® 

Sep® 

Detse 


5 TR. TREASURY (CBOTJ 
MDOJHO Drift- Bts8i32nas9MOOPc> 

D«C» >07-30 >07-235 HP-26 - 03 I442S7 
Mgr 97 107-21 W7-1S5 107-1? - 025 11.701 
Jim 77 107-01 - 025 I® 

Ea.sates NA Fri's sales 44087 
Fri's aoen in) 154101 up 4590 


JbbW 

5«W 


Food 


CDCQA WCSE) 

18 metric ions- S oe* aw 


Oec« 

UK 

1X8 

1311 

—17 

86* 

MV 97 

1375 

US’ 

1358 

-10 

4U22 

May 97 

TWO 

1377 

1378 

-8 

9567 

JUl 97 

nn 

raa 

1» 

—8 

745* 

SeP 97 

1411 

1410 

uia 

—9 

6582 


IS YfL TREASURY (CBOT) 

tiao .000 pin- DR 8, 3BKH onaa PQ 

Dec 9S I HV-2S J»-« 110-19 - 03 24 9666 

MQT97 110-23 110-13 110-16 — 03 MJ79 

JUP97W9-31 109-26 109-28 - 03 1727 

ESL UftS NA. Fri's. sales H&Md 

FtfSOPeaM 314374 aft 46® 


Etf. softs 4»9 Rissoles 1925 
Fn’SOaenM 77J14 Off 245 


COFFEE C (NC5EJ 
37,500 IDL- cents ner ■>. 

Dec® 124® i)9JB 1)9 JS -195 1675 

MarY7 115-50 1124)0 11265 -IJ5 14551 

May 97 111J0 I09JM 10945 —475 4J53 

M97 wan wa vox -an M3f 

ESI. sales 8.927 Fri's. sate iJfl 
Fit's onen ntt 77^05 us B7 

5U0AH. WOULD 11 {NfiSE} 

) )Ua nn -centj term. 

Mar 97 144 1031 1046 

Mev 97 lass 1Q47 1QJ9 

4497 igjj in* (0* 

0097 IQ* 1041 10* 

Efl. softs 7.547 Fri's. sate UW 
FrisscenH 152,919 up 371 


US TREASURY BONDS 1CBOT) 

II PO-f laLOOO-PR A SDOs af lNncf) 

DkW 11*47 114-18 7) 4-27 - 03 390,916 

Mar 97 114-25 114-05 116-14 - 04 61,935 

JWI97 1144)9 113-Z3 D3-31 - m 10J4I 

SfP 97 111-17 - 03 2.W 

Esi.safts NA. Frfs. sales 3M.978 
Fti-saoenistt MJn off WU 


■ OpeoWj ),102jra off 2063 

2- MONTH STEUJNG IUFFE1 

Hoaosa-pisoi 100 pa 

Oae96 93JS VLSI P3JS * 002 W,*Z7 

*3J0 9123 *129 » 0.0S 11L6I2 

92.97 *2.91 91® .o^imum 

93J5 92J0 9173 +DJK 61J49 

9241 92J6 9259 . 0Q3 47,147 

92J3 9247 92J3 * 0.04 30143 

97.41 *2.43 72. +7 -OO* 21099 

91*4 9237 9244 . 005 17.354 

®40 92L33 92. ft * ttftS 11875 

92J6 9131 92JS *004 IMS, 

9134 923B 9134 * R0S 4-S73 

9132 9125 92J2 +0.08 1937 

Ertsuftfe 4SJ7W. Pm.saus: 66-014 
Piw ooen mu 520694 off 1^68 

3- MONTH PI8OR (MATIR 
FF5mUlton-p»gf 100 pel 

2* S£ %4« 96J>0 +003 44.937 
Mar 97 9644 9640 9644 +002 57,248 
Jun 97 96.4) 96J6 9630 rOJK 31,201 
96T WJ5 +002 16J® 
Dec W ’OJA 9631 9634 +002 12413 
Mar® 9606 9603 9606 +002 1 1,273 
Jim 90 9505 9500 9505 +002 9094 
Sep 98 95ol 95-5* 95.58—00) 0449 
Dec® 95JT «39 95J1-0O1 4057 
■M® 9? 9505 95JM 9505-001 5.454 
Jun W Ml 9401 WOl - 0JJ7 1949 
Sop 99 N,T. N.T. 94J7 UndL 1113 
E*t tolKine: 25,778; Open hfj 276.266 up 
■1316. 


GASOIL OPE} 

uo. Hollas aermemc tan -ws of 100 tans 
Dec 96 219.75 216.75 31835 — 200 34412 
Jan 97 21625 31150 215.75 — 0JO 30077 
Feb 97 21025 207-75 209 JO -035 10257 
ASo+97 20200 200-75 20300 UndL 6*528 
Api *7 194.25 19335 T94J0 UndL -L579 
May 97 N.T. N.T. 18935—035 2430 
Jun 97 184-75 184 JO 18500-0 JO 7 A 76 
Jut 97 N.T. N.T. 18150 — 0 JO 665 

Aug 97 N.T. N.T. 16300 — 0J0 
Sep» 97 N.T. NT. 182,50 — 050 
Od 97 NT. N.T. 182J0-O35 

Esf. sates: IU23. Open intj 89406 up 17\_ 
BRENT OIL [IPE1 

UA aoBarioer parrel- ton oMJXD bends * 


614 

230 

348 


Jan 97 2X18 2185 2187 UndL 77,182 

Feb97 2X75 2245 2246 ~ftJ4 29003 
M«*97 3122 21.90 21.93 -O.® 20973 

Apr 97 1\J0 21J» 2143 -0.90 

May 97 21.11 2111 20J1 -CJ8 A924 
June 97 » 48 2042 7047 -079 9450 

July 97 3033 30X3 2012 -070 A6M 
*1KJ 97 2001 +OC1 1986 -0 62 1.733 
S«p97 NT. N.T. 1943 -041 4,933 
EsL salev 22445 . OpaninL:1744Muo81 


Stock Indexas 
SUP COMP, past (CMS« 


Dec® 743-53 717 JB 73720 —1.15194.799 
Mart? 749.1C 74179 74648 -0.90 16475 
Jun 97 TESH 75045 751 JO SJO 1791. 

SeOTT 76680 76030 7MUH -040 958 

». tales NA Fri 1 *. u«s Mjat 
Fri's open W 211U23 up 288/ 


GERMAN GOVERNMENT BUND IUFFE) 


DAVZSOOHMF* 0(100 PO 


Oee96 

Mor97 100J3 ».® )00J» -a{U 

I0135A PIW. sales: 124857 
Pirv. ««n ML- 381.149 off <283 


IJ3 1408) 10188 +606 2SL023 
37. )» 


>■ MONTH EVROURA (UFFE) 
rTLinffian-uesMinpa 
DetS 6 9194 9180 919) +004 

MaW W40 93.47 9MB * atta 

JU997 n*3 9180 91® .007 

SpfO 9*65 9395 ftLffl ‘OJP 

D«97 *438 9197 £45 - 008 

Ma® 94.06 9133 9441 . 089 

Estate; X753A. Pnv.sote: 264«4 
Ptw. open bdj 219J66 up 1498 


47*331 

65.74J 

411757 

MM 

11-170 


1*170 

9.471 


FTSE 100 QJFFfi) 

OS per indet tah 

0*r« 3988.;; 3MOO 39700 - 1X0 SLUfl 

Mart 7 3999J 39874 3988.0 - 100 ZVO 

JaB97 NT N.T 4004.0 -104) lJ» 

Estscftt tlJIl (Nn.SOMC 14275 

Prev. oopn M- 4X355 M 169 

CAC40IMAT1F1 

FF200oerlroJoipQW 

Nov 96 2361 JO 222410 2231 0- 18J» 22.344 

Dec « 22«i mis TOSA- 1&00 IWM 
Jfln 97 2247 J) 2247 J) 2241J>-1SJn 1.136 
Mar 97 2259 J 2259J 22S2-5- 1100 5,724 
Jun 97 N.T. N.T. 221U— 1&00 165 

Sep 97 N.T. N.T. 222*^- 1BJ10 5ft05 
Mar 98 22740 227^0 2269-0- 1100 1655 
Sap 9fl N.T. N.T. 22540— 18JOO 660 
raftmre JftW open hu 58,x» off 


*an <5,752 
*036 30JH 
-m 19J28 
>gju 11.99 


IDNG.BILT (LIFFE) 
pa 6 unfe < 


£34400- _ 

oga m’a xBTVgh +o-iji4iu2 
Mo*? 109 .H loe-ia 109.74 * m 
Jotr* 

uajo up 14«i 


Industrials 


Commodity indexes 


COTTON IINCTN) 

MiBiremraB, 

Dec « TUB TIM TtB *079 1KJT 
Ma'W 7465 nja Wff *065 19J95 


Moody's 
Pgaen 
Dj. Funnes 
CRB 


1AOJ0 

142060 

14753 

24447 



racial -discrimination lawsuit for $176.1 
The Dow industrials ended a streak of million, 
new records, falling 1.12 points to Stocks were also weakened by a jump 
6346.91. The Nasdaq composite index in bond yields. The yield on the 30-year Robertson, USAir 

dropped 7.23 points to 1,25437. Treasury bond, a benchmark for corpo- shareholder, said he was bullish era air- £ A : 

Some 382 million shares were traded, rate and consumer borrowing costs, rose lines. AMR rose 3W to 8814 and Delia ~j 5J J J 

down from the Big Board's three- month to 6.46 percent from 6.45 percent Friday, rose 2% to 77V4. Tosco surged 12% 1 $) j 1 rfl 

daily overage of 403 million shares, with as the price slipped 4/32 to 100 15/3X 72V6; it agreed to pay $1.4 billion far 

j. .. .. — ^ . Iatemarional Business Machines Unocal's West Coast refining and mar- 

jumped 1% to 146% after an analyst at keting division. 





dec liners outpacing advancers by a 12- 
to-11 margin. 


(Bloomberg, AP) 


AMEX 


Close 

The top Sn motf-actm shares, 
up ft Bn elotang on Wal Sdvbl 

...Vn&s & auiP. r im 

•Socfc Softs Hah Low Latest Chat 


A7TFd‘ 
AcfcGros 

S8 

ssr™ 

AftKsh 

Ataftate 

war-" 

.Ariawn 

Annw 

AtfLMne 

AtarWC 

Ahonfis 

AuMok 

Aufttote 

Aaco 

BATlnp 


w m 
100 ■ 
in lrvi i6te 
1» 3 Wh 

13a 3% j% 

334 Ufu Hh 


33* l«i» MV 

113 fS S>4 

w nn n, 

JS Ik 



ik*W 

BTdeo 

QovMea 

Bayou 

'EtamaGoU 

BencnG 

BartPh 

BortPhwt 
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J Stake in Cash Card 




CivfUnJ ty Our Sniff Fmm Di^acJn 

^ L ONDON — MasterCard Inter- 
J national Inc. said Monday it would 
toy 51 percent of Moodex Inter- 
-gponal Ltd, giving the electronic 
rash-card company an in ternational 
^Gsmbction network. 

■JX’Tto acquisition would combine 
’Jae technical innovations of Mon- 
wx, whose cards use cotmpHter rhi™ 
to store inform afionand can be used 
.nke cash, with MastaCani's inter- 
|ratiooal distribution network of 
^,000 financ ial rnsHtn^pps 

***' MasteiCard did not disclose the 
amount it had agreed to pay for the 
-S la ke* The 17 international banks 
and companies that own Moodex 
will continue to be responsible for its 
marketing and develo pmen t in their 
respective countries or territories. 

Consumers -who use Mondex cards 
load cash onto them with batik ma- 
' diine s or overtbe telephone, and the 
ttflaney is debited by merchants at the 
«5h register. The cards do not work 
■as credit cards, so enough cash must 
be stored on thecard for it to" work. If 
'someone loses the card, the money 
loaded on it would be lost as if h were 
'bash. 

’" The system was developed in 
i990 by National Westminster Bank 
%C. The bank sold about 90 per- 
cent of Moodex to an international 
network in July. 

iTw ‘ * ‘ - 


National Westminster will con- 
tinue to receive royalties from Mon- 
dex for devising the technology; 
royalties ' will be based on the 
volume of card sales., 

■ H-- Eugene Lockhart, president 
and chief executive of Ma&erCard, 
called Mcmdex * * flic industry’s lead- 
ing chip platform, supported by 

more participating- ban Ira than any 

otfier global system.” 

Michael Keegan, chief executive 
-of Moodex, sa id the system stood 
above other so-called smart cards — 
cards using a computer chip — be- 
cause it allowed information or cash 
to be transmitted from one chip and 
stored on another, 

' “Moodex offers the lowest cost 
infrastructure of any of the smart 
cards available in the marketplace 
today because we have this unique 
chip-lo-drip architecture, so we do 
not clear andsettle'and process every 
transaction,” Mr. Keegan said. 

- As part of the agreement, Mas- 
terCard said. it would not invest in 
any pitxhicts similar to Mondex and 
would offer all 'MasterCard finan- 
cial institutions the right to use 
Mondexin their borne markets. 

Visa International also is working 
on smart cards and has pilot proj e ct s 
testing Visa Cash, a disposable card, 
that can be used for small pur- 
(Bloomberg, AP) 


French Duds Desired 

Goldman Sachs Leads in Bad-Loan Bids 


Bloomberg Business flews 

PARIS — U.S. investment 
banks are competing to buy dud 
property loan portfolios burdening 
French banks as they seek to create 
a multibiUkxi-doUar European 
market in asset-backed securities. 

Compagnie de Suez SA’s 
weekend designation of Gold- 
man, Sachs & Co. as the favored 
bidder for its distressed real-estate 
loans, valued at 4 billion francs 
($785 million), was the latest step 
in a campaign to turn the crash of 
French property values into a 
money-spinner. 

Goldman Sadis, Merrill Lynch 
& Co. and Lehman Brothers are 
scrambling to buy chunks of the 
estimated 300 billion to 500 billion 
francs in property loans that burden 
the books of such banks and in- 
surers as Credit Lyonnais and Uni- 
on des Assurances de Paris. 

“We purchased many nonper- 
forming loans in the U.S. and se- 
curitized them,” said Keith B re- 
sinner, an executive director at 
Tehman Brothers. “There's go- 
ing to be securitizations in the 
French market as well." 

The companies plan to buy 
real -estate loans at deep discounts 
to face value. By packaging sev- 
eral Icons as collateral for a bond 
sale, and making sure the value of 


the collateral exceeds that of the 
bond, die buyers dan pass on to 
investors the risk that the loans 
will not be repaid. 

The income from the loans is 
used to make interest payments on 
the bonds. The bonds can also be 
secured on die value of the realty 
itself, so if the original borrower 
defaults mi the loan, the bond in- 
vestors can force die sale of the 
property to get their money back. 

“Selling distressed loans is an 
excellent idea,” said Philippe 
Tannenbaum, a real-estate analyst 
with Paris-based Exane. “Creating 
a secondary market for that debt is 
an even more excellent idea.” 

Investors will be hoping to gen- 
erate returns that mirror U.S. an- 
nual yfelds on mortgage-backed 
securities, which have been as 
high as 65 percent since the mar- 
ket took oft in 1991. 

Merrill Lynch plans to be ac- 
tive in establishing such a sec- 
ondary market, saiaMicbel Fie Ur- 
iel, the head of the American 
giant’s Fiench operations. 

“We would like to be active on 
the debt trading market in France,’ ’ 
he said. Merrill is considering bid- 
ding on the assets of the bankrupt 
French lender Basque Pallas- 
Stern, which include a portfolio of 
distressed property loans. 


fieri 


lan Court Reopens Spying Case for VW 




Bloomberg Business News 
i-- WOLFSBURG, Germany — 
Volkswagen AG said Monday a 
German court tod. granted its re- 
quest to reopen a suspended case of 
industrial espionage begun in 1993 
by Adam Ctoel AG, the German unit 
pf General Motors Coup. 


said VW, tired of the 
_ on without a verdict, 
had asked the court to reopen it The 
labor court in Braunschweig set a 
hearing for next Sept 23, be said. 

Proceedings were suspended in 
1994 at GM’s request paiding an 
investigation by German prosecu- 


tors, which is to be concluded in 
December. GM filed a similar suit in 
a U.S. District Court this year. 

Confirming that the Braunschweig 
case would go forward, Opel said its 
legal positioo had “decisively im- 
proved" since the suspension. 

Volkswagen expects an indict- 


ment against its purchasing chief, 
Jose Ignacio Lopez de Aniortua, 
who set off the trans- Atlantic legal 
battle when he left GM for Volk- 
swagen in 1993. German prosecu- 
tors have been investigating charges 
by GM that Mr. Lopez took trade 
secrets with him to vW. 


France Fires 
Insurer Chief 
Over Position 
On CIC Sale 


Bloomberg Business fftw 

PARIS — The French govern- 
ment fired the chairman of state- 
controlled insurer Groupe des As- 
surances Nationales on Monday 
amid problems surrounding the sale 
of its banking subsidiary. Credit In- 
dustrie! & Commercial. 

A spokeswoman at the Finance 
Ministry said Jean-Jacques Bon- 
naud was asked to step down be- 
cause he failed “to play the role of 
supporter and promoter the share- 
holder stale was entitled to expect" 
in the effort to sell CIC. 

The spokeswoman said GAN’s 
new chairman could be named ai the 
end of the week, when Finance Min- 
ister Jean Arthuis comes back from 
an official visit to Japan. 

On Thursday, Mr. Arthuis sus- 
pended the sale of CIC. He said that 
only two French banks, Banque Na- 
tional de Paris and Societe Generate 
SA, had expressed interest and that 
only BNP was a serious contender. 

Mr. Arthuis said the CIC sale 
would have to be started from 
scratch and would delay GAN’s 
own sale to the public. 

In the past few weeks, Mr. Bon- 
naud and Bernard Yoncourt, CIC's 
chairman, had angered the govern- 
ment by criticizing bids for CIC. 
Employees and local politicians, 
scared of possible job losses, tod 
expressed opposition to selling CIC 
to either bank. 

Analysts said GAN would have 
suffered an estimated 3 billion 
French franc ($590 million) capital 
loss if the sale had gone through. 

Mr. Yoncourt is also expected to 
resign soon, analysts said. But the 
spokeswoman said that decision would 
be made by GAN's next chairman. 
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Imenurronal Herald Tribune 

Very briefly! 


• Fiat SpA’s nine-month pretax profit fell 36 percent, to 1.76 
trillion lire ($1 . 1 6 billion), as car sales remained weak in Italy and 
the lira strengthened. Sales rose 4 percent, to 57.90 trillion lire. 

• Investor Afi, which reported a fivefold surge in nine-mooth 
profit, said it would delay a listing of shares in New York for 
“a couple of years." Its nine-month net profit soared to 1 1.35 
billion Swedish kronor ($1.71 billion). 

• Air France must buy some Boeing Co. jets because of a debt 
of $674 million it owes the American company. Transport 
Minister Bernard Pons of France said. Air France incurred the 
debt by delaying orders, Mr. Pons said. He implied that the 
government would arrange a compromise between purchases 
of Boeing airliners and of aircraft from Airbus Industrie. 

• Winterthur Insurance of Switzerland bought Assurances 
Group losi for 4 billion Belgian francs ($128.7 million) in 
cash and shares. Winterthur will merge its activities in Bel- 
gium with those of the Belgian insurer. 

• CS Holding AG, the Swiss company that controls CS First 

Boston Group Inc., said net profit for the first half of 1 996 rose 
to 830 million Swiss francs ($650 million) from 691 million 
francs a year earlier. Bloomberg, afp. ap 
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PrevtaR: 7S447 

6150 (000 6000 61 BO 

24218 23600 239S» 23(00 
25300 24500 25000 25000 
2(600 25900 26500 26000 
4M000 465000 400000 490000 
13660 13200 1MB 13400 
40700 41200 40300 40700 
64000 (2500 62700 MtiO 
11180 10(00 10(00 11000 
19500 1B7D0 18800 19200 
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749 

7-52 

1-50 

1128 

13 

1300 

1385 

2-7B 

2.78 

200 

2-J0 

2340 

mve 

22.95 

22.90 

840 

B03 

006 

807 

103 

107 

100 

107 

1486 

1301 

1184 

1194 

603 

606 

606 

609 

380 

167 

167 

170 

204 

174 

179 

203 

340 

106 

136 

136 

102 

149 

1-50 

1.50 

504 

5.14 

5.15 

5.14 

4 

3.93 

193 

193 

897 

804 

807 

893 

707 

707 

708 

703 

245 

243 

243 

144 

7.18 

7817 

7.14 

785 

905 

805 

805 

802 

2.96 

204 

2.96 

194 
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Milan 


Bca Gonna Hot 


MlB T HMW lC a lTOSJO 

PHMfoas 1132800 

mm hud uitt uKo 

2990 2B85 2960 2870 


Paris 

Aocor 
AGF , 
AlrLIodde 
AkrfMMh 
Am 

Batata; 

wn» 

Camtaur 

CCF 

OedBLocald 


CAC40: 222801 
P i wteB S i 22(003 




659 

16438 

784 

4(0 

300 

567 

m 

516 

1043 

3125 

24670 

462 

137 

256 

725 

42900 


652 

16200 

778 

45(00 

290 

558 

20800 

508 

1333 

30(0 

243.10 
457 
136 

055.10 
717 
423 
818 


(53 6S7 

1(4 1(430 
TOO 780 
458 456.10 
297 30100 
560 567 

209.90 211.40 

ns no 

1239 1244 
30172 3133 
2(640 se 

S 460 
137 

B6 25660 
725 726 

42900 42640 
829 824 



N^roe Orient 

OCBC foreign 

OSm Un ton Bk 
Sea toi mifl 
StagAbflneF 
StagPeam 

Stag Press F 

STjWoF 
ST Ship 
StogTeiKoan 
Santis Steam 

UtdlndasMai 

UHOSaattF 

WtngToJHdgs 

-.taUS-daBaa. 


1070 1000 
12 1100 
1500 1500 
001 009 

80S 875 
490 480 

1540 1520 
245 202 
306 300 
500 575 
118 3.14 

11 1000 
3 202 
104 101 
T7 1(00 
645 640 
700 7.10 
1200 1240 
176 176 
2190 2500 
2.96 290 
2 42 1.99 

306 304 

456 421 

107 104 
1440 14 

374 264 


1000 1060 

11.90 1210 

15.90 1500 

009 060 
875 800 
482 408 

1540 1530 
245 234 
230 234 

508 575 

216 216 
1000 11 
3 255 
101 105 

1(00 17 

640 645 

7.10 70S 
12(0 13 

176 176 

2560 2190 
290 295 

2 202 
304 204 

454 466 

106 107 
1420 1440 
373 27D 
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Stack Market ktau: 665902 
Prevkws: 6*9810 


5850 

4900 

50 

4900 

Cntaoy Life Ins 

1(8 

1(6 

1(7 

IM 


156 

152 

154 

I5J 

China Steel 

2500 

2530 

25J0 

2540 

China Trust 

5850 

4900 

50 

50 

Evennen 

Fa- East Te* 

a 

2908 

4830 

n.io 

4040 

78(0 

4840 

2870 


1(7 

163 

16/ 

1(4 


38 

35 

X 

35JEI 

HuUI Nan Bk 

174 

123 

123 12150 

HuOan Tehran 

2440 

7180 

24 

2300 
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0950 

M 

8850 

■ 


4040 

39 .W 

40 

3940 

Tohai Cessl 
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5900 

61 

5900 

Tatung 

59 

5600 

5850 

56 
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SuntaamBk 
5umBQwm 
SumBomoEiec 
SaroK Metal 
Sumo Trust 
Tobet 

TabhoPtaami 

TnkedaChan 

TDK 

Tohoku ElPtw 
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Tokyo Gas 

Tokyo 

Toneti 
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Turov tad 
Tastfeo 
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Yamoiiouttt 
YdUdoHR 
rowds Trust 

ax 100 
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2320 
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2310 
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2050 

3390 

33* 
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Previous: 108/55 
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1451 
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3372 
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WHeneriwnjor 
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S07 

505 
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206 
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4M 
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105 
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IN 
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752 

755 
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Bk Tokyo mbsu 
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Provisos: 2892973 

1240 1220 1230 1230 
965 959 959 M3 

11(0 1140 1160 1140 
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1190 1180 1180 1190 
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836 830 832 840 
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Ak Canada 
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SBCR „ 
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SMH B 
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SwtssRetasR 

SwtssatrR 
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Winterthur R 
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1215 

2841 

1651 

791 
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509 
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<m 

1363 

1435 

12675 

1493 
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175 
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1523 
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783 

1420 
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1278 
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371 
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342 341 
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2775 2830 2790 

1643 1(50 1645 
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13375 13475 136M 
499 507 503 
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BK BB M 
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1343 1363 1341 

1427 1432 1434 

m 12(05 12(75 
1482 1490 1493 
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172 17475 175 

9905 9960 9930 
1500 15® isn 
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1346 13(0 1251 
2978 2970 2990 
818 823 828 

763 7(7 778 

1411 1417 1413 

994 994 HMD 

1257 1375 1257 
255 22605 231 

775 779 784 

367 368 3(9 
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Tokyo Steps In to Help Fund Companies’ High-Tech Research 


By Andrew Pollack 

New York Times Service 

government and semiconductor man- 
ufactarers are starting a senes of consortiums and co- 
operanve researdi programs on a scale not seen since the 

HK? 1 * cata P uIled country into the 
mmt ranks of the world s computer-chip producer. 

ihe compames and die government will spend between 
$500 million and $1 billion over the next five years to 
develop advanced^ technology and to improve the com- 
petitiyeness of the Japanese industry, which has been hurt as 
booth Korean, companies have encroached on their markets 
and the American industry has revived. 

, ne [ w programs “are a conscious attempt to wrest 
technotogica] leadership in manufacturing away from for- 
eigners," said Kenneth Flamm, an economist with die Brook- 
ings institution -and the author of a recent book about in- 


on the new program will reach about $190 million a year. 

Some specialists say the effort could signal a renaissance 
m government-industry collaboration in Japan. 

While Japan has long been known for that approach to 
industrial development, the practice has faded somewhat in 
high-technology industries as Japan's electronics companies 
have become big enough to do research by themselves and 
caught up to Western competitors. 

But now Japan again sees itself playing catch-up in areas 
such as software and telecommunications just as its cor- 
porate research budgets are being crimped by an economic 
slump. As a result, the government has stepped in by 
increasing its spending on research and development. 

is that trade tensions hire diminished as the share of ^Japan’s 
semiconductor market held by U.S. and other foreign man- 
ufacturers has tripled in die last decade to about 30 percent 


A few years ago. when trade tensions were higher, * ‘We Seraaiech was restricted to American companies, 
were not so confident of acceptance by our U.S. coun- “Industrial policy may come back, but it’s not the same as 

terparts,” said Hajime Sasaki, executive vice president in the targeting policy 20 years ago.” said Toru Nakayama, 
charge of semiconductors for NEC Corp. deputy director of the industrial electronics division at the 

American companies are not complaining now about Ministry of International Trade and Industry. 

Japan's “industrial targeting" as they did in the past, but The VLSI Project, in which the ministry backed co- 
there is still some concern about a renewed competitive operative research by Japan’s major electronics companies, 
threat from Japan. was arguably the most successful of Japan’s industrial 

William Spencer, the president of Semarech, an American development projects. By the middle 1980s, Japanese 
semiconductor-industry consortium, said die Japanese compa- companies had virtually taken over the world market for 
nles bad rejected a call to participate in a project involving dynamic random-access memory chips, the main type of 

American. European, South Korean 'TOtnputer memory chip, forcing all 

and Taiwan companies and opted to bur a couple of American compa- 

start their own. in an apparent effort to Japan S CC S Itself playing nies to drop out of that business. 

gain a competitive edge. • . But now. South Korean compa- 

Japanese executives contend that catch-up m some areas just nies are challenging Japan's lead- 

the United States has little ground for jjg corporate research budgets ership in D-RAMs. and Japanese 

complaim. as it too undertook such a , . , ^ . companies have not been able to 

joint mdustry-govemmen t effort in the 8K being crimped. make much progress in the advanced 

form of Sematech, which started in * microprocessors that are the province 

1 987 and had a budget bigger than that ofU.S. companies. In addition, partly 

of all tbeJraanese programs combined. Until last month, when because of Sematech, the American manufacturers of chip- 
its federal funding ended, Sematech spent about $200 million making machinery have improved in competitiveness, 
a year, half of it from the Defense Department. The Japanese collaborations started in 1 994 when Japan’s 

Japanese officials said they had been prompted to start 10 largest semiconductor manufacturers formed the Semi- 
their new programs in part by tbe success of Sematech in conductor Industry Research Institute Japan, a think tank 
revitalizing U.S. chip manufacturing, just as Sematech had that planned the programs that are starting now. One new- 
been partly a response to the VLSI Project, a Japanese effort is the Association of Super-Advanced Electronics 
program in the 1970s. VLSI stands for very large-scale Technologies, or ASET. This consists of 10 research pro- 
integration, a reference to putting thousands of micro- grams aimed at developing technology to make future gen- 
electronic circuit elements on a chip. e rations of computer chips, as well as disk drives and liquid 

Japanese officials point out that collaborations are in- crystal display screens, 
creasing ly common in (be semiconductor industry, because The five-year project, which began in March, is being 
die cost of advancing the technology has become too high for financed by the M3TL Total spending could reach S300 million 
any company to shoulder by itself. They also say that some — 

of the- Japanese projects have foreign participants, while 


Japan sees itself playing 
catch-up in some areas just 
as corporate research budgets 
are Being crimped. 


over five years. Three American companies — Texas In- 
struments Inc_ International Business Machines Corp. and 


Merck & Co.—- are participating in some of its projects. 

Another new consortium is Semiconductor Leading Edge 
Technologies Inc., or Selete. which has a five-year budget of 
$350 million and is financed completely by the 10 member 
companies. This group will evaluate equipment for man- 
ufacturing semiconductor chips using silicon wafers 300 
millimeters, or 12 inches, in diameter. 

Right now, chips are generally made on 8-inch wafers. 
Using 1 2-inch wafers would allow more chips to be made on 
each wafer, lowering manufacturing costs per chip. The shift 
to the new technology is expected by 2000. 

Sematech set up a similar cooperative program, in which 
12 companies from the United States. Korea, Europe and 
Taiwan are participating. But the budget for this effort is 
only $26 million over 18 months. 

Japan's government-industry collaborations are not al- 
ways effective. 

A recent book about the Ministry of International Trade and 
Industry's programs by Scott Cation, chief strategist for BT 
Aria Securities in Tokyo, describes how the MITI often had to 
twist arms at the companies to gel them to participate. 

Companies rarely donate their best researchers to such 
consortiums and do not cooperate as well as it appears. Mr. 
Callon writes in “Divided Sun: MITI and the Breakdown of 
Japanese High-Tech Industrial Policy, 1975-1993" i Sum- 
ford University Press, 1995). 

When Hitachi and NEC engineers were working at a 
Fujitsu laboratory on a jointly developed supercomputer, for 
instance, they were not allowed to eat in the cafeteria ami had 
food brought to them in isolated rooms. They were not even 
allowed to see the computer they were working on. having to 
ask a Fujitsu employee 10 test their subcomponents and tell 
them the results. 

Japanese executives acknowledge that such problems do 
occur. But they say the current programs were initiated by 
the industry itself. 


TJ.S. Wants to Say: ‘The Check’s in the Computer’ INTEL: Chief Invests for Ever-Better Chips 
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By Saul Hansell 

. New York Tima Service 

NEW YORK — The federal government is scram- 
bling to find ways to force all recipients of its money 
— from the most sophisticated military contractor to 
the oldest Social Security pensioner — to receive 
payments electronically rather titan by paper checks. 

As part of a badge! comprom is e reached in April 
between President Bill Clinton and the Congress, tbe 
Treasury Department intends to eliminate most of the 
paper checks it writes . by January 1999. By eliminating 
postage and priming costs, the Treasury estimates it can 
save $500 milHon in the next five years. 

The government makes 850 milfion individual pay- 
ments totaling 1 2 Trillion annually to a vast spectrum 


eminent with goods and services. 

About 47 percent of tfaesepaymenfs are made with 
paper checks, at a cost of 42 cents a check. Electronic 
direct deposits, which account for the other 53 percent, 
cost 2 cents each. - - 

For banks ami other businesses, this mandate cre- 
ates some lucrative opportunities to provide money- 
Jfansfer services to government agencies, payment- 


receipt systems for business and special accounts for 
millions of recipients of Social Security and other 
government benefits who have no bank accounts. 

Far many individuals and businesses receiving paper 
c hecks , the mandate may force an unwelcome change. 

“The government is taking a high-handed approach 
and forcing people to have bank accounts that may not 
want to have rank accounts." said Stephen Wolf, 
treasurer of Pay-O-Matic Corp., a chain of check- 
cashing stores based in Syosset, New York. Mr. Wolf 
said more than 20 percent of his business came from 
cashing federal benefits checks. 

The law first affects new government beneficiaries 
and employees, who are now required to sign up for 
direct deposit unless they can show that they do not 
have bank accounts. The Social Security Admin- 
istration is making the process of signing up for direct 
deposit easier by eliminating the form that had been 
needed to start the direct transfers. Beneficiaries can 
now simply call or visit their banks to authorize Social 
Security direct deposits. 

Congress modified a proposal by Mr. Clinton’s 
administration to exempt tax refunds from the pro- 
gram. The Internal Revenue Service has several pro- 
grams to encourage electronic transfers of refunds, but 
some in Congress were afraid that tax filers could be 


deterred by having to provide their bank and checking 
account numbers. 

In theory, all businesses that start to receive federal 
payments are required to take them electronically. But 
in reality, many federal agencies and the companies 
they buy from are not yet able to make such electronic 
transfers. Payments to businesses are more complicated 
because they must incorporate detailed data about the 
services covered by the payment 

While large businesses are making electronic pay- 
ments with this information, small banks, in particular, 
do not have systems in place to handle such data. 

A few government agencies — especially the De- 
fense Department — have embraced electronic pay- 
ments to businesses, but 85 percent of such payments 
are still maria by check. 

The General Services Administration announced a 
test last week that will use the E-Pay network of Visa 
USA. a credit-card company, for bill payments. . 

Once companies install the software needed to 
receive electronic payments from the government, 
they will also be ready to accept such payments from 
other customers and debtors. 

“This is going to change the way a lot of our 
customers do business,’’ said Mike Anderson. director 
of marketing for Mellon Bank. 


Continued from Page 13 

itable. Better chips will allow computers 
to perform increasingly complex tasks, 
expanding their market beyond the current 
universe of potential users. 

Intel's critics, Mr. Brookwood said, 
say the company already has committed 
itself to too much manufacturing ca- 
pacity: if sales decelerate, the factories 
will not be able to justify their costs. But 
Dataquest projects 18 percent annual 
growth in the global microprocessor 
market for the next five years, more than 
enough to meet Intel's needs. 

A man so supportive of standards in 
his industry might be expected to accept 
the conventional wisdom in other 
realms, but Mr. Grove ignored doctors' 
advice to undergo surgery when he was 
diagnosed with prostate cancer in 1995. 

Delving into on-line information, Mr. 
Grove found that despite the medical 
profession’s preference for cutting out 
the tumor, an innovative radiation ther- 
apy offered similar chances for recovery 
with far less unpleasant side effects. Even 


so. the doctor who eventually carried out 
the radiation therapy said that faced with 
the same choice, he would take surgery. 

Does this make Mr. Grove uncon- 
ventional? “I don’t think 1 have a bone 
in my body that wants to be radical for its 
radical sake," he said. “I'm just trying 
to assess situations, whether it is a busi- 
ness situation or a personal situation, 
and look at facts and do analysis on them 
and come up with the right decision." 

This independent streak led hitn to 
flee his native Hungary a* Moscow was 
crushing the rebellion there in 1956. 

“I was a student at the university in 
chemistry," he said. “I went along with 
some of the demonstrations, like any- 
body else, and then I hid in the coal 
cellar while they were blasting our area, 
like everybody else, and when 1 got 
sufficiently scared about sticking 
around. I took a deep breath and left.” 

Adding a graduate degree in chemical 
engineeringin 1 963, Mr. Grove got a job 
with Fairchild Semiconductor. In 1968. 
he joined Intel at its founding, becoming 
the company's first employee. 
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■ D. Jos# Marfa Aznar, Prime Minister 

President of Catalonia 

: 

Ecflcfiioic-afld Monetary Unions 

Implications for Business 

Building Europe in a Global economy 
■ Peter Sutherland, Chairman. Goldman Sachs 

International, former Director General, GATT 


■ 0. Jose Folgado, Secretary for the Budget 

■ D. Jose Marfa Cuevas, President, Confederation 

Industrial Policy and Privatisation; 

Opportunities for Investors 


of Employers and Industries of Spain, 

■ D. Pablo Isla, Director General of the States Assets 


Vice President, UNICE 

■ D. Juan Ferndndex Annesto, 


■ Moderator: D. Jos£ Luis Feila, 

Spanish Ambassador to the OECD 

President of the Spanish Securities 
and Exchange Commission 


■ . Moderator D. Alberto Recarte. Cfrculo de Emoresarios 
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■ D. Francisco Gonzalez, Chairman. Aigentaria 
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■ D. Jose Marfa Mkhsvib, Secretary of State for 


■ D. Hanud Pnarro, 

Parliamentary Relations 


Vice President, Stock Exchange, Madrid 

■ D. Jas3 Manud Gonzalez-Paramo, Board Member. 


■ Peter Sutherland, Chairman, Goldman Sachs 

Banco de EspafSa 


International, former Director General. GATT 

■ B. Caspar Ariiio, Professor of Administrative Law 
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D. Javier Arenas, .Minister of Labor and Social Affairs 
D. Jw»n Ag uilar Vice President. Confederation 

of Employers and Industries of Spain 
D. Julio Segura, Board Member, Banco de Espatta 
Moderator. D. Salvador Garafii Atones. President, AB Aaesores 


D. Juan Costa, Secretary for Taxation 
D. Joan Josgfbarretxe, Vice President of 

the Bosque Government 


D. Jaime Garda Afioveras, former Finance Minister 
Moderator: D. Joan RoselL President, Employers 
Organization of Catalonia i 


I D. Abel IHaluies, Minister of Foreign Affairs 
H D. Eduardo S erra , Minister of Defense 


D. Rodrigo Rato, Vice President of the Government and 
Minister of Finance & Economy 


Presidents and CEOs from many of Spains leading companies have registered for this event. 

To job them at the Spam Summit please contact Fiona Cowan at the International Herald Tribune 
in London on (44) 171 836 4802, fax (44) 171 836 0717 or e-mail: fcowan@ihUcom 
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An Osaka Landlord Goes Bust 


By Sheryl WuDunn 

Nr h York Times Service 


TOKYO — One of Japan's flashiest 
real-estate companies was declared 
bankrupt Monday with more than $6 
billion in bad debts, raising concents 
about the impact on financial insti- 
tutions that are owed the money. 

The bankruptcy of Sueno Kosan, a 
company with office buildings in the 
heart of Osaka, is the second-largest in 
Japan's recent financial history. The 
biggest was the bankruptcy three weeks 
aco of Nichiei Finance Co., with about 
S5 billion in bad debts. 

Japan has been trying to crawl out of 
a banking crisis set off by the collapse 
of property prices that soared to the 
skies in the late 1980s. This pair of 
huge bankruptcies may raise doubts 
about the financial health of other 
property companies as well as concern 
about the impact on smaller institu- 
tions that hold the bad debt. 

Sueno. run by Kenichi Sueno. was a 


glaring symbol of the excesses of die 
bubble era. when prices of stocks and 
property soared. The same Osaka 
court that declared the company bank- 
rupt also placed Mr. Sueno, an aide 
and two affiliated companies into 
bankruptcy, according to the Kyodo 
news agency. 

Sueno's bankruptcy represents a 
move by the authorities to by to clean 


Sueno Kosan owed 
Japan’s troubled ‘jusen’ 
about $2 billion. 


up billions of dollars of bad debts, but 
it also hints at the difficulties that they 
are having in trying to recover loans 
from Sueno. 

Mr. Sueno was accused of hiding 
assets to prevent their seizure by cred- 
itors. The Housing Loan Administra- 
tion Corp., which was asked Nov. S to 


begin bankruptcy proceedings against 
Sueno. has seized about SI billion of 
the company's assets, Kyodo said. 

Sueno is the first bad-debt borrower 
to be declared bankrupt as part of the 
effort to solve the problems of ailing 
mortgage lenders, called “jusen." 
whose debt represents only a portion 
of the several hundred billion dollars 
of bad debt throughout the country. 

The bankruptcy is likely to have se- 
rious repercussions on the jusen, for 
Sueno owed them about S2 billion. Re- 
covery of assets to pay off bod loans is 
expected to be difficult or impossible. 

Parliament passed a law this year 
authorizing the use of public funds to 
help clean up tad debts at the jusen. The 
ailing jusen are also a burden to major 
banks, which had lent them money. 

Nichiei, which was listed on the 
Tokyo Stock Exchange, had bad debts 
outstanding at several major bonks, and 
its creditors were able to absorb much 
of the loss, so there were few reper- 
cussions in the financial markets. 


Samsung Trust Firm 
To Include Foreigners, 
A First in South Korea 


Investor’s Asia 


Bloomberg Business News 

SEOUL — Samsung Co. said Monday it had agreed to 
establish South Korea’s first joint-venture investment trust 
company with- foreign partners. , . 

Samsung, South Korea's largest conglomerate, said us 
partners were JJ 3 . Morgan Investment Management Ltd, and 
Yamaichi Securities Co. _ 4t 

“Ifs a significant move for die financial industry, said 
Lee Soon Woo, an analyst with Dongsuh Securities Co. “It s 
likely to lead to further partnerships between local and foreign 
financial institutions.” 

The joint veniure, Samsung J.P. Morgan Investment Trust 
Management Co., has a registered capital of 30 billion won 
($36.2 million). It will focus mainly on fund management, a 
Samsung spokesman said-. 

A Morgan executive in Seoul, who asked not to be identified, 
said the venture would manage local pension funds and might 
manage some foreign funds. The pension funds may Include 
money now managed by Samsung^ life insurance division. 

Samsung and J.P. Morgan will each own 30 percent of the 
joint venture. Yamaichi will own 10 percent, and the remaining 
stake will be owned by various South Korean banks. 

The government announced this year that it would gradu- 
ally open the South Korean financial market to foreigners. 
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Quickly, Greenspan Tells Japan 


Very briefly: 


nvih'J I', ’.in r JiJif brrwn Pupurr^Ki 

TOKYO — Alan Greenspan, the 
chairman of the Federal Reserve Board, 
urged Japan on M-. nday to quickly im- 
plement its planned financial reforms, 
while tackling its hanking system's bad 
loan problem" at the same” time. 

Mr. Greenspan, in Tokyo for meet- 
ings with Japanese financial and mon- 
eiary officials, made the plea in talks 
with Finance Minister Hiroshi Mitsu- 
zuka. a ministry official said. 

Separately. Mr. Greenspan said in a 
speech to Japanese bankers that troubled 
bonks should be allowed to fail and that 
the Bank of Japan should be free from 
government influence. 


Burdensome regulations hinder 
banks’ ability to compete efficiently. 
Mr. Greenspan told the Federation of 
Bankers Associations of Japan. 

“Competition is the force which 
keeps us on our toes, makes us better and 
more productive and creates higher mar- 
ket values for our banking institutions, 
just as it does for other firms," he said. 

Prime Minister Ryu taro Hashimoto 
last week presented a five-year "Big 
Bang" plan to liberalize Japan's finan- 
cial markets by 2001 to catch up with 
reforms carried out more than a decade 
ago in Europe and North America. 

Mr. Greenspan also said U.S. secu- 
rities houses, which went through the 


same process of brokerage commission 
1975. had w 


Japan’s Trade Surplus With U.S. Rises 31% 


lili*on\fierg Business News 

TOKYO — Japan's merchandise 
trade surplus with the United States grew 
in October for the first time since Feb- 
ruary 1995 as a depredating yen helped 
Japanese automakers step up exports. 

The October surplus with the United 
Stales rose 31 percent, to 354.79 billion 
yen (S3. 19 billion! from die same month 
a year ago, the Finance Ministry said. But 
Japan's global trade surplus shrank 13 
percent, to470.86 billion yen. The overall 
monthly decline was the 23d in a row. 

The expanding surplus could lead to 


complaints from American companies 
before a meeting Sunday in Manila be- 
tween President Bill Clinton and Prime 
Minister Ryuiaro Hashimoto of Japan. 

"I would expect the American auto 
companies to start banging the drum 
more about this.” said Peter Morgan, an 
economist at James Capel Pacific. 

Automobile exports to the United 
States grew 44 percent in die month, 
while exports of car parts rose by about 
14 percent 

The dollar rose about 7 percent from 
the beginning of August to Nov. 5, when 


it reached its peak for the year at just over 
214 yen. A weak yen makes Japanese 
products cheaper abroad. The yen has 
recovered recently, however. The dollar 
closed in Tokyo at 11 1.10 yen Monday. 

Many economists had predicted that 
Japan's overall trade surplus would 
grow in October. For the first 20 days of 
the month, the country's trade surplus 
mew 22 percent, to 231 billion yen, the 
Finance Ministry said Nov. 6. Figures 
for the first 20 days can be misleading 
because expensive items such as air- 
planes often skew the tally. 


The Netherlander 

Your Dutch Intelligence Service 


The Netherlander is a comprehensive 
English-language business weekly about 
the Netherlands, written especially for 
the non-Dutch reader who needs and 
wants to keep abreast of the country's 
economic and corporate developments. 


stock and options exchanges. It also pro- 
vides a weekly review of politics and the 
arts, and a "what's on" cultural agenda. 


The Netherlander is, in short, a Dutch 
intelligence service for the non- Dutch 
businessman or woman. 


It is published by the Netherlands' 
leading financial daily, Het Fitumcieele 
Dngblad. and distributed jointly in the 
Netherlands with the International Herald 
Tribune, "the world's daily newspaper". 


YeS, I want to subscribe to 
The Netherlander: 
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□ -t> issues 
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DR 300 


The weekly enables the reader to 
understand the Dutch business commu- 
nity and issues it faces, without requiring 
a command of the Dutch language. 

The Netherlander has therefore quick] v 
become essential reading for expatriate 
staff working in the Netherlands, for 
foreign-based managers with Dutch 
operations and for anyone - from equity 
analysts to risk managers - who needs to 
know what makes the Dutch economy 
tick. 
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The Netherlander is the only English- 
language publication which gives you - 
every week - full coverage of economic 
and corporate developments, feature arti- 
cles on specific industrial sectors, profiles 
of leading companies and corporate per- 
sonalities, and market data from the 


International Subscription Senice, The \t tjkerLmder. 
PosUjus 21 h, UXW AE Amsterdam, The Netherlands. 
TeL: t -*-31-20) 5^2-S8*0 Fax; (+31 11) rWl-Stitib 



The business xvcekly 


riKt-SHPO ffi Hit PWkOFFU: D4GKJ»l.W'jra»iLY 
Distribution m attSKuticn with the Inh; mati.in.il Herald Tribune 


The* Netherlander HcnUb^^Sribune het /tnancieele dagbl&d 

mt. **imir-miii emipfr 4M 



• Kia Motors Corp. said it had agreed to sell technology for 
making minicars to China's Xiao Fu Xing Yue Fa Auto- 
mobile Co. - . 
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the first half of 1996, up 126 percent from a year earlier. 
Kyocera Corp-’s net profit dropped 50 percent in the sne 
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liberalization in 1975. had worried at the 
time that liberalization of commission 
fees would affect their profits. But trading 
increased, and the liberalization proved to 
be a success, he was quoted as saying. 

The official also quoted Mr. Green- 
span as saying that the European Uni- 
on's move toward monetary union 
would create a larger economic power 
than Japan or the United States. 

Mr. Mitsuzuka, meanwhile, told Mr. 
Greenspan that Japanese firms were 
steadily dealing with their bad-loan 
problems and thar Tokyo's financial 
system was capable of handling it, the 
official said. ( Reuters , Bloomberg) 


• ABN-AMRO agreed to buy Lloyds Bank in Australia from 
National Bank of New Zealand, the Dutch bank said. The 
Lloyds unit has assets of 1.10 billion Australian dollars 
($868.9 million). 


months ended Sept. 30, to 25.75 billion yen ($23 1 .3 million). 1 
oflo 


• Coca-Cola Amatil Ltd.’s shares fell 12 percent, dropping 

1.11 billic 


partly because of losses at its cellular-phone unit. 

• Petr on as, Malaysia’s state-owned oil company, said it wa^ 
prepared to take over the operation of the Dai Hung oil field 
off Vietnam from Broken Hill Proprietary Co. 


2.04 Australian dollars to 15-50 and wiping out 1.11 billion 
dollars in market value, after the company warned that net 
profit in 1996 would be as much as 20 percent below 
expectations. Analysts said one- of the key reasons for the 
lower-than-expected profit was a price war with Pep si -Col a 
producers in East European countries. 


• Berjaya Sports Toto Bhd.’s group pretax profit rose 733 
percent from a year earlier, to 157.1 million ringgit ($62.2 
million) for the six months ended in October. 
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Legend Holding. China's state-owned computer maker. 

sreent, to $80 million, in 

personal computers in 


said soles were expected to jump 60 percent, to $30 million, in 
1996. Legend sold more than 80,000 persoi 


• Bertelsmann AG. the German entertainment conglom-. 
erate, said the Japanese trading company Mitsui & Co. would 
buy a 35 percent stake in Bertelsmann's interactive-media 
unit. Mitsui will help distribute and develop various on-line 
services and other multimedia products in Asian markets. No 
purchase price was given. Reuters. AFP. AP. Bloomberg^ 
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World Roundup 


Italian Fighter Dies 


boxing Italian boxer Fabrizio De 
Chiara was declared dead Tuesday, 
two days alter sustaining head in- 
juries trt a fight. Doctors at Santa 
Chiara hospital in Pisa said that the 
25-year-old middleweight had been 
brain dead since Sunday and that his 
family had approved organ dona- 
tion. 

De Chiara. the seventh Italian 
professional boxer to die from in- 
juries sustained on the ring, lapsed 
into a coma Saturday night after a 
technical knockout in the final 
round of an Italian title bout against 
champion Vincenzo Imparaio at 
Avenza. “I'm upset, we were 
friends." said Imparato. ( AP ) 


49er QB Is Redeemed 
Against Baltimore 

Grbac Directs a Rout of Ravens 


Indians Cool On Belle 


baseball. The Cleveland Indi- 
ans have withdrawn a contract offer 
to free-agent slugger Albert Belle. 

John Hart, the Cleveland Gen- 
eral manager, told Am Tellem. 
Belle's agent, that the team was 
taking its offer off the table. 

“We've been very, very ag- 
gressive." Hart said. “But we’re 
making no progress. The free agent 
signing season is now open, and we 
can't get aggressive with other free 
agents if we still have this offer on 
the table." 

Belle received a four-year. $38 
million offer from the Florida Mar- 
lins on Friday, the first day teams 
could start signing free agents. 

• Terry Steinbach. the Oakland 
catcher, became the first player to 
file for free agency twice this fall. 
He was among 34 players agent who 
reverted to their former clubs after 
owners rejected the proposed labor 
accord and baseball went back to its 
old work rules Friday. Owners had 
until Saturday to offer salary ar- 
bitration to those players, and those 
not offered arbitration could refUe 
for free agency Sunday or Monday. 

Four players were offered arbit- 
ration: Yankees pitcher Jimmy 
Key, Baltimore pitcher Jesse Oro- 
sco. Texas infielder Mark 
MeLemore and Chicago Cubs 
pitcher Bob Patterson. Oakland said 
it hopes to re-sign Steinbach. (AP) 


Woodies Win Doubles 


tennis Australians T odd Wood- 
bridge and Mark Woodforde beat 
Alex O'Brien and Sebastian Lareau 
64, 5-7. 6-2. 7-6 (7-3) Sunday in 
the final of the A TP Tour World 
Doubles Championship. Wood- 
bridge and Woodforde won 12 
tournaments this year, the most 
since John McEnroe and Peter 
Fleming had 15 titles in 1979 .(AP) 


Wide Receiver Caught 


football Wide receiver Randy 
Moss, who transferred to Marshall 
after being kicked off the Florida 
State team, was anested Sunday on 
misdemeanor charges of domestic 
battery, the police said. 

Elizabeth Ann Offutt. a former 
girlfriend of Moss's, was also ar- 
rested and charged with domestic 
battery and destruction of property. 
Offutt has a child with Moss. 

Moss has caught at least one pass 
in every game for Marshall, break- 
ing a Division I-AA record held by 
Jerry Rice. Marshall was 11-0 in the 
regular season and is preparing for 
the playoffs. ( AP ) 


The AsstKiaieJ pnrx a 

Elvis Grbac, called "an embarrass- 
ment to humankind" by San Fran- 
cisco's mayor after a poor performance 
last week, delivered an answer on the 
field as the 49ers beat the Baltimore 
Ravens 38-20. 

Subbing for an injured Steve Young. 
Grbac ran for a touchdown and threw a 
34-yard scoring pass to Jerry Rice. 

Despite driving rain. Grbac com- 
pleted 26 of 31 throws for 268 yards. 


NFL Bownoqp 


and defensive end Chris Doleman 
scored when he recovered a fumble in 
the end zone for the 49ers. 

Grbac led five scoring drives for San 
Francisco (8-31, rebounding from his 
poor outing in last week's 20-17 over- 
time loss to Dallas. 

D o lp hi ns 23, Oilors 20 Joe Nedney's 
29-yard field goal as time expired gave 
Miami (6-5) a comeback victory from a 
14-0 deficit at Houston (6-5). 

The Dolphins, who blocked a punt 
and succeeded with a fake punt, took a 
20-17 lead on Zach Thomas’s 26-yard 
interception return for a score one play 
after Karim Abdul -Jabhar lost a fumble 
at the Houston 1 . After A1 Del Greco's 
field goal tied it. Dan Marino moved 
Miami inro position for Nedney's win- 
ning kick. 

Buccaneers 25, Chargers 17 Tampa 
Bay (3-8) surprised San Diego, just the 
second victory in 21 games on the West 
Coast for the Buccaneers. 

Cardinals 31, Giants 23 Boomer 
Esiason threw two TD passes and dir- 
ected two other scoring drives at Ari- 
zona (5-6). Dave Brown threw two 
touchdown passes to Tyrone Wheatley 
for New York (4-7). 

. Vikings 16, Raiders 13 Minnesota <6- 
5) snapped a four-game losing streak 
and handed Oakland its second straight 
overtime defeat when Scott Sisson 
kicked a 31 -yard field goal with 3:07 
left in overtime at Oakland. 

In games reported in some editions 
Monday: 

Redskins 26 , Eagles 21 Washington re- 
lumed the bend -but-donr- break defense 
to its arsenal and tookashare of first place 
in the NFC East from the Eagles. 

Buried by 75 points and 1 .091 yards in 
losses to Arizona and Buffalo die pre- 
vious two weeks, the Redskins (8-3 ) held 
Philadelphia to a manageable 364 yards. 

Broncos 34, PatriotaB Denver became 
the first NFL team to reach 10 victories 
this season as Terrell Davis rushed for 
154 yards, scored three rimes and gained 
56 yards on four catches while John 
Elway was hampered by injuries. 

With the victory, the Broncos (10-1 ) 
are two games ahead of Buffalo. Kansas 
City and Pittsburgh in the race for home- 
field advantage in the AFC playoffs. 

Chiefs 14, Bears io Both teams were 
scoreless in the second half, and Chica- 
go QB Dave Krieg set a record for most 
times sacked in a career (485) when 
Kansas City linebacker Derrick Thomas 
got him twice in the fourth quarter. 

The Chiefs (8-3) held the visiting 
Bears (4-7) to just 35 yards. 

Steelers 28, Jaguars 3 Pittsburgh (8- 
3) opened a two- game lead on Houston 
in the AFC Central as Yancey Thigpen 
caught two touchdown passes in his first 
start of the season. 

Bffla si, Bongols 17 At Rich Stadium, 
Buffalo had seven sacks, linebacker 
David While returned Ki-Jana Carter's 


fumble 12 yards for a touchdown and 
Jim Kelly scored on a quarterback sneak 
for Buffalo (8-3). which is alone atop 
the AFC East. 

Panthers 20 , Rams io Steve Beuer- 
lein. starting for the injured Kerry 
Collins, directed two third-quarter 
touchdown drives and .Anthony John- 
son ran for 123 yards as Carolina (.74) 
won for only the second time in six road 
games. 

Lions 17, Soahawks 16 

Detroit (5-6) ended a four-game los- 
ing streak, hanging on at the Silverdome 
when Seattle's 42-yard field-goal at- 
tempt in the final seconds was wide 
right. 

Colts 34, jots 29 Indianapolis inter- 
cepted four of Frank Reich’s passes as 
the Colts (6-5) snapped a four-game 
losing streak. 

Falcons 17, Saints 15 

Atlanta tripled its interception total 
with two against New Orleans, and Eric 
Metcalf scored his first touchdown of 
the season for the Falcons (2-9) at the 
Georgia Dome. 
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iVftr Yt/rk Tuna Servire 
IOXBORO. Massachusetts — As 
the Denver Broncos trooped into 
their locker room Sunday after 
their 34-8 thumping of the New England 
Patriots, several were smiling and 
shouting. “10 and ). baby. 10 and 1." 

It’s fie best record in the National 
Football League. It's the best reason for 
these Broncos to be thinking that 
maybe, just maybe, they could be the 
First Denver team to win the Super 
Bowl. as well as the first American 
Football Conference team to win it since 
the Los Angeles Raiders did it in 1984. 

Bronco fans surely are thinking about 
it. while trying to forget the team’s four 
Super Bowl losses. You can't get an 
airline reservation from Denver to New 
Orleans the Iasi week in January. 

But if these Broncos are thinking 
about Super Bowl XXXI on Jan. 26 in 
the Louisiana Superdome I where their 
Bronco ancestors twice lost the Super 
Bowl), they’re not talking about it. 

"We just want to win the AFC 
West,” their coach. Mike Shanahan, 
was saying. "If we do that, then we'll 
start thinking about getting the best re- 
cord For the home-field advantage in the 
playoffs. I know we're 10 and I, but 
we're only one injury away from being 
10 and 6“ 

That one injury would need to bench 
John Elway, who suffered a bruised 
right hand Sunday but didn't seem con- 
cerned about it. 

“The toughest thing.” the Bronco 
quarterback said smugly, "will be hav- 
ing to answer questions about it all 
week.” 

But if the Broncos, especially Elway 
and running back Terrell Davis, stay 
healthy, the AFC has a chance to nse 
again. If only because the National Con- 
ference’s three best teams don’t seem to 
be as dominating as expected. 

The Cowboys have been battered by 
injuries. 49er quarterback Steve Y'oimg 
is woozy' from two concussions in three 
weeks and the Packers' wide receivers 
keep getting hurt. 

In the five interconference games be- 



Broncos Gallop On and Think Super Thoughts 


i ant age Point ( Dave Anderson 


tween the five best AFC teams and the 
five best NFC teams, the AFC has a 4- 1 
edge this season. The Bills swept the 
Cowboys. Redskins and Eagles. The 
Chiefs beat the Packers. The Redskins 
beat the Patriots. 

Three elite interconference games re- 
main: the Broncos at Green Bay on Dec. 
8: the Patriots ai Dallas and the Steelers 
at San Francisco, both on Dec. 15. 

During the regular season in other 
years, the best AFC teams, notably the 
Bills, did well against the best NFC 
teams and then flopped in the Super 
Bowl. But the way the Broncos are 
winning and the way the best NFC 
teams are struggling. Super Bowl XXXI 
looms as ihe AFC’s chance for redemp- 
tion. 

Against, the .Patriots, the expected 
shootout between Elway and Drew* 
Bledsoe never developed. 

After Punter Tom Tupa's surprise 
pass an founh-and-1 on the Patriot's 


first possession was dropped by Tedy 
B ruse hi the Broncos rolled to a 24-0 
halftime lead. 

But the Broncos were on fourth-down 
alert. According to Greg Robinson, the 
Broncos’ defensive coordinator, his unit 
practiced all week against trick plays on 
fourth down. 

"Fourth down, that's Parcells,” 
Robinson said. "He goes for fourth 
down more than anybody in the league. 
We knew we had to play four downs.” 

The Patriots knew they had to stop 
Elway and Davis, but they didn’t. When 
Elway wasn't riddling their pass de- 
fense with 14 completions in 23 at- 
tempts for 175 yards that included a 15- 
yard touchdown toss to Davis, a second- 


Th umi an Thomas, Ricky > 
he said. “Until I 


year running back out of Georgia. Davis 

was galloping for 154 yards and two ...Allen,’’ he said. "Until I pay 
more touchdowns, one from the 2 on a and go to a Super Bow L I 
scoop of his own fumble. 

“When I lost it, I couldn't find it.” he 
said. "But then it was there.” 


Davis, whose 1,209 rushing yards 
lead die National Football League, was 
there to be had through five rounds Of 
the 1995 college draft before the Bron. 1 
cos took him in the sixth round as die 
1 96th selection, the 21st running back 
chosen. As a rookie, he rushed for 1,1 it 
yards. 

In retrospect, how did this 5-foot- 11- 
inch 200-pound running back stay ig- 
nored for so long in the draft 1 ? 

"I had a coach that didn’t promote 
me, ” he said, alluding to Ray Goff then 
the Georgia coach. "I only bad about 
400 yards rushing my last year and 1 
didn't do well in the NFL combine 
tests.” ■ • 

But for all his production in two sea* 
sons. Davis wasn’t fayping his arrival a£ 
a premier running back. ■■ . _ 

”E mmitt Smith , Barry Sanders/S - - 

r Watters, Terry^'* 1 ^ 
my dues 
consider 

myself a second-class back.” 

Oops, he mentioned die Super Bowl. 

He might get fined. 
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Suns Still Winless After Ainge’s Debut 



The Asvu'i,iicJ Press 

Danny Ainge may have to wait at 
least another week for that first NBA 
coaching victory. 

He lost his head-coaching debut in 
Phoenix on Sunday night as the Suns 
fell lo 0-9 with a 102-88 loss to the Los 
.Angeles Lakers. 

The Suns tied an 11 -year-old fran- 
chise record for most consecutive de- 


Sabonis countered with a hook shot 
and Aaron McKie's 3-pointer put the 
Blazers back up by five before Best’s 
layup over Sabonis brought Indiana 
within 84-81. 

After a miss by Robinson, the Pacers 
had a chance to tie it, but Miller couldn’t 
handle a pass from Best 
Robinson then sealed Portland's win 
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feats to sum a season, and remained the 
only winless team in the league. 

They may stay that way for a while. 
Next on the schedule are the undefeated 
Chicago Bulls, who visit the Suns on 
Wednesday. Thursday, the Suns travel 
to Houston to play the 8-1 Rockets. 

"It’s a lot more frustrating when 
you’re the head couch — and a lot more 
work.” said Ainge. a first-year assistant 
with no previous coaching experience 
who took over the Suns when Cotton 
Fitzsimmons resigned last week. 

The Lakers. 7-3 and off to their best 
start since 1991-92. scored 18 straight 
points bridging the first and .second quar- 
ters. ShaquiUe O'Neal had 16 points and 
13 rebounds before leaving the game 
with a slightly sprained right foot 

Eddie Jones scored IS points and 
rookie Kobe Bryant finished with 16. 

Michael Finley had 20 points for 
Phftrnix. which has yet to score 100 
points in a game this season. 

TVail Blazers 88, Pacers 83 At Indi- 
anapolis. Arvydas Sabonis scored IS 
points and Cliff Robinson made four 
free throws in the final 17 seconds as 
Portland held off Indiana. 

The Blazers led by 12 with 6:32 re- 
maining. but Reggie’Miller and Travis 
Best scored 6 points each io a 12-0 nut 
as the Pacers rallied to tie it 79-79. 



at the free-throw line. 

Warrior* 102, Spurs 02 At San Ante 
onio, Larrell Sprewell led a 18-0 burst ur 
the third quarter which carried Golden 
State to a win. 

Sprewell scored 10 points in -die 
cisive run, capping it with a 3-pointer 
for a 69-51 lead with 5:13 left ip the 
third period. 

Sprewell finished with 20 points and 
reserve B J. Armstrong scored 24. V 

CSppera 102, Bucks 94 At LoS 
Angeles, Rodney Rogers scored 20 
points and Malik Sealy added 18forl 
Clippers. 

The win kept Clippers coach Bfll Boh 
on 999 career losses — the most in NBA 
history — for at least one more game. • 

Fitch, a two-time NBA coach of the 
year who had triple-bypass surgery 
Aug. 9, has coached more games, 1 ,895, 
than anyone in league history. Fitch, 62. 
is in his 24th season as a head coach. 

The 102 points were the most this 
season for the Clippers, who went ahead 
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for good by scoring the final six points 
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of the third quarter and the fust four of 
the fourth. “ . 

Glenn Robinson led the Bucks with a 
season-bigh 31 points and rookie Ray 
Allen added 23, equaling his career 
high. 

SujwrSonics 91, Gr tafia* 81 At 

Seattle, Hersey Haw kins scored, eight 
points in the fourth quarter as Seattle 
won its seventh straight. 
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Gary Payton had 21 points and five 
ISamf 






steals, and Sam Perkins added 15 points .. j 
off the bench for the Sonics. 

■ Hardaway Sidelined 2-4 "Weeks - 


Eddie Jones of the Lakers defends 


Arthroscopic surgery Sunday on 
confirmed 


against the Suns' Wesley Person. 


Penny Hardaway’s left knee 

cartilage damage but the Orlando Ma- 
ge’s all-star point guard is only expected 
to be sideline for two-to-four weeks. ' 


Lakers 9 18-Year - Old Rookie Does His Part 


By Scott Howard-Cooper 

C 1 ' +«.;■•*(« Turn Sfrvu e 


PHOENIX — After eight games in 
the National Basketball Association, 
Kobe Bryant finally mode a impact. 

In 14 minutes, the Los Angeles 
Lakers' 18-vear-old rookie, hit four 3- 
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pointers in six tries and added 16 points 
Sui 


•unday lo help lhe Lakers to ruin Danny 
Ainge 's coaching debut with the 
Phoenix Suns. 

In the previous eight games, BryanL 
who was picked 1 3 th in the NBA draft, 
was hindered by fouls, turnovers and 
forced shots. 

“I was very happy with Kobe,” said 
Del Harris, the Lakers' coach. "He 
made a couple turnovers, but he was 
terrific. It's a big step forward For 
Kobe.” 

And well-timed. About three hours 


earlier, Harris was taking note of Bry- 
ant's struggles dealing with the slow 
start, the one that went from being ear- 
marked for greatness by many around 
the league, not just the Lakers, and then 
turned into reality of another kind. 

The high school star who skipped 
college to join the NBA draft got hurt 
before the regular season started, 
twice. 

He made mistakes that got him 
pulled. 

He was not The Guy. He was a guy. 

"Being a competitive guy, he’s im- 
patient and he gets frustrated,” Harris 
said. “And being 18 years old, be some- 
times pouts. 

"You can just tell with his body 


mistakes, be will get playing time based 
how he does. And don’t «e 


on 


get nfl€ 

wrong. Those are just little things from 
time to time. He's wor king atit-Icer-' 
tainly wouldn’t want to give the im- 
pression that he's a bad-attitude kid, 
because he’s not.” . . : 

Not even close. Which is also what 
Bryant says about any claims that hehad 
been laboring emotionally to- deal with 
his poorplay of the first eight gmues: not ' 
even close. *: 

“I’m never down,” he sai<L w I think V 
I’ra the type of person who always goes 
out and gives U0 percent My 068f 
fidence level was never shak] ” 

Either way, this helped- 2 
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SPORTS 


Jamaica’s FabiaD jDavis kicking the ball as Mexico’s Javier Lozano lakes evaave action in a World Cup qualifier. 
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After three players were ejected, At- 
letico Paranaense was beaten for the first 
time in 1 1 games and knocked off the top 
rung of the Brazilian -championship. 

. A tied co led twice Sunday against San- 
tos before losing, 3^2, on a last- mihute 
goal. By that time Atletico had been 
reduced to eight men and Santos 10. 

In Vasco da Gama's -game with Cri- 
ciuma, five players were shown red cards 
and ejected, leaving Vasco with nine men 
and Criduma to eight Vasco won, 4-2. 

Cruzeiro heat Sport Recife to go to 
the top of the standings while Palmeiras 
pushed Atletico Paranaense into third 
by beating Atletico Mineiro. 2-0. 

Cnzttiro, Palmeiras and Atletico 
Paranaense have already secured spots 
in the quarterfinals. Forty-seven goals 


were scored in the weekend’s 12 


CHILE Colo Colo won Chile’s first- 
di vision championshipSunday, tying 1-1 
with visiting Audax Italiano. Universidad 
Catolica beat 0 'Hi gg ins, 2-0, and has 59 
points compared to 63 for Colo Colo. 
Argentina An offer of a SI million 

WOELB Soccil 

bonus failed to inspire the players of 
troubled Boca Juniors of Buenos Aires 
Sunday as they lost again. 

Mauricio Maori, the club president, 
had promised to divide Si million 
among the players if they won their 
remaining seven games in the Argentine 

championshi p 

But the players responded with one of 


their worst games, a 3- 1 defeat by Ban- 
field, a team near the bottom of the 
standings. 

Boca's arch rival. River Plate, beat 
San Lorenzo, 4-0, to stay on top, two 
sints ahead of Lamis of Buenos Aires. 
ius, the competition's only unbeaten 
team, beat Ferro Cahil Oeste, 2-1. 

world cup A goal eight minutes 
from the end of the game by Ian Good- 
ison gave Jamaica a 1-0 victory over 
Mexico in the World Cup qualifying 
game Sunday in Kingston and ensured 
that Jamaica will play in the final phase 
of the zonal competition. 

Mexico also reached the last stage of 
the competition despite its loss to Ja- 
maica and an 1 1-3 victory for Honduras 
over visiting St. Vincent in the other 
group match. {AFP. Reuters) 


Captain Kite Finds Winning For 


By Thomas Bonk 

U'i Anqcln Timr\ 


THOUSAND OAKS. California — 
The career of Tom Kite, travel agent, 
shoved off again Sunday at Sherwood 
Country Club, where he teamed with Jay 
Haas to win the Shark Shootout, then 
issued himself a mental boarding pass for 
next year's Ryder Cup. 

Kite is the U.S. captain for the 1997 
event in September at Valderrama. 
Spain, and he already is spending a lot of 
time thinking about what kind of team he 
might send to face the Europeans. The 
way it's looking so far. Kite might want 
to bring babysitters instead of caddies. 

“Potentially, ir could be a very young 


team." said Kite, who listed three who 
would be Ryder Cup rookies — Justin 
Leonard. 24. Steve Strieker. 2S. and Ti- 
ger Woods, 20. 

Two more rookie possibilities are 
Tommy Tolies. 30. and David Duval. 
25. who are also in the top 16 on the 
Ryder Cup points list. 

Kite isn’t bothered that other captains, 
such as Lanny Wadkins. didn't play well 
after being appointed because of the 
burdens of their Ryder Cup duties. 

“You've got different personalities 
there.” Kite said. “Lanny got into the 
Ryder Cup. I mean he really got into the 
Ryder Cup. I don't think I'm any less 
concerned, but Lanny was into it .so 
much, it affected his golf game.” 


Kite. 46, had what he called ”a dud” 
of a year with one top- 10 finish in 21 
events, but he is optimistic about his 
chances next year. He hopes to play his 
way onto the Ryder Cup team and has no 
plans to cut his schedule in 1997, ba- 
sically because be can't keep up with the 
players if he's home in Austin, Texas. 

On Sunday, Kite and Haas hit nine 
birdies on the back nine, finished with a 
12-under-par 60 playing scramble and 
won by two shots over Craig Stadler- 
Wadkins and Hale Irwin-Lee J arizen. 

Haas and-Kite split $300,000. The Ir- 
win-Janzen and Stadler- Wadkins teams 
split $142300 each as part of the $1.1 
million payday. Even the last-place team 
of Duval and John Daly won $60,000. 


The Blackhawks Go Down Fighting 


By Lonnie White 

Lot Angeles runes 


CHICAGO — In a game which 
ended in a battle, Dimitri Khristich had 
two goals and an assist as the Los 
Angeles Kings defeated the Black- 
hawks, 4-2, in Chicago. 

The most striking statistic of the night 
was the 58 minutes in penalties in the 
fight-marred third period. 

After Vladimir Tsypiakov. left wing 
for the Kings, scored the final goal 2:50 
into the third period, a hard check by the 
Kings' Ian Laperriere on defenseman 
Gary Suier triggered a series of fights. 

With less than five minutes left, Kai 
Nurminen, a King not known for fight- 
ing. fought Denis Savard. but that was 
only the undercard. 

With less than two minutes remain- 
ing. Chicago put out a physical line of 
enforcers: Jim Cummins and Basil 
McRae, with Bob Probert at center. 


The brawl started with 24 seconds 
left when the Kings' Dan Bylsma 
fought Cummins on one side, while 
Probert and King enforcer Matt Johnson 
squared off at the center circle. Hie only 
problem was that Probert refused to 
drop his stick and he shook it at Johnson. 

NHL Rouhdup 

After no real punches were thrown. 
Johnson and a couple of his teammates 
went to the aid of Bylsma before the 
officials could stop the fighting. 

As for the game, the Kings got their 
first break 1 3 minutes into the first peri- 
od when center Yanic Perrault was 
tackled by Chicago’s James Black. The 
Kings' power-play unit needed only 30 
seconds to capitalize as they scored the 
game's first goal on Khristich's rebound 
shot from the slot at 13:48. 

The Kings took a 2-0 lead 48 seconds 
into the second period when Vitafi 


Yachmenev scored on a rebound from 
the slot for his third goal of the season 
and increased their lead when Khristich 
scored an unassisted goal at 1 1 :45. 

James Black replied with his fifth 
goal of the season, and with 32 seconds 
remaining in the period Tony Amonle 
scored his team-high 1 0th goal. 

In other games The Associated Press 
reported : 

Blues 4, Mighty Ducks 2 In St. Louis, 
Missouri, Grant Fuhr missed a personal 
shutout record, and Jim Campbell scored 
his team-leading ninth goal for streaking 
Sl Louis. Fuhr was 1:52 away from his 
best for consecutive minutes without al- 
lowing a goal when Steve Rucchin scored 
at 10:33 of the final period. Fuhr was 
seeking to break his scoreless streak of 
124 minutes. 26 seconds. 

Stars 7, Oilers 3 In Edmonton, Al- 
berta. Greg Adams had two goals and 
two assists, and rookie Jamie Langen- 
b runner scored twice to power Dallas. 
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(Artnstrang San Antonio 24 (Johnson V). 
ULIatan 21 26 24 31—102 

Pteenbc 17 S 20 20-88 

LA: JOTHS 4-15 A6 1 X OTtari 7-12 M 14 
K-BrymO 54 2-2 Ik P: FMey 7-18 54 2ft 
Chapman ■ 7-15 .2-3 17. Itnhmili l in 
Angeles 55 (O’Neal 13), Ptaentt 43 (Green. 
Chapman 7). Assists — Los Angelas 26 (Van 
EM19J, PhoHft 24 (FMey 7). 

M— aster 27 25 27 IS- M 

LJLCappen 26 24 » 22-102 

AfcRnbtaon 13-27 34 31. Alan 9*192-3 23s 
LA: Ropes 7-9 4-420. Roberts 8-14 1-1 1 7. 
Rebounds— Milwaukee 45 (Gffltam 17), Los 
Angeles 58- - (Vaught IQ. 
Assists— MOundoee 10 (DoogkB 3 
Petty 3), Los Angeles 23 (RkhORhon 11). 
WaKMHer 21 17 18. 25- 8? 

Seattle 24 18 23 26- 91 

V-JtooereV-150-0 Id Anthony 3*4* 12,& 
Payton 4-18 Ml. 21JP*nklns 44 44 15. 
Re b ees di V hncouwSe (RogBraW^SeafOe 
49 (Kemp 11). Assists— Vancouver 17 
(Edwanfe Motel 5), Seattle 18 (Payton 8). 

The AP T op 23 

1hetop28teiMhi11»AoBaGbded Press' 
college hmlrsanB. pen, wttb 0 m-ptooo 
vWs In p srsnth— «■. r s c o nf ttimmp i Now. 
TJ.Iotolp n i res b — d on 28 pokes form O nl>- 
pleas sale Uso u tfi one paint tor e 23th- 
pls oe sol e , emt leu — I ds rw j rtn g : 
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FOOTBALL 


NFLStand»kw 


Washington 2& Philadelphia 21 
Son Fronds® 3a Baltimore 20 
Miami 2X Houston 20 
Aituna 31, New York Giants 23 
Tampa Bay 2S, San Nego 17 
Minnesota 14. Oakland IX OT: 


Buffalo 
New England 
Indtanupafc 
Miami 
K.Y. Jels 


EAST 

W L T Pet 
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7 4 0 
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283 249 
206 237 
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Portland 33 16 26 23- 88 

Mdtoaa _ 22 .22 -16 23—43 

.P: Sabants 6-11 5-51X WaDaoe 7-143-4 17) 
I: MBfcf 9-17 6-7 30, Oaraptor Ml 7-10 
iSJtebauads— Portland 56 (Mder 9), Mdlami 
43 (DJDawIs 13). -AssWe-fOrttond 21 
(Anderson 13L tndtana 17 (Best 7). 

GeMsn Slate 15 28. 33 26-102 

5aa Aateaia 24 21 16 29—92 

G5_- ArmsJrong 8-10 7-8 24. Sprewefl 7-16 
2-2 20; SJM Maxwell 8-18 0-0 1 7, -Jabnua 8- 
14 M.17. teboadsr-Oalden State 46 
CUkaRh 11). San Antonia 51 (Padua 
WAfca 7) justs!*— Golden Slate 21 
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CoroOno 20, St Louis 10 
Kansas City 14 CMeogo 10 
Buffalo 31, Onctonatl 17 
Denver M New England 8 


OVItnON FINALS 
Sunday Results 
East 

Tomato 4XMontraal 7 
west 

Edmonton 1& Calgary 12 


The AP Top 25 

The Tbp TWsnt y Fh» as m s In The 
AssnHslsd Press coHsgs tootbsfl pod, wBh 
flrst-piecs vote# in pstsnUioBsa, isootds 
thrower Now. 15. total points based on 25 
potato tor • I trsl pi e ce sola through one 
pdhR tor e teth-ptscs vote, and iaat weak's 
nnfctag: 

Record Pts P* 

1. Florida (545 1IH1 1 M0 I 

2. OHo St. (71 1(H) 1580 2 

1 Ftartda SL (4) 90 1568 3 

4. Arizona SL (2) 10-0 1,485 4 

5 Nebraska M 1-412 5 

6. Cotom do M 1536 6 

7. PannSL 9-2 1,197 11 

8. Brigham Young 11-1 1,192 10 

9. Tennessee 7-2 vm 12 

10. Noire Dame 7-2 972 14 

11. Northwestern 9-2 959 13 

12-Wasbtogton 8-2 872 15 

IX North CoraBna 8-2 862 6 

14. Kansas SL 8-2 799 9 

15. Alabama 8-2 772 8 

16. Syracuse 7-2 713 19 

17-VftgintaTech 8-1 677 21 

18.LSU 7-2 659 17 

IV.Vkgbita 7-3 476 24 

20. Wyoming 10-1 381 23 

21. Michigan 7-3 327 16 

22. aem» 7-3 185 — 

2X west Virginia 82 170 - 

24 Iowa 7-3 139 - 

25. Miami 63 126 18 


HOCKEY 


NHL Standings 
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5.L-KravOiuk 3 iMoclrma. Hull) (ppl. X A- 
Ruccin 2 (Setanne. Van impel (ppl. 4 Sl. 
Louis. Campbell 9. & 5J_-Courtnall X 6 A- 
Oksiutn 5 [Hide*, Baumgartner) Shall aa 
goat: A- 8813-28 SJ_- 6-11-13-2*. 
GoaBeK A-Shtalenkav. S.L-Fuhr. 

DUMB 3 3 1—7 

Edmonton 1 1 1—3 

Hrst Period: D-Vertieei5 (Hogue. Sydort 
Z E-Smyth 11 (Mironov. Kovalenko] (pp). X 
D-. Adams 9 (Verbeek. Sydor) (pp). 4 D- 
Langenbruruie, 5 (Reid. Harvey) Second 
Period: D-Gflehrtst 3 (Hoguej (pp). & D- 
Adams 10 (Modaiia Zubov) 7, D- 
Lartgebrunner e (Modana Adams) Ipp). & 
E-Welght 2 (Smith, Kovalenko) TWrd Period: 
E -Mironov 4 (Weight Smyth) 14 D-Lehllnen 
5 (Adorns) Shots on goofc D- 11-19-8— 38. E- 
12-4-9— 25. Goaies: D-Moog. E-Joseph. 


CRICKET 


west mo as too > 

AUSTRALIAN ja VS. WEST MDK5 
HONOAY.m HOBART 
Fourth and final day. 

Australian XI: 1st Innings 544-4 (declared) 
West Intfles 19 hmlnos 317 
(Nest indes 2nd Innings 102 for 2 
Australian XI dot West indies by 10 wldiets 


tournament an the 6503-ynrf. par-71 

Pboanik Country Club course: 

■Jumbo" Ozaki. Japan 68-47^7-73—577 

-Joe- OznU Japan 67-71 -69-73-2B0 

T. WOisoa U5. 66-7871-73-280 

F. Mhmza, Philippines 74-7868o9— 281 

V. Kaneka Japan 69-787872-281 

C Roan. Italy 73-73-69-68-282 

L Westwood. Britain 67-6877-70-282 

H.MeshlaL Japan 69-69-74-71-283 

R. Gomez. U5. 72-69-74-69-284 

Tashlmltsu Izawa 71-73-74-48—285 


wam CUP OOAMH8RS 

CONCACAF 
GROUP 1 
Cosla Rica X Guatemala 0 
Scandtossi United States 4 Casta Rico 6. 
Trinidad 1, Guatemala 1. 

GROUPS 

Jamaica 1. Mexico 0 
Honduras 11. SL Vincent 3 
pimi panduau Jamaica 1X Mexico IX 
Honduras 18 Sl Vincent 0. 

(Jamaica and Mexico qualify far 6-leam 
llnoi Stoge ol CONCACAF ZONE) 

StMUSBOIOUtnA 
Hama Rostock a M5V Duisburg 1 


erased his 1997 option. 

clevelamd— Ewfcbed Iheh 1998 apflan 
nn RHP Jos* Mesa. 

Minnesota— N amed Kirby Puckett exec- 
utive vice president at bosebalL 
new vMK-Offervd LHP Jimmy Key ar- 
bitration far iy97 season. 

Seattle— C laimed INF Dave Sltwestrl oH 
waivers from Montreal Expos. 

texas— O ffered salary arbitration to 2B 
MarLMcLemore. 

NATIONAL LEAGUE 

CHKACG-Offeted solary arbitration to 
LHP Bob Patterson. 

Cincinnati — Pu( OF Thomas Howord an 
notvers far purpose of giving him Ms un- 
conditional release. 


SUKDAT'S BVHJLTS 

Las Angeles 1 2 1—4 

atcogo 8 2 o-2 

Ftst Period: l_A.-Khrisitch 4 iShmey, 
Tsyptakow) (pp). Second Period: LA.- 
Ydchmenev 3 COtayK BJaLe). 1 LA.- 
KhrisMch 5, 4, C-Block 51 Probert. Savard); S, 
C-Amante 10 (Zhamnov, Chellos) Third 
Ported: LA-Tsyplakav. 4 (Nunrtnen. 
Khifsildi) Shot* on goat LA.- 81 87-30. C- 
14-12-6-32. Grades: l_A.-Datoe. C- 
BaHbur. 

Aaobebn a 8 2-2 

SL Louts 0 1 3—4 

First period: None. Second Parted: SJ_- 
Conroy 3 (Momesso. Murphy) TMrd Parted: 


GOLF 


Austbauaw Open 

Loodng ttoM eeoma Sunday of Ihe 
8320500 Austnasn PGA gait champtorntifp 
over the pto-726508-yords Now South UWao 
God Oub course: 

P. Tataurangf. N JteoL 71 -7869-67—279 

R. Dovis, AushaOo 71-73-69-67—280 

P. Lonard, Australia 09-69-72-78-280 

W. SiMBl Australia 66-77.70-69— 282 

A. Painter. Australia 71-09-71 -71—282 

C. Gray, Australia 6870-66-78-282 

T. Price, Australia 72-72-6871-287 

J. Kelly, U5. 73-66-71-77-287 

R. Byrd, U5. 6872-79^8-287 

D. Howell Britain 73-7874-70-287 

Dunlop Phoemix 

Rnnl loading Kara Sunday tram the 
51.78 mflBon Dunlap Pboenfai gait 


TENNIS 


AJDVANTA CHAMPIONSHIPS 

V1LLANOVA, PENNSYLVANIA 
FINAL 

Jana Novotna (31. Creel) Republic del. 
Steffi Graf (1). Germany 64 retired. 


NATIONAL BASKETBALL ASSOCIATION 

ATLANTA -Signed F Anthony Miller. 

L a. LAXEfiS— AcUwfed F Jerome Kersey 
from injured list. 

Milwaukee— Put C Andrew Lang an In- 
lured list. Activated C Keith Tower tram In- 
jured OsL 

Seattle— Put G Nate McMDkm on Injured 
Hsl Acttartod G Greg Graham tram injured 
85t. 

Sacramento — Put F Brian Grant an In- 
lured Ust. Signed tree ageid G-F Lloyd 
Daniels. 

phoenix -Announced resignal Ion of Cot- 
ton Fitzsimmons, coach. Named Danny 
AfeigecoadL 

Toronto— Signed c Melvin Poblnson and 
DUi Mm on )n)ured list. 

Utah— R eleased G Brooks Thompson. Ac- 
tivated G-F Jamie Watson (ram dteaWed 
Usi. 


HARTFORD, CONNECTICUT 
FINAL 

Todd Woodbridge and Mart. Wbodfante. 
fl ) AustraTn, def. Sebastian Lareau Canada 
and Ale* O'Brien, United Stows 15)6-4 87. 6 
X 7-6 (7/3). 


TRANSITIONS 


NATIONAL FOOTBALL LEAGUE 
san frahcisco — Signed OB Ghn Torretia 


AMERICAN LEAOUE 

Baltimore— O ffered sutary arottratfan to 
LHP Jesse Orasca 

BOSTON— Announced c Mike Stanley ex- 


NATIONAL HOCKEY LEAGUE 
nhl— Suspended Toronto Maple Leals D 
Math leu Schneider tor at least one game for 
el bowing Anaheim Mighty Ducks LW Paul 
Kartya In Iasi Wednesdays game. 

N.r. ISLANDERS— Traded □ Darius Kav 
parattfs and C Andreas Johansson to Pitts- 
burgh Penguins tor C Bryan SmoflnsM. 

n.y. rangers— L oaned D Scott Malone to 
Orlando. ECHL. 


CONFERENCE USA— Announced the Ataba- 
mo-Btonlngham footoall team will be lainlng 
the conference, effective In 1 999. 


^DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 
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"Well, Roger's hoping for a male 8nd I'd like 
a little female. ... But, really, we'll both be 
content if it just has six eyes and eight legs." 
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ART BUCHWALD 


Where Are They? 


Volker Schloendorff’s Take on German Movies 


W ASHINGTON — A lot 
of folks are asking the 



YY of folks are asking the 
same question. Where are the 
principal players in the 1996 
presidential election today? 
Here are some 
of the answers: 

Robert Dole 
is now com- 
mander of To- 
peka American 
Legion Post 
No. 6. He's 
working to get 

a tax cut for Buchwald 
members and 
also to bring the Brooklyn 
Dodgers to Kansas. 

Asked what he thought was 
the biggest factor in his defeat, 
he said. “Liberal schoolteach- 
ers. Maybe I shouldn't have 
attacked them in the debate, 
but I had some extra time and 
didn't know what else to do." 


weak third, ran out of money 
and is now valet parking at a 
Dallas country club. During 
work hours he has striet or- 
ders not to talk about what 
terrible shape the country is in 
because it upsets the golfers' 
games. 

Jack Kemp has signed a 
five-year contract with the 
New York Jets as their start- 
ing quarterback. Although 
some sports writers thought 
that the Jets should have gone 
for a younger man, the coach 
said, “Colin Powell was our 
first choice, but he wanted too 
much money." 


By William Drozdiak 

Washingion Post Service 


P OTSDAM. Germany — Like many Ger- 
mans who watched in amazement seven 


Liddy Dole is now pres- 
ident of her motorcycle club. 
She developed an interest in 
biking when she took a ride 
on Jay Leno’s show. Her one 
regret is that she didn't do 
more campaigning on her 
Harley ro get the women's 
vote. 

Ross Perot, who came in a 


Burgundy Prices 
Up 8% From ’95 


Rcuicn 

BEAUNE. France — Bur- 
gundy wine prices held up 
well at the annual Hospices de 
Beaune charity sale but fell 
short of predictions prompted 
by the reported high quality of 
the 19% vintage. 

With more than half of the 
wine up for auction sold, the 
prices were up on average 8 
percent over prices in 1995. 
Before the auction began, 
specialists had predicted in- 
creases of 10 to 20 percent 


Pat Buchanan is taking 
speech lessons in hopes that 
the Republicans will change 
their minds and allow him to 
address them at a party event 
Planned Parenthood wants to 
make him Man of the Year for 
doing so much to persuade un- 
decided female voters to go 
over to the abortion-rights 
side. 

A1 Gore disappeared and 
nobody knows where he is- 
except that it is rumored he is 
still vice president of the 
United States. 

John Huang, the leading 
Democratic fund-raiser of 
Asian money, is still waiting 
to hear from the White House 
if he is going to be invited to 
the Christmas tree-lighting 
ceremonies this year. 

□ 

When last seen. Hillary 
Clinton announced that she 
was going to spend the rest of 
her life looking for the billing 
records of the Rose Law 
Fum. 

President Clinton was re- 
cently spotted in the White 
House playroom trying to 
build a bridge to the 2 1 st cen- 
tury. UhfortunateJy. it turned 
out that the bridge came with- 
out an instruction book. 


1 mans who watched in amazement seven 
years ago as the Berlin Wall crumbled along 
with the discredited Communist regime in 
the east, Volker Schloendorff felt an in- 
tensely personal desire to become part of a 
tidal change in history. 

The Oscar-winning film director was liv- 
ing in New York, where he had sealed in 
1984 after accepting an offer to make the 
television version of Arthur Miller's play 
“Death of a Salesman,’’ starring Dustin 
Hoffman. At the time, Europe looked like an 
artistic desert and American dominance of 
the film industry seemed unshakeable. 

Then what Schloendorff calls “the great 
accident of history" redirected the course of 
bis life. A decision by the Bonn government 
to auction off the east's old industries and 
enterprises led to the sale of the famed Ba- 
be Is berg film studio outside Potsdam. 

Since 1911. Babefsberg had served as a 
bridge between culture and politics. During 
the Roaring Twenties, it evolved into the 
cinema capital of the world, catapulting Mar- 
lene Dietrich to prominence in “The Blue 
Angel” and supplying the creative inspir- 
ation that fueled the projects of Billy Wilder, 
Fritz Lang and Josef von Sternberg. 

When the Nazis took power in 1933, the 
sprawling studio became the main propa- 
ganda vehicle for Joseph Goebbels, who 
churned out hagrographic melodramas to 
please Hitler and silly operettas to amuse the 
Wehrmacht. When the Soviet-backed Com- 
munists took control after 1945. Babelsberg 
continued to produce little more than boring 



1939, he grew up watching old Hollywood ; 
films at the local Amerika Haus, a cultural 
center sponsored by the U.S. government. He 
moved to France at the age of 17 and de- 
veloped close ties with French new wave 
directors, working as an assistant to Lotus. 
Mafle. Jean-PSene Melville and Alain 
Resnais. 

A master of literary adaptations, Schloen- 
dorff has concentrated on bringing to At 
screen works by front-rank German nov-; 
elists, including “The Lost Honor of Kath* 
arina Blum” by the Nobel laureate Heinrich 
Boll and “The Tin Drum" by Gunter Grass, 
which in 1979 became the first German film 
since 1927 to win an Oscar. 

■ “Maybe it was easier in the days of silent 
movies because there was no language bar- 
rier, but it's hard these days for a film to have 
major social impact." he mused. “Before 
there was only film, theater and btoks to 
communicate the big ideas, but now icle^ 
vision dominates the transmission of words 
and pictures that shape the world" 

Even within a Europe whose economies 
may soon be bound by a single currency, 
Schloendorff finds that the politics of culture 
is becoming more alienated. “In Germany 
and France, we ail used to get excited when a 
new work by an Italian master like Visconti or 
Fellini came out," he said “Now it’s hard to 
find any films in Europe that travel well across ■ 
national borders." 

What bothers him most, however, is that 
neither be nor anybody else has been able to 
convey on screen or the printed page the great 
epic of German reunification. Perhaps die 
trauma is still too complex to capture within 
one medium — the failure of communist 
ideology, the implosion of an entire society, 
whole industries sold off at auction, nuUions 
of jobs lost, countless families tom by be- 
trayaL 

“Here we are, seven years after the wall 
came down, and we stiU do not have a book 
or a movie or even a television series that bas 
captured the emotional turmoil of tbs event 
that bad tile greatest impact on Europe since 
the war. Can you imagine if in 1 952 there had 
still been no great book or film produced 
about World War 07 

“We've made close to a dozen films here 
at Babelsberg and looked at many dozen 
more scripts, but still we have nothing that 
really measures up to the power and impact 
of that event Jt’s a very' embarrassing po- 
sition and it makes me feel vety guilty — but 
that's all too German." 
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Volker Schloendorff at the Marlene Dietrich hall of the Babelsberg studios. 


pap extolling the “workers' paradise." 
The opportunity to restore Babelsberr 


The opportunity to restore Babelsberg as a 
showcase of talent and ideas in the newly 
united Germany captivated Schloendorff 
and lured him back home. He scraped to- 
gether enough money with the help of 
French and German investors, and soon 
found himself managing the studio and its 
2,000 employees. 

Since taking control of the Babelsberg stu- 
dio four years ago, Schloendorff has presided 
over a $100 million renovation so that the 
complex now includes nine ultra-modem 
sound stages. Europe's largest dubbing theat- 
er. a high-tech center for special effects and a 
new film school as well as the antiquated 
Marlene Dietrich Hall, where early cinematic 
masterpieces were produced. 


“An entire century of Germany's tragic 
history has marched across these stages," 
Schloendorff said during a tour of the 120-acre 
complex.“Whai we have learned is that 
cinema is a powerful influence that shapes the 
nature of our society. It can promote diversity 
and democracy, or it can be a dangerous threat 
to those values when it falls into the wrong 
hands." 

Schloendorff believes he has a two-fold 
mission. One goal is to promote films that can 
prove salutary to the united Germany — es- 
pecially at a time when ethnic nationalism and 
xenophobia are on the rise in Europe. Schloen- 
dorff has become profoundly committed to 
projecting a new German postwar culture that 
strives to remind his countrymen about the 
perils of forgetting their tragic post It is a 
crusade that has provoked much irritation in a 
society that too often seems to indulge in the 
mindless pursuit of materialism as a way to 


numb the pain of history and crumpet postwar 
pride in becoming an economic powerhouse. 

His other goal is to restore the vitality of 
European cinema so that it can offer mature 
alternatives to Hollywood fantasies and me- 
lodramas. 

“Ninety percent of the films shown in 
Europe today are coming out of America. 
How can you develop an identity for the new 
Europe if what you see is determined almost 
entirely by Hollywood studio moguls?" 
Schloendorff said. “My hope is chat people 
will get tired of the same diet and seek di- 
versity. If we get the pot boiling here with a 
bunch of creative people, maybe an interesting 
stew will come together that will show the 
world Europe can produce thoughtful 
work." 

Schloendorff s own perspective has been 


molded by a variety of influences mi both 
sides of the Atlantic. Bom in Wiesbaden in 


PEOPLE 


T HE British actor Daniel Day-Lewis has 
married Rebecca Miller, daughter of the 


J. married Rebecca Miller, daughter of the 
playwright Arthur Miller, at a secret lo- 
cation in Vermont, the Mail on Sunday of 
London reported. The wedding took place 
Wednesday, the paper said. Day-Lewis, 37, 
who starred in “My Left Foot," “In the 
Name of the Father" and “The Last of the 
Mohicans," met Rebecca Miller, 32, on the 
set of “The Crucible,” based on the play by 
the 81 -year-old Miller. Rebecca, a painter, 
actress and film director, is the daughter of 
Ingeborg Moratb, Miller’s third wife. Day- 
Lewis is the father of Gabriel-Kane, son of 
the French actress Isabelle Adjani. The two 
split in March l!>95, a month before their son 
was bom. 


ded. The baby’s name has not been an- 
nounced. Jemima, 22-year-old daughter of 
wealthy industrialist Sir James Goldsmith, 
surprised both Britons and Pakistanis when 
she wed Khan. 42. But she said she would fit 
into his culture, converted to Islam, and 
moved to Pakistan. Khan and Jemima's 
mother. Lady Annabel Goldsmith, were 
both present at the birth, the spokeswoman 
said. 


Jemima Khan, wife of the Pakistani test 
cricketeer-tumed- politician Imran Khan, 
gave birth to a baby boy on Sunday, a hospital 
spokeswoman said. It is the first child for the 
couple, who married in June 1995. “It's 
delivered. It weighs 7 pounds 14 ounces — all 
was normal." said a spokeswoman for the 
Portland Hospital in London, which has a 
maternity clinic that often caters to the rich 
and famous. “Mother’s very well." she ad- 


THe Duchess of York said in an interview 
published Sunday that her former lover. John 
Bryan, had beaten her black and blue in a fit 
of rage after she refused to show him her 
diary. The duchess, who last May divorced 
Prince Andrew, Queen Elizabeth’s second 
son. told the Independent on Sunday that the 
attack took place in March 1 995 after a dinner 
party when Bryan, a Texan, tore up her diary 
and threw it around the room. “I wouldn't let 
him look at it. He hit me. I had bruises ail 
down my arms because I held them up to 
defend myself. I don't think any woman in the 
world likes to be hit and 1 certainly don't.” 
said the former Sarah Ferguson. The inter- 
view was one of several the duchess has given 
recently to publicize her autobiography "My 


Story." which paints an unflattering picture 
of Britain's royal family. Her relationship 
with Bryan caused a scandal in England in 
1992 when a newspaper published photos of 
diem in the south of France. In a BBC tele- 
vison interview with the comedian Ruby 
Wax, the duchess said slimming drugs she 
took for four days at the age of 16 had been 
causing her mental confusion for years af- 
terward. She said she only cleared the drugs 
from her body this year with a drink made of 
spinach, celery juices, asparagus and wa- 
tercress. enabling her to find her true self. 


The man who brought Bond — James 
Bond — to the big screen was honored by 
three of the actors who have played suave 
British secret agent 007. Roger Moore, 
Timothy Dalton and the current Bond, 
Pierce Brosnan, joined 500 people for a 
memorial service for the producer Albert R. 
Broccoli, who died June 28 in Los Angeles at 
age 87. The service was held at the Odeon 
cinema in London's Leicester Square, where 
the British spy made his 1962 screen debut in 
“Dr. No." 


Giovanni Alberto Agnelli, heir apparent 
to the Fiat industrial giant, wed Avery 
Frances Howe in a small ceremony inside the 
chapel in the family's 16th century Tuscan 
vjJJa near Pisa. About 30 people, including 
the family patriarch Giovanni Agnelli, at- 
tended the wedding Saturday, performed by 
the archbishop of Pisa. Alessandro Plotti. 
Private guards and paramilitary police kept 
photographers and onlookers from approach- 
ing the grounds. Howe, 31 . an architect who 
has American and British citizenship, met 
Agnelli. 32. while they were undergraduates 
at Brown University in Rhode Island. 


Queen Elizabeth's chief press spokes- 
man. Charles Anson, is resigning after 
overseeing a turbulent period for the Brit- 
ish monarchy. Buckingham Palace said 
Monday that Anson. 52. would be leaving 



in January after six years in the post to join 
Grand Metropolitan, one of Britain's 


Grand Metropolitan, one of Britain's 
largest food and beverage conglomerates, 
as group corporate relations director. An- 
son is to be replaced by the queen's as- 
sistant press secretary, Geoffrey Craw- 
ford, who is Australian. Buckingham 
Palace said that with the queen’s agree- 
ment, Crawford, 46, would return to Aus- 
tralia after a three-year term. 
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Actor Daniel Day-Lewis has gotten married. * 
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